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CANADIANS DASH. = 
Now Double Ae 5,393 More to Come 
1939 Level 


Commons Committee Reports Production to 

‘June 30 — Recommends Vickers Plan of Em- 
Favor Keeping Con- 
trols in Effect to 


Member of Audit Bureau of Circulations 
The Nation’s Business 


’ Need Cool Analysis 
Of Our Constitution 


Prime Minister King’s announcement that the Dominion-Pro- 
vincial conferehce will be postponed until after the federal election 
comes as no surprise. Ontario and Ottawa are so far apart in - 
their views and, obviously, relations between the two are so acri- 
monious, that it is doubtful if any good work could be achieved 


ployee Profit Sharing to Other Builders 


at such a conference. 


We have here an extremely grave situation. The clear implica- 
tion of the present King-Drew position is that the hope for an 
analytical and candid review of our constitutional relationships 
depends on having political parties of the same political stripe 
simultaneously in power in Ottawa and in Ontario, perhaps else- 


where. * 


Very significant in this cnnection is an “editorial line” which 
has been widely taken recently in the French-Canadian press. 
Paper after paper has been preparing French Canada for a struggle 
to recapture for Quebec its pre-war constitutional position, par- 
ticularly with respect to policy and administration of social service 
measures. The editorial writers warn Quebec to be prepared to 
fight for restoration of these rights. 


That editorial line was drawn by L’Action Catholique, official 
organ of the church in Quebec, and was followed by so many other 
newspapers as to suggest high inspiration. 

That our constitution should be reviewed and, if desirable in 
the best interests of Canada as a whole, changed, would seem éle- 
mentary wisdom. But the days ahead are far too critical to let 
partisan politics and personal conflicts decide for or against change. 
Manitoba's Premier Garson recently said that immediate consti- 
tutional change is necessary to bring provincial responsibilities and 
provincial sources of revenue into line with current reality. 

The only practical alternative to the poverty of the provinces 
was, he said, for the provinces to socialize utilities, industries, etc., 
and use revenues therefrom to help meet provincial bills. 


Canadians who have witnessed the magnificent wartime results 
of co-ordinated fiscal and other policies and those who are devoted 
to the goal of high employment levels after the war will now quite 
properly ask this question: Will we more surely and more easily 
achieve our goals under our 1939 constitution or under our wartime 


model? 


It will be tragedy indeed if Canada is to enter the most critical 
and, at the same time, the most challenging era of her national 
history with her political leaders deadlocked in brawls over a 
‘ constitution written 77 years ago, rather than.in devoting their 
time and energies to serving the needs of the Canadian people 


today and tomorrow. 


It is sincerely to be hoped that when the conference does con- 
vene all parties thereto gather with the aim of getting work 
done rather than of airing disagreements and personalities. 


VAST EXPERIMENT IN SOCIAL ENGINEERING 


The fifth session of Canada's 19th Parliament has ended. It 
be the last session to meet. duringithe. European 

war. But for another and sure reason it has historic importance 
and its deeds will affect in a very direct way the people of this 


country for many years to come, 


For in the session just closed, Canada was committed to perhaps 
the largest experiment in social and economic engineering ever 
attempted in a democratic society. 

All the main political parties have affirmed their aim as con- 
tinuous high levels of employment in the postwar world. Hence, 
Mr. King clearly had a national mandate to proceed toward that 
goal, though there are differences of opinion on how to get there. 

This phrase, full employment, which is on everyone’s lips, 
is simply a way of expressing the real mandate given the Govern- 
ment of Canada which is to use all the resources of this country, 
mental, spiritual and physical not only to win the war but to win 


the peace. 


Listed here is the special armament that Canada has lined up in 
the session of Parliament just closed to tackle that latter job, the 
Winning of a better life for all Canadians. 

We list the chief new measures only. Readers of The Financial 
Post will be well familiar with their terms and purpose. 

Family allowances, the housing program, the Industrial’ Devel- 
opment Bank, farm floor prices, fish floor prices, export credits, 
war service gratuities. In addition, there are the international 


Restrain Prices in 
Transition Period 


From Our Own Correspondent 

MONTREAL.—Because price con- 
trols and subsidies have concealed 
rising costs in cotton textile pro- 
duction that ‘would result in a 100% 
price hoist at the retail level if con- 
trols were removed today, plans are 
being laid for continuance of con- 
trols for a while after the war and 
steps toward gradual rather than 
sudden lifting of regulations are 
contemplated. Manufacturers, 
wholesalers, retailers, as well as 
government officials, are reported 
agreed on the importance of special 
control and subsidy arrangements 
for a time to avoid possibility of 
runaway prices. 

In cotton cloth manufacturing, 
costs have risen fully 50% during 
the war. This increase includes a 
rise in raw cotton prices from pre- 
war levels which were 55% below 
present quotations. Government 
subsidies, covering the difference 
between pre-war and present cot- 
ton prices, have prevented necessity 
of raising price of cotton goods to 
take care of higher cotton costs. In 
addition, wage costs have shown 
important increases. The manufac- 
turers have been forced to absorb 
higher wage bills, and have been 
able to do so thus far only because 
operations have been at capacity 
levels—volume permitting profits 
on small unit profit margins. 

Wage Costs Higher 

Fabricators of cotton goods also 
have seen their costs rise sharply. 
Imports of grey cotton goods from 
the United States, to be used in 
cotton clothing, have been sub- 
sidized by the Government in the 
same way as raw cotton. Wage costs 
have risen for the fabricators also, 
and the same is true for wholesal- 
ers, retailers and other branches in 
the industry. 

Preventing rise in retail prices 
has been, in addition to the subsidy 
payments, regulated distribution of 
available supplies. This measure 
has been as important as fixed 
selling price levels in preventing 
higher costs to the consumer. Were 
competitive bidding permitted, at 
times of shortage of supplies, prices 
might have been boosted not only 
to twice present levels but possibly 
to three times existing prices, 

Demand Peak Past 

With demand for cotton textiles 
for military purposes ebbing, and 
most of production now for civilian 
use, the supply situation is not 
quite so tight as earlier in the war. 
And with end of the war the elim- 
ination of military buying may 
permit accumulation of stocks—and 
permit corresponding relaxation in 
controls without danger of prices 
getting out of hand. The matter of 
raw cotton and other imports from 
the U. S. is another factor that has 
to be considered. 
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When Canadian troops surged south from sia 


Caen in grim fighting recently, New York 
newspapers gave our men a bi 


ing up their achievements in 


news story. Keen New York newsmen undoubt- 
edly judged the stories on their news value, 


hand, play- 
heudiae ond 


news relations in New York 


— at least in part attributable to Canada's 
Wartime Information Board, headed by ener- 
getic Harry Sedgwick, president of CFRB 
radio station, Toronto, WIB director in New 
York City since Oct., 1942. 


Gov't Aid for Mass Output 


NHA Rural Plumbing Plan Seeks Big Sales, Low Cost 


By KENNETH R. WILSON 

OTTAWA.—Government legisla- 
tion aimed at stimulating standard- 
ized designs and wider distribution 
of plumbing and heating equipment 
and other component parts for rural 
housing, is described in high Gov- 
ernment circles as a move to help 
private industry to help. itself. 

To achieve this objective the 
legislation, included in the Housing 
Act, offers to manufacturers of such 
equipment an opportunity to have 
sale of their product underwritten, 
or guaranteed, by the Government. 
For this reason, a revolving fund of 
$5 millions will be set up, for the 
entirely. new-.purpose of enabling 
the Government to make ¢ontracts 
with manufacturers or underwrite 
production of standardized equip- 
ment and component parts for rural 
housing. 


An Ald to Business 


Government officials deny this is 
an attempt to subsidize business. 
One man in close touch with the 
situation said: “We don’t want Gov- 
ernment in business. We only want 
to help private business to do 
things they won’t do unless they 
are aided. We want to help industry 
to get its costs down; get them over 
the initial hurdles—hurdles which 
are very real in the rural field 
where markets are _ scattered 
widely.” 

This official cited a particular 
case to show how the legislation 
would work. He told of a particular 
farm bath unit which the Govern- 
ment was interested in developing. 
Originally it cost $60. By assistance 


and encouragement the price was 
cut to $35. 

According to this view, few firms 
have been in a position to “blitz” 
their way into rural markets with 
big sales and advertising campaigns, 
because such sales are to widely 
scattered prairie or rural markets. 
Firms generally are able to turn out 
only a limited number of products 
designed for these markets, largely 
because of sales difficulties. It is 
hoped the new plan will permit out- 
put of 5,000, 10,000 or more units at 
a time and thus ensure the lower 
price which comes from quantity 
production. i 

Would Guarantee Rates © 


In the case of a product like 


farm plumbing, this new legislation. 


would be used to guarantee to the 
company sales of a certain number 
—say 1,000 or 5,000 or whatever 
number would be needed to ensure 
a low price and country-wide dis- 
tribution. 


The company would then agree to 
market these units at a certain 
price and the Government might 
insist on certain steps being taken 
to ensure wide distribution. 


If, however, sales did not come up 
to expectations and only a fraction, 
say a half, of the agreed number 
were sold, the Government, because 
of its guarantee, would be the loser. 


It is understood that there was 
some private discussion here as to 
the desirability of extending this 
new provision to all housing, rather 
than limiting it to rural housing. 
Under the general provisions of the 
act the administration is charged 


with encouraging experimental 


work for all types of housing re-|° 


search and improvement. So far, 


-only rural housing is given the 


special consideration 
above. : 

In discussing this new provision 
in the House recently, Hon. J. L. 
Ilsley explained how this revolving 
fund would work. He said: 

“Let us say that as a result of ex- 
tensive research, an equipment 
manufacturer designed a bathroom 
unit or heating unit specially suit- 
able for rural homes. 

“The manufacturer would not 
know whether he could sell a dozen 
or a hundred, or a thousand, o 
thousand of these units to * 
and the natural tendency would un- 
doubtedly be to produce them on a 
small scale which would mean a 
high cost per unit. 

“Under this new provision we 
could guarantee that: the manufac- 
turer would sell, say five thousand 
or even a larger number of the 
units in question and thus assure 
that the particular equipment would 
be made available to farmers at the 
lowest possible cost.” 


The legislation specifically pro- 
vides: 

(1) That the minister of finance 
may enter into contracts with 
manufacturers for the experimental 
production of plumbing and heating 
equipment and other component 
parts of houses. 

(2) It authorizes the minister, 
with the approval of council, to 
guarantee or underwrite the sale 


indicated 


| of specified number of standardized 


units of equipment or component 
parts manufactured for installation 
or use in farm or rural houses, 


By STAFF WRITER 

OTTAWA, — Canadian aircraft 
plants had unfinished orders for 
5,393 planes on their books as at 
June 30, 1944. At that date, they had 
delivered 12,908 planes out of a 
total of 18,301 ordered since the be- 
ginning of the war. 

Previously undisclosed details of 
the seven important contracts now 
on the books of Canadian plants 
are shown below. In all, these seven 
contracts now outstanding, involve 
just over 10,000 planes of which 
46% had been delivered and ac- 
cepted as at June 30. Details follow: 


1, Mosquito: Total number ord- 
ered from de Havilland Aircraft of 
Canada—1,500. Accepted by Gov- 
ernment up to June 30—277, leav- 
ing 1,223 to be produced. Of the 
total order, 670 is for Mosquito 
Bombers; 773 for fighter-bombers 
and 57 for Mosquito trainers. 

2. Lancaster: 600 ordered from 
Victory Aircraft, 81 of which ac- 
cepted at June 30 leaving balance 
of 519. 

3. Curtiss Helldiver: Total ofd- 
ered 1,735 of which 1,030 placed 
with Canadian Car & Foundry and 
the balance with Fairchild Air- 
craft. At June 30, acceptances from 
Canadian Car totalled 220, leaving 
balance of 810. At the same date, 
acceptances from Fairchild were 
175, leaving 530 to be delivered. 

4. PBY Catalina: 749 ordered, of 
which. 380 ordered from Boeing 
Aircraft and 369 from Canadian 
Vickers. Boeing at June 30 had 
delivered for acceptance 233, leav- 
ing balance of 147; Vickers had 157 
planes. outstanding. 

5. ANSON V: Total order for the 
new Mark V plane, placed with 
Federal Aircraft is 1,300, of which 
742 have been produced and ac- 


cepted, leaving balance of 858. (The 
1,832 Anson II airplanes previous- 
ly ordered have all been deliver- 
ed). 


6. Norseman: Total ordered from 
Noorduyn Aviation is 1,146 (the 
order has been increased from 796 
quite recently). Planes accepted 
539, leaving balance of 607. 

7. Harvard Trainer: 3,120 order- 
ed from Noorduyn of which 2,278 
accepted, leaving balance of 842. 


This and other important informa- 
tion about Canadian aircraft pro- 
duction and the state of the indus- 
try generally was disclosed for the 
first time by publication last week 
of a report of the special parlia- 
mentary war expenditure subcom- 
mittee investigating aircraft pro- 
duction. 

$68.6 Millions Advanced 

The committee reported that 
capital assistance extended to the 
aircraft industry in Canada up to 
March 31, 1944, totalled $68.6 mil- 
lions of which $15.6 millions was 
for the aircraft overhaul program. 
All but $8.6 millions of the balance 
was allocated to specific programs 
as follows: 


Capital Assistance Given Canadian Air- 
craft Industry, up till March 31, 1944 
(By Type of Plane) 


Allotment 
2,524,000 


Sais GEE ie ccsecsees : 10, 436,000 
Harvard eeccecccces 3,587,000 
eeeeeeereree 79,000 
sovccsececss 7,313,000 


Hurricane 


It reported that all but $207,400 of 
the above capital expenditure re- 


(Continued on page 2, col. 5) 


War Assets Corp. Fixes 


Procedure for Disposal 


Industrial Advisory Committees to Help Estab- 


lish Definite Costs, 


Dealer Allowances and 


Guarantees to Public on Wide Range of Goods 


From Our Own 

MONTREAL.—War Assets Corp., 
the Government company formed 
earlier this year under J. B. Cars- 
well as president to dispose of the 
huge amount of surplus assets and 
materials to be made available at 
end of the war, Is now well ad- 
vanced in preparations for its im- 
portant task. 

Already some materials have 
been released to War Assets Corp. 
for sale, and the present procedure, 
tried out on a small scale so far, 
is likely to be followed when more 
important amounts of material are 
released for sale later. Early opera- 
tions have -been providing experi- 


Correspondent 

Canada are now forming commit- 
tees, which will work with War 
Assets Corp. in arriving at fair 
profit margins and fair selling 
prices. It is expected that at least 
100 of these committees will be or- 
ganized and operating by the end 
of the war. Power of the commit- 
tees is purely advisory, as all re- 
commendations must be approved 
by War Assets Corp. management. 
Once a price has been fixed for a 

(Continued on page 2, col. 2) 


Pace of Business 


Building Boomlet 


(Gein ih Construction contracty 
st 7 months 1944 ever1 943) 


undertakings of UNRRA and, yet to haye official Canadian Govern- 
ment approval, the international monetary stabilization plan. 

All of this legislation has the avowed aim of contributing one 
way or another to Canadian stability, security, prosperity, full 
employment. 

With the aim, everybody will be in agreement. Whether the 
individual measures will carry us in the direction we want to go, 

whether they will deliver the goods, is matter for much disagree- 


ence which should help when 

operations are on a bigger scale. 
Case of Four-year Trucks 

An illustration of how War Assets 

Corp. will operate is found in a 

T Start S 9 recent case, where a limited num- 

0 oon: bet of secondhand (four years old) 


trucks were released to War Assets 


Walvin Buys Vickers Control Devel't Bank 


Group Takes All Losanac Stock Holdings | 


ment, and many are doubtful. 


But aside: altogether from the pros and cons of the various 
measures, the most serious lack is that this giant peace ship has 
been launched without any word of its engines, taxes, the motive 
power behind any such program. 


WHAT ABOUT TAX POLICY? 


The taxes of the Canadian people are the only thing that will 
make this program work. We have demonstrated that we can 
and will pay enormously to help win the war. But are we willing 
to pay the prices asked for the improvements Ottawa is offering, 
particularly when we are not sure Ottawa can deliver? 

Ottawa should accompany its great scheme with a price tag, 
give individuals some idea at least of what it means in terms of 


income tax, 


Particularly important, Ottawa defeats the very result it aims 
at—high levels of continuous employment—by its continued failure 
to give business that indispensable prerequisite of planning for 
postwar activity, a forecast of tax policy. 

Present tax policy—the method of taxation even more import- 
antly than the size of taxation—prevents people having jobs. As 
pointed out in this column last week, a tax policy which retains 
corporation income tax tends to raise and, in some cases, to pyramid 
the cost of goods and services; to keep wages lower@than they 
otherwise might be; to discourage risk-taking investment and job- 
creation. It distorts business judgment and sometimes fosters bad 


operating practices. 


The thing most stimulating to Canadian recovery, most directly 
contributing to the goals of stability and high employment levels 
that this vast program aims to assist will be the job-making and 
job-maintaining decisions and deeds of 


businessmen. 


Vital decisions about postwar business have to be made long 
ahead of time. Taxes are one of the most vital factors in those 


decisions. 


Many old traditions are being thrown aside. 
tion would serve Canada weli igdeed if it threw aside that other 
' old one that tax plans are last-minute and supersecret material 


for a budget speech. 


The Government should and could give business a powerful 
stimulant by giving NOW, in general terms, an estimate of how 
much and what kind of taxation it sees necessary for the job ahead. 


individual Canadian 


The administra- 


From Our Own Correspondent 
MONTREAL.—Losanac, Ltd., has 
sold its holdings of Canadian Vick- 
ers stock (reported to amount to 
close to 30% of the total amount of 
stock outstanding) to Roy M. Wol- 

vin of Montreal and associates. 


Officials of Losanac, Ltd. in an 
exclusive statement to The Finan- 
cial Post, announced that the trans- 
action has just been consummated, 
and involved transfer of the entire 
holdings of Losanac to the Wolvin 
interests. 


Losanac, Ltd., which represents 
in Canada the huge Solvay inter- 
ests, originally of Belgium, and 
which has acquired during the last 
few years large holdings in a num- 
ber of the most important Canadian 
industrial corporations, obtained its 
large stake in Canadian Vickers 
early last. year through acquisition 
of the Timmins and Richardson 
estate holdings. 


Price Paid Not Revealed 


Officials of Losanac stressed to 
The Financial Post that their sale 
of the stock was not to be con- 
strued in any way as representing 
any unfavorable attitude toward the 
position .or future of Canadian 
Vickers, but meant only that they 
had received an offer for their Can- 
adian Vickers holdings that appear- 
ed to be favorable and it was de- 
cided to sell at the figure offered. 

Officials refused to indicate’ the 
price at which they sold their stock, 
and were unwilling to say whether 
the price was higher than the price 
paid early last year. 


Wolvin Outlines Policy 
Mr. Wolvin, asked for comment, 


confirmed that he and his associ- 
ates had purchased the Losanac 
holdings in Canadian Vickers (suffi- 
cient for working control), and 
stated: 


“My associates, and myself have 
purchased the Losanac holdings of 
Canadian Vickers, in the belief 
that we ‘can contribute toward 
strengthening of the company in 
the future. 


“For the present, we contem- 
plate no change in the manage- 
ment. or directorate of the com- 
pany. We plan to confer with the 
directors on possible plans, but no 
drastic change is in mind at the 
moment. 


“One of the main problems to be 
dealt with is general improvement 


in the position of the company, 
and preparations for, meeting the 
maturity of the first mortgage 
bond issue, which falls due in 


1947.” 


Other Shipbuilding Interests 

Mr. Wolvin, who has been con- 
nected with the steel industry in 
the past, has been active during the 
war in shipbuilding. He is presi- 
dent of the Port Arthur. Shipbuild- 
ing Co. Ltd. Midland Shipyards, 
Ltd., Collingwood Shipyards, Ltd., 
Kingston Shipbuilding Co., Ltd. It 
might be noted that an important 
activity of Canadian Vickers is its 
shipbuilding operations.: Other ac- 
tivities include large-scale aircraft 
manufacture, production of boilers, 
mining equipment and numerous 
other types of heavy equipment. 


Insurance Co’s to.Participate 


In U. S. Federal Home Loans 


By STAFF WRITER 

OTTAWA.—In the dying mo- 
ments of the session, Canadian 
life insurance companies were 
granted a privilege they have for 
long wanted, namely the right to 
invest in the mortgages of the 
United States Federal Housing 
Administration. 

Under the provisions of Bill 185, 
which passed third reading last 
Saturday, Section 60 of the Cana- 
dian and British Insurance Com- 
panies. Act, 1942, has been amend- 
ed so that the previous restriction 
limiting real estate investments of 
Canadian companies in the U. S. 
up to only 60% of the value of 


the property, is enlarged to now 
include mortgages secured by the 
U. S, Federal Housing Adminis- 
trator. 


This puts Canadian companies 
operating in the United States, 
on a parity with U. S. companies 
so far as earning power is con- 
cerned, since there is a difference’ 
of about 1% in the return on 
U. S. Government bonds and the 
bonds of this housing administra- 
tion. The previous restriction 
prevented the Canadian com- 
panies from benefiting from this 
type of investment and put them 
at a competitive disadvantage. 


By STAFF WRITER 
OTTAWA.—It is hoped that Can- 
ada’s new Industrial Development 
Bank will be in operation within 
the next month or two — if possible 
before the close of the European 
war. 


Legislation setting up this new 
$100 millions loaning corporation 
was passed by parliament last 
week, 

President of the new bank will 
be Graham Towers, governor of the 
Bank of Canada, and the directors 
will be ‘the directors of the Bank of 
Canada. ‘Head office will be at the 
Bank of Canada’in Ottawa. The 
bank comes into being on proclam- 
ation. 

Three important changes were 
made in the bank’s powers prior to 
the passing of the act. 


1. It was provided that indivi- 
dual loans in excess of $200,000 
could not exceed a total of $15 mil- 
lions or 15% of the bank’s liabili- 
ties, i 

2. The bank was barred from 
making any loans to persons or 
corporations in receivership. 


3. No loans can be made to per- 
sons or individuals unless. they 
themselves provide enough capital 
“to afford the bank reasonable 
protection.” 


It is expected that a motion to 
set the barik in operation will be 
put through at the September meet- 
ing of the Bank of Canada direc- 
tors. Although it is classed as an 
enterprise to aid postwar develop- 
ment, it is hoped to have it func- 
tioning to enable industry to make 
plans prior to the close of the Euro- 
pean war. 


In evidence before the Banking 
and Commerce Committee Mr. 
Towers reported his view that it is 
little more than guess work as to 
the extent to which the bank facili- 
ties will be required by Canadian 
industry. 14 J 


Corp. for sale. Because the demand 
for trucks is far ahead of available 
supplies, and the number of trucks 
to be sold was very limited, the 
trucks were released to the public 
on a priority schedule, with most 
essential users holding first claim. 

Competitive bidding was elimin- 
ated under the sale procedure fo]- 
lowed. Under WPTB regulatio 
there are ceiling prices on second- 
hand trucks, based on models and 
agés, and ne truck can be sold 
above the fixed maximums. 

The War Assets Corp. officials, 
after lengthy discussions with a 
committee of experts representing 
the automobile industry, decided on 
a series of allowances for repaint- 
ing, overhaul, etc., and agreed with 
the industry on a price to be charg- 
ed for these trucks “as is.” The 
dealer buying one of the trucks 
agreed by contract to paint, over- 
haul, guarantee for 30 days, and not 
to sell above the ceiling price. 

By this method the publi¢ was 
assured of a reasonably good truck, 
guaranteed at the price fixed by 
law. 

In general, this same procedure 
will be followed in future sales of 
war materials, The aim is to pre- 
vent speculation, -or _ speculative 
profits, in disposition of supplies, 
and the system_of ceiling prices and 
definitely fixed dealer discounts, 
cost estimates, etc., will be adopted, 
to achieve this aim. 

Until the end of the war, and the 
availability of large quantities of 
supplies, such materials as are dis- 
posed of by the War Assets Corp. 
will be under priority ratings, with| 
most essential users getting first at- 
tention. 

Industries Form Committees 

Various industries throughout 


this week in Toronto began con- 
struction of a $2.8 millions initial 
unit of the proposed $10 millions 
Sunnybrook Hospital for this 
war’s wounded the Dominion 
Government’s hospital building 
program hit its stride and it be- 
came clear the country was in 
for its biggest hospital building 
boom of all time. Brookfield Con- 
eae Co. at Halifax .already 

had started building a new 300- 
bed general hospital for the Nova 
Scotia Government. And provin- 
‘cial, municipal and private hos- 
pital authorities have plans pre- 
pared for several more top flight 
projects to be launched when pri- 
orities are obtainable on scarce 
equipment and materials. The 
chart above shows a 195% gain 
for institutional building awards 
in the past seven months over the 
comparable 1943 period; about 
two thirfs of the increasé is at- 
tributable te hospital building 
and most of the balance te 
schools, with church construction 
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a TAVANNES 


Need more be said! — men and: women 
everywhere are familiar with the master design- 
ing and split second accuracy of the Tavannes 


watch. Typical of their 


model destined to win many a man’s a ] 
and for nine good reasons. r mens 


© 17-jewel Swiss movement 
© Waterproof 

© Dustproof 

© Now-Magnetic 

© 24 Hour Dial 


52 


Subject to 25% Government Excise Taz, 


Watch Dept. Main Store — Main Floor. 
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| War Assets C LOrp. 


ADVERTISEMENTS 


Classified ads. cost 4c. per word 

end figure fer each insertion. ~~ 

Minimum a4. 12 words. Adé six “**"* 
werés when bex number ie 
required. When replies are te. 

be mailed te ad add: 

Ge. Classified ads. payable in 
advance. Contract rates 

applicatien. . 
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FOR SALE — SHEET METAL PLANT 
OMPLETELY equipped, capacity up 
to 3/16 plate, 32,000 sq. ft. floor space. 

Situgted in excellent ind fal location 
with ideal shipping facilitieS and modern 
offices. Exceptionally low overhead. 
Plant equipment includes power rolls, 
power brake, power shear, drill presses, 
radiograph, welding ee ais 


booth, compressor, etc, Reply 
61, The Financial Post, Toronto. 


No. i 
EXECUTIVE POSITION WANTED IN 


CONSTRUCTION INDUSTRY OR 
TRUST COMPANY 


ROFESSIONAL Man, retiring as Con- 

struction and Engineering Officer. in 
Armed Services, seeks permanent position 
with Industrial Organization specializing 
in Construction products or with trust or 
insurance company in Housing Field or in 
Estate Management. Graduate Architec- 
tural Engineer, seventeen years’ experi- 
ence in Construction, Real Estate, National 
Housing Administration and Executive 
Work. Best reputation and references, 
presentable, able to organize and to deal 
with people. Apply nearest Employment 
and Selective Service Office. Refer H.O. 
1226. 
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Same with Yellow Case and Stainless Steel 
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watchmaking art is this 


© Sweep Second Hand 

© Luminous Hands and 
Figures 

© Stainless Steel Case 

© Shatterproof Crystal 
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Fixes Procedure 


(Continued from page 1) 
certain material, a buyer can go to 


.| afty dealer, and can get’ what he 


wants at the same ceiling ‘price. 
‘War contractors "who firid them- 


~ “selves with surplus materials, on 


eancellation of* a: céntract, must 
obtain a ruling from ‘the Govern- 


‘tment negotiating officer that the 


material is surplus so far as that 
particular branch is concerned. Co- 
ordinator of Production Carmichael 
must then declare that the material 
is not needed in any other branch 
of the Department of Munitions 
and Supply, before it goes to the 
Crown Assets Allocation Commit- 
tee, which ‘fifally turns over the 
materjal to -War- Assets Corp. for 
disposal. 


pon fear 


AL BEATTY = 
im Modern, Fireproof. | 
With beth from $3.30 
Reservations advised. 


CPR 
Canada Starch . 


NEW BRUNSWICK 


Outlook For Security Prices 


Investment Letters, Inc. is an established weekly economic serv- 
ice analyzing and forecasting the American securities and trade 
outlook for a select list of American subscribers. Because of the 


important effect of price and 


business trends in the United 


States on world economic activity, these reports should prove of 
distinct value to Canadian investors and industrialists. We invite 


such subscriptions and, without 


obligation to the inquirer, shall 


be glad to forward our latest Letter. 


INVESTMENT LETTERS, INC. 
Directed by Charles J. Collins 
2656 Penobscot Building, Detroit 26, Michigan 


REMEMBER THESE FAMOUS 


.DUNELOP 


Cable Ford 


Waptsmei-14) a2. 
WAR TREAD DESIGNS, 
an Saw ae TOs) 
OBTAINABLE IN 

eR UD A irl a fem d01::14 
1 FOR ESSENTIAL 
(WARTIME SERVICE 
@ All the best and newest 
developments in synthetic 
rubber are incorporated: in 
Dunlop§ 3 CableCord Tires. 


But remember; tires will not 
be plentiful in 1944. So keep driv- 
ing inside the prescribed speed limit 


Lo 


«+ - Cross-switch your tires occasion- 


nee them properly inflated 


bosses 


DUNLOP- 


Makers of "THE 


above all, have your tires 
checked by a Dunlop dealer. 


CANADA 


WORLD'S FINEST TIRES” 


| years, the upper and lower limits at 


‘cause of the lapsing of the price 
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Three-yr. Plan |Farm Bill Also Vehicle 
Proposed For |For Export Marketing 


World Wheat 


New Agreement on Floor 
and Ceiling Hoped For | 
Shortly 


By STAFF WRITER 


OTTA‘VA. — There is still hope 
here that an international wheat 
price agreement may be forthcom- 
ing within the next few weeks. 

The pact as now awaiting final 
agreement by~ one of the five 
signatory countries (U. S., U. K,, 
Argentina, Australia and Canada), 
would settle for the next three 


which wheat could be sold : 
export, 

It is understood here that Canada, 
Britain and the United States, have 
agreed to the proposed new arrange- 
ment. Some problems affecting the 
price level of one of the participat- 
ing exporters still remain to be 
settled. 

The new maximum- minimum 
price agreement has been under ne- 
gotiation for many months.” It was 
necessary to reach agreement be- 
clause of the 1942 International 
Wheat Agreement. Most of the dis- 
cussion in recent months has been 
on the question of how long a term 
the new commitment should cover. 

Early views in both Canada and 
the United States tended toward a 
pact which would extend well 
through the postwar “transition” 
period. United Kingdom, on the} 
other hand, was unwilling to see a 
permanent “floor” put under wheat | 
prices for too long a time. The 
present three-year plan is in the 
nature of a compromise. 

Although the British government 
is reported in complete agreement 
with the pact as presently arranged, 
there is known to be some concern 
among. the British “trade” against a 
commitment which might in the 
future hamper the utmost freedom | 
of trade with Canada. 

The “trade” view is that the main 
issue is not so much a question of 
price as it is of finding a market for 
all the wheat which Canada can 
grow. Unwillingness ta see Britain 
commit herself to ‘an. arrangement 
such as is now being finalized, is 
based on the view that unless 
Britain and Canada retain consider- 
able flexibility in their wheat re- 
lationships, then. there is likely to 
be much more wheat produced than 
can possibly be consumed. | 

It is well known that important 
importing interests in Britain would 
like to have.the postwar floor on 
Canadian wheat put on higher than 
90 cents (Ft. William basis). It is 
believed, however, that the present 
agreement involves ‘a higher figure 
than this, in’ return for which ex- 
porting countries have agreed to 
submit to the imposition of a price 
~1e.” 


U. S. view on this matter has 
changed materially since discussions 
first began many months ago, This 
is because the U. S. has during 1944 | 
become a substantial importer of 
wheat. However, throughout all the 
discussions, the U. S. has insisted 
that any price agreement on wheat 
shall apply only on international 
trade and shall in no way affect the 
price at which wheat can be sold 
for internal consumption or use. 


® 
INVESTORS’ INDEX 
Aug. 19, 10944 
Abitibi Pwr. & P. 5 Dom, Coal... 8 
Agnew-Surpass. 13 Dom. Scottish | 13 
Aluminium Ltd. 4 Gen. Steel . . 5, 15 
B..C. Packers. . 13 Inter. Hydro-El. 
Brewing Corp. Inter. Paper. . 
(Amer.) . . New England P. 
Can. Brew. Ltd. Ont, Steel. . 
Can, Car & Fdy. weminaten Bros. 
Can, Laco Lamps 4 (Can.) 
Can. Pac. Air.. 15 Seiberling Rub- 
5 ber, (Can.) 5 
Southern Can. P. 4 
Stevens-Hepner, 5 
Stuart, D. A. . 13 
Sutton-Horsley. 7 
Twin City R. Tr. 13 
Western Grocers 5 


8 
2 
. 


Can, Vickers . 
Can. Wirebound ‘ 


1 


Boxe: 
Connecticut R. 


Pow 
Distillers-Seag. 4 
MINES AND OILS . 


Anglo-Nfld. .'. 14 Kimberley . . . 
Bi-Ore Mines. . 14 Kirgood Gold é ia| 
Bravo Yknife . 15 Lavalie Mines . 
Broulan Porcu. 14 Louvicourt Gold. : 
Burgess Yknife Macassa Mines . 
Kirkland... 18 Mary Ann Mines is 
Can. Malartic . 14 McColl-Fron. Oil 15 
Carricona Gold McFinley Red L. 


Mines... . 18 on 
Charles Long Murbell Gold . 

Lac Gold . . 14 Porcupine Reef 
Cont. Petrol. . . 15 Rebair Gold . . 
Crowshore Pat. 16 Rio Bravo Oil , 
East Crest Ore 13 
East Sullivan . 15 
Frobisher Explor. 4 
Goldbeam Mines 14 
Goldora Mines . 15 
Gulf Research 

& Devel. . . 15 
Homer Yknife . 14 
Impetial Oil . . 15° 
Inter. Nickel. . 5 
Kega Mines . . 15 


Ronnoco Gold . 
Shell QOdl (Can.) 
Socony-Vacuum 
(Can.) . ° 
Steep Rock . . 
Superior Oil 
(Cane). s. « 
Terra Nova Pr. 
Universal Petrol. 
West B. Y’knife 
West Malartic . 


Unlisted Issues Firm 
During Past Week 


The unlisted stockg were firmer during 
the past week with trading volumé low, 
state Plaxton, McDonnell & Co., unlisted 
dealers. 

Canadian Investment Fund was frac- 
tionally better at $3.95 to $4.20, Burns “A” 
lost %, at 12% to 13%. Burns ‘'B" lost a 
similar amount at 7% to 8%, 

Claude Neon preferred sold at 20 for a 
gain of 6 points, then closed’ 19 to 2042. 

Canadian Industries “B” 158% bid, up 
1% points. Loblaw Inc. gained “% at 12% 
to 13%. M. & O. Paper common lost 
% at 10%, to 11%. National Drug & 
Chemical common gained % closing 3% 
to 5. Western Grain common gained frac- 
tionally at $1.45 to $.75. 


Municipal Bonds 


ite 15, 1944 
ue Bid Ask. 7 


118.00 121.00 3. ‘36 
109.625 111.625 2.85 
99.00 102.00 * 
102.00 104.00 
118.00 121.00 
106.25 109,25 
124.50 127.50 
120.00 123.00 


tHalifax ., 
Hamilton . 
Montreal .. 


*Vancovver. 5 . 
| Winnipeg . 6 0 112.625 115.625 
i tPayable Can. & N. Y.- | *Flat. 

tTraded without accrued interest. 
4Pavabie in Can.’or U.K. 


2. 
3. 
af 
1, 
3. 
3. 


Annual Ea 


1944 Company Place 


Aug. 15—Dom. Scottish .. .. Torénto 
Aug. 18—E. L. Ruddy * Toronto 


H. 


Aug. 21—Hoyle Gold. Royal Yor. Toronto | 


Aug. 29—Cahdh Wirebound, H. O., Toronto 
Sept. 1—Kenwest Gold 

Sept. 6—Can. North. Power ... 

Sept. 20—Loblaw Groc. 
Sept. 28—Can. Perm. Mige. 
Sept. 28—Landed Bank . 


. H.0.. Toronto 
eH O., Hamilton 


Bond Redemptions 


Bond Issues— Rate Due Price 
Paton Mfg. .. 56 Sept. 1 3 
ee S. A. Aug. 15 


Aug. 15 
Candn, Oil. Aug. 15 
Int. Paper . 
Paton Mfg. ... *442°% 
Silverwoods D. 44% 
$$8.500. 444,300, 


102 


1956 t. 30 103 
6$50,000. $482,500. 


| *$8.500 


Bond Tenders. _— 
21, Town of Victoriaville, P.Q.— 
Two issues of $60,000 each of 3%, dated 
Sept. 1, 1944, maturing 1945-04 
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Price Support Board to Take Over Postwar 
Work .of Meat Board and Other Wartime 


Exporting Bodies — 

By STAFF WRITER 
OTTAWA.—It is not yet general- 
ly realized that the new price floor 
bill for agriculture is intended as 
well to be the Government's new 
vehicle for postwar export market- 

ing. 

Under the bill the powers of the 
new Agricultural Prices Support 

Board include authority to: 


. . purchase at market or con- 
tract prices and export any agri- 
cultural product under any con- 
tract between His Majesty in right 
of Canada and any other govern- 
ment or agency thereof and to do 
all things necessarily incidental 
thereto.” 


It is intended that this new Board 
will take over, under this authority, 
the postwar work of organizations 
now set up under the War Meas- 
ures Act to handle the marketing 
and disposition of agricultural sup- 
plies in overseas markets. , 


Meat Board For One 


One such organization would be 
the Meat Board which handles the 
bacon and beef contracts with 
Britain. Other contracts would in- 
clude our export of eggs, cheese, 
and other staple and special agri- 
cultural commodities now marketed 
under the authority of special war- 
time legislation. 

There are other highly important 
features of this legislation which 
have a bearing on postwar policy 
and practice. 

As originally drafted here at Ot- 
tawa, the bill would have empow- 
ered the Government to make sup- 
porting purchases at market prices 
fixed in relation to farm income 
during 1926-29. This was the gen- 
eral intent of the original measure, 

By the time the bill actually 
came to Parliament and, in the form 
in which it is now in effect, this 
tie to the old “parity” yardstick of 
1926-29 had entirely disappeared. 

“Adequate, Stable Returns” 

The principle on which the Board 
is to operate (now that the tie with 
1926-29 prices has been removed) is | 
that it: 

. - « Shall endeavor to ensure 
adequate and stable returns for 
agriculture by promoting orderly 
adjustment from war to peace con- 
ditions and shall endeavor to se- 
cure a fair relationship anata] 
the returns from agriculture and | 
those from other occupations.” 


Two methods are provided 
whereby the Board may try to 
|maintain this desired price rela- | 
tionship. 


(1) through the purchasing of 


agricultural products at prices 
“prescribed” from time to time 


with the approval of the governor- & 


13,000 Planes Now Built: 


in-council, 

(2) Through payments to pro- 
ducers*of any difference between 
“average” and prescribed prices. 


The first method is the “support- 
ing” of farm prices by the Board, 
The second is that. of having the 
board make up any deficiency be- 
tween what is. considered a fair 
price and the actual market price, 

The majority view at Ottawa 
favors the use of the second method 
of operation:as far as possible. This 
is because “deficiency” payments 
tend to do away with a two-price 
| system within a national economy. 


Ont. Steel Net 
i Molds Steady 


From Our Own Correspondent 
MONTREAL — Financial state- 
ment.of Ontario Steel Products Co., 


13| Ltd., for fiscal year ended June 30, 


1944, which will be issued shortly, 
is expected to show little change in 
earnings from the preceding 12 
months, when profits were $1.29 a 
share on common. 

Sales in recent months have been 
off slightly, but profits have been 
well maintained.. There has been no 
indication ag yet of any. lessening in 
Government buying of the type of 
war products made by the company. 
About 95% of the company’s produc- 
tion: facilities have’ been diverted to 
production: for war purposes. 


With end of demand for war ma- 
Ys the.transi. | 


terials from the campan 
tion period is not Expée ed to offer 
any very serious problems. ° An 
important part of = ‘company’s | 
business. normally | is ’:.output of 
springs ‘and. other equipment for 
automobiles, and it is anticipated 
there will be substaritiql demand | 
for such products after the war. 
Very little special equipnmient has 
had to be installed for'.war work, 
and ‘the switch-over: ‘to péacetime 
activities:can be accomplished with 
a minimum of upset, it» ‘is | stated. 


| 
I, 
" 


“gEC 


Nespitt, 


Tie to Old Parities 


Deficiency payments, it is argued, 
also reduce the danger of prohibit- 
ing imports and bonusing exports. 
This is the method used very 
largely in the present war. What is 
hoped is that the new Agricultural 
Prices Support Board will use its 
influence in the direction of the 
minimum of “support” prices and 
the maximum of “deficiency” pay- 
ments. 


As passed and approved by Par- 
liament, the bill purports to limit 
the life of the Board, so far as its 
present powers are concerned. Thus 
the Board’s powers are to come into 
effect on a date to be fixed by the 
Government and “for such a period 
as may be determined.” In fact the 
Act itself is designated ag a bill to 
support agricultural prices “during 
the transition” from war to peace. 


Expect Decision 


On Neth. Ships 


By STAFF WRITER 
OTTAWA.—Word is. expected 
here shortly as to whether the 
Netherlands Government has ac- 
cepted the Canadian offer to build 
30 ships of 450-tons size in Cana- 


| dian yards. 


Canada got the opportunity to | 
bid on these ships because it was 
believed that Canadian costs were 
considerably more favorable than 
corresponding costs in U. S. yards. 

If the Netherlands Government 
accepts the Canadian bid, the 
ships would be built in Great 
Lakes and St. Lawrence River 
shipyards. They would be part of 
a program under consideration for 
some time to provide “transition” 
or postwar contracts for Canadian 
yards. 


The other contracts already ne- 
gotiated is for the construction of 
four 4,500-ton ships for the Bra- 
zilian Govérnment. These four 
ships are being built by Canadian 
Vickers. It is possible that a fur- 
ther contract may be obtained 
from Brazil but nothing definite 
has been arranged. 


Build Hell’s Gate Bypass 


For Salmon in Fraser R. 


IPSFC Awards Coast Construction Co. First 
and Biggest Job in Series to Revive $40 Mil- 
lions Industry by Restoring Passage Upstream 


From Our Own Correspondent 


VANCOUVER.—First steps toward 
rehabilitating the Fraser River 
salmon fishery by establishing fish- 
ways at points where the migrating 
hordes have in the past been ob- 
structed were taken last week when 
the International Pacific Salmon 
Fisheries Commission awarded a 
contract to Coast Construction Co. 
for the building of a by-pass at 
Hell’s Gate in the river gorge, some 
100 miles east of Vancouver. Con- 
struction will proceed mostly in fall 
and winter months because of the 
varying water levels, but probably 
will be finished next summer. The 


river is wholly in B. C. but salmon | 
to and from it pass throygh U. S. | 


territorial waters. Sockeye and the 
other important species will be able 


to proceed up-river to lay their | 


eggs. 


projects under consideration for im- 
proving the route of the spawning 
salmon and the $2 millions voted 


by the Canadian and U. S. Govern- | 
ments for its expenditures will be | 


spent in part on these other under- 
takings. 
the Hell’s Gate fishway in import- | 
ance. 

The Hell’s Gate trouble arose in 
1913 during the building of the Can- 


adian Northern Railway (later to) 


become part of the Canadian Na- 
tional system) through the Fraser 
canyon. Rockslides all but dam- 
med the river and while much of 
the rock was removed in the follow- 
ing season: serious harm had been 


(Continued from page 1) 
presents assets to which the Gov- 
ernment still holds title. 

Recommends Vickers Plan 
The committee made three re- 
commendations: 


(1) That the profit-sharing plan 





| 


done. It so happened that the run 
of salmon in 1913 was the greatest 
on record, but in the following 
cycle year the pack declined to al- 
most negligible proportions. The 
Fraser River salmon fishery that 
had given employment to thousands 
of fishermen and supported more 
than a dozen prosperous canneries 
seemed destined to complete col-i 
lapse. 
$40 Millions Potential 

The revival of the Fraser has been 
a long uphill struggle on the part 
of far-seeing government experts| 
and practical fishing operators. Ef- | 
forts were made to arrange for in- 
ternational collaboration in tackling 
the varied problems of the fishery, | 


7 h ther | but not until many years had pass- 
The commission has many other | oq in futile negotiation did the two 


nations become signatory to the! 
treaty that created the international 
commission. 

It is hoped that when the Fraser 


lis fully protected by fishways a 
But none of them equal) the removal of various caamigaee 


|to free access for the salmon an 


industry will be restored potentially | 
able to produce $40 millions in a} 
good cycle year, this figure being | 
the estimated value of the pack for! 
that period. It is an amount nearly , 
double the total average value of | 
the pack of all species of fish in! 
British Columbia in recent years. | 


figures would run higher than this 
due to the number of planes built | 
and delivered but not actually ac- | 
cepted.) 

The Post is also informed that ac- | 
ceptances during July were very | 
low due to the general one-week | 


now in operation at the Vickers} holiday in the industry. Actually a| 
plant at Montreal should be care-| very large number of workers took | 
fully studied by all other manu-| not only the one week to which | 


facturers in the industry and/| 


should be universally used as far | 


as possible. 


is now “well managed and is main- 
taining its estimated production.” 


they were entitled, but another 
week either before or after the 


| close-down, thus cutting production 
(2) Victory Aircraft at Malton and Gareenees er 


It attributes most of the disap- | 


‘Of Intn’l Paper 


pointing results of the past to lack 
of long-term contracts and loca- 
tion too far from any large urban 
centre. 

(3) The committee urges that 
“active steps should be taken now 
to plan .for the postwar problems.” 
It suggests that any new orders 
undertaken on either U.S. or U. K. 
account “should be with respect to 


army transport planes rather than | 


fighter craft or bombers.” 

17 Types of Planes 
The complete tabulation, by com- 
panies, of contract and production 
figures for planes now or hereto- 
fore manufactured in Canada is in- 
cluded in the report. It shows that 
Canadian manufacturers have com- 
pleted delivery of some 17 different 
| types of planes under earlier con- 
| tracts, involving in all, some 8,276 
planes. Subtracting this from the 





‘Taxes Cut Profit 


From Our Own Correspondent 

MONTREAL. International | 
Paper Co. and subsidiaries report: 
for the three months ended June 30, 
1944, sales at $59,123,776, total income 
at $60,013,141, profit after charges at 
$8,954,865 and net income after in- 
come taxes at $1,824,776, equal after 
preferred dividends to 36 cents a 
share on the common stock. For cor- 
responding 1943 quarter, sales were 
$53,197,554, total income $54,181,296, 
profit after charges $7,880,478, and 
net income after taxes $2,320, 083, or | 
64 cents a common share. 

For the first six months of this 
year, sales totalled $114,430,722, total | 
income $116,835,091, profit after 
sharges $18,056,815, net income $3,- | 

1,273, or 89 cents a common share. 
Sales in like period of 1943 were | 
$104,161,939, total income $106,303,- 
790, profit after charges $13,917,560, 
net income after taxes $4,343,201, or | 


| total number ordered, current ord-/| $1.11 a common share. 
| ers for the seven planes now in pro- | 


duction total just over 10,000. 
Since planes yet to be delivered | 
and accepted total 5,393, it would 
appear that Canadian manufactur- 
ers have completed roughly 54% of 
their present contracts. —— hereon 
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URITIES 


THOMSON 


& ‘COMPANY, LIMITED 
355.St. James-Street West, Montreal 


DEPOSITS ACCEPTED 
Deposits and Debentures 


Branches in the principal cities ot Canada 


ONTARIO LOAN AND DEBENTORE = 


LONDON, CANADA 
Established 1870 
5-YEAR DEBENTURES ISSUED 
(31 Dec, 1943), $13,184,162 


| 


Net income does not include pro- 
| fits of foreign subsidiaries. Such 
| earnings amounted to $630,923 in the 
three-month period against $320,057 
last year, and for six months they 
were $942,324 against $205,965 the 
year before. These profits were 
transferred to reserves. 


“Bor Canadas Seewrtty today, 


‘your own securify tomorrow” 


When your present-day SAVING 
and INVESTING seem burden- 
some, it may be comforting to re- 
member: You are helping to (1) 
finance the war, (2) keep down living 
costs, (3) provide for your own future, 


Your determined, systematic saving 
is part of the national price of vic- 
tory; it will help to ward off “in- 
flation prices”, to provide future 
prosperity and jobs and to build up 
your own financial security. 


Working with Canadians in every walk of life since 1817 


SCHOOLS AND COLLEGES 


} 
BRANKSOME HALL 
10 ELM AVE., TORONTO 
A Residential aw School 


“An Aid to Success” 


ALBERT 
COLLEGE 


FOUNDED 1657 


ane and Honour Matriculation 

ursery, Kindergarten and Junior 

Belt Astor Blasio Household 

Economics—Secretarial Course— 

Swimming —— at School 
‘arm 


Catileindent 


GRAHAM THE 
HALL MANOR 

FOR BOYS AND FORGIRLS AND 
YOUNG MEN YOUNG WOMEN 


Courses Offered 
PUBLIC, LOWER, MIDOLE SCHOOL. AND 
HONOUR MATRICULATION 


BUSINESS ADMINISTRATION 
ANDO COMMERCE 


MUSIC AND DRAMATIC ART 
PHYSICAL RECREATION 
GUIDED AND SUPERVISED 
EVENING STUDY PERICOS 
PRINCIPAL AND HEAD MASTER 
REV. BERT HOWARD, 0.D. 


Iustroted prowectus on request. 
Eorly registration advisable. 


‘ School Re-opens Wed., Sept. 13 
Fer illustrated caleadar write the Priecipal 


MISS EDITH M. READ, M.A. LL.D 


MOULTON 
COLLEGE 


R¢ INTO 


SSW Tad ad 


COLLEGE 


Grade 1 to University Entrance 
Music © Art © Crafts © Sports 
88 BLOOR ST. EAST, NEAR YONGE 
Easily Reached by Street Cars 
For illustrated brochure 
Write or telephone The Principal 
ENQUIRE CONCERNING 
ENTRANCE SCHOLARSHIPS 


ACCOUNTANCY 


AND ALLIED SUBJECTS 


tants rv Course, "40 colenenee, 
te uti the ope: cadet corps. Sound preparation for 


occurs. 
f — 3 sections ng eat “= ton. University, including Honour Matric 
wi ‘ou e 
Allied au biects in ogae ee Ac oP | ° latiba. Small classes; individual, sym 
ing, ‘Decne Kaminwtratic 
Economics, 


Write for Catalogue. Shaw School: 
Bay and Charles Sts., Toronto, Ont. 


a 
4 


An exceptional boarding 
school for boys 





Canadian Car & Foundry Co. 
preferred and common stock is now 
a at the Toronto office of 

e Montreal Trust Co. who will also 
oe as local registrar for the shares. 


ST ANDHTW S COLLEGE, AURORA ONTARIO 


au www" 


n to 
Kindergarte 
Universtty Entrance 
e, Art , 
Household Scienc 
Music, Phys! ae 
tionand game a swim 
gymnasium an 
ming pool. 
tus 
e for Prospec 
we I Rates 


Pe ate ane 


= | NORTAAMERICAN 


Just $2* a week payable now will 
you on the payroll after age 
65 with a $25.00 monthly cheque, 
or in case of your death before age 


’ keep 


= amily will receive 


our fami 
iate payment of $340.00 


an im- 
follow- 


LIFE 


a by an income’ of $25.00 every 


month. Both of the above income 
uaranteed for ten 
vears certain. Inquire today. 


benefits are 


‘Head Office 


Toronto, Ontario 
*Age 31. 





IN YOUR OPINION 


What’s Ahead in Politics? 


Senator T. D. Bouchard 
Former Chairman Quebec Hydro 
Electric Commission, St. Hya- 
cinthe, Que. 

The tendency I have denounced 
lately to disassociate everything in 
Quebec from what exists elsewhere 
has been the cause of the defeat of 
the Godbout Government. The wise 
men who have advised the local or- 
ganization to keep the Federal mem- 
bers and workers away from the 
front line, as if they were undesir- 
ables, have made a blunder that has 
cost the premier ten or fifteen seats. 

Mr. King was the best drawing 
ecard for those who know the high 
consideration he enjoys in Quebec. 
The fact that he was left to be ad- 
vised by the opponents without 
being defended by those he had con- 
tributed to elect in 1939 has been 
@ source of weakness that has been 
exploited to the limit with success 
by the adversaries. I still believe 
that with a united party Mr. King 
will carry Quebec by a large major- 
ity. Not knowing the local condi- 
tions well enough. I do not dare give 
an opinion about what will happen 
in the western provinces. 

s a s 


Austin F. Cross 

Author and political correspon- 

dent, Press Gallery, Ottawa. 

By the time the general elections 
are called these provincial results 
will be viewed in more remote per- 
spective. Coldwell had the laugh on 
King and Bracken jn Saskatchewan 
but they both had the laugh on 
Coldwell in Alberta where he had 
hopes, and they had not. In Quebec, 
Bracken and Coldwell are washed 
up and King is greatly weakened: 
This all sounds very confusing and 
it is. But when the federal elections 
are called two issues will stand out, 
namely a good peace and second 
social security. 

' King’s primary plea will be that 
he is the best man to write a good 
peace and he will get a lot of votes 
on that. As to his social security 
program he now finds the country 
at long last is ripe for it, thanks to 
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AD. 938i 
W. J. GAGE & CO. LTD. 


TORONTO 
MONTREAL WINNIPEG. 


The Question: What are implications for the 
general Canadian political outlook of the three 


recent provincial elections results ? 


the campaigns of Bracken and Cold- 
well. 

The electors then will have to 
make up their minds how much 
social security they want and they 
must also decide between the rela- 
tive speed and ruthlessness with 
which Coldwell will give it to them 
compared to the homeopathit doses 
of Bracken and King. 

King’s failure to invoke conscrip- 
tion sounds bad now, but King’s 
campaign will be to show Canada’s 
Navy, Army and Air Force have 
been incomparable, that she has 
supported Britain with food and 
gifts and that her war effort has 
been magnificent. He will depict 
the war panorama and indicate that 
the failure of a few zombies to see 
their responsibility is negligible 
compared to the Dominion’s tremen- 
dous over-all effort. That will 
highlight his campaign, I think. In 
other words, while it looks now as 
if King couldn’t capture a cheese 
factory, I have watched him cam- 
paign before and wouldn’t be sur- 
prised at any result he achieved, 
however formidable. 

Finally I think all these provin- 
cial results seem confusing but don’t 
prove very much and it’s still going 
to be a great three-way race down 
the stretch. , 


Dean F. C. Cronkite 


Deputy Minister of Rehabilitation 

and Reconstruction for the new 

Saskatchewan Government and 

head of the Law School, Univer- 

sity of Saskatchéwan, Saskatoon. 

The elections in Alberta and 
Saskatchewan should bring no sub- 
stantial change in Canadian affairs. 
Apparently Premier Manning’s 
policies will be unchanged after his 
overwhelming victory. Premier 
Douglas has given every assurance 
that he will work for national unity 
without neglecting the claims of his 
province. If the pre-election state- 
ments of Mr. Duplessis are taken at 
face value, the prospect is troubled 
and may make advisable a constitu- 
tional amendment giving Quebec 
complete independence. A French- 
speaking state is unlikely to suc- 
ceed on this continent but unity 
might come to the rest of Canada 
through rational negotiation. 

+ * ak 


Guy S. Cunliffe 

Associate Editor, Gazette, Mont- 

real. 

The provincial election results on 
the face of them leave the general 
political outlook pretty cloudy and 
uncertain. They certainly show no 
pronounced swing to any one party 
nationally speaking. The only 
definite trends emerging from the 
three provincial votes are negative. 
They are the pronounced loss of 
Liberal support on the Prairies and 


¥ 


in Quebec, and the failure of the 
CCF in Alberta and Quebec to gain 
the foundations of future federat 
strength that will cut across the 
country as a whole. 

Trying to translate this into the 
alignment in the next federal cam- 
paign creates a muddled, patchwork 
picture of sharp divisions of party 
strength regionally, with great 
uncertainty as to which of the three 
main parties will have sufficient 
strength of itself to assume power. 
While there is no doubt of the wide- 
spread desertion from the Liberals, 
neither of the two other parties have 
yet shown the conclusive nationwide 
strength which will »e required to 
oust and replace the present govern- 


ment. 
s * 


R.. J. Deachman 


Former M.P., writer and speaker 
on economic subjects, Ottawa. 


People were never less interested 
in fundamental causes, never more 
in trifling picayune issues. Sas- 
katchewan did not vote for Social- 
ism, nor Alberta for the application 
of Social Credit. The’ issues in Que- 
bec were even more confused and 
obscure. 

What this country needs is an 
election which represents a clash 
of divergent opinions. It would clear 
the air and check present desires of 
many voters to draw more out of the 
national income while putting in 
less, 

s . ~~ 


Jean Charles Harvey 

Le Jour, Montreal. ; 

Having fought incessantly for 
seven years against the extremists 
of Laurentian Nationalism, Fascism, 
and anti-democratic tendencies of 
certain separatist or ultra-clerical 
associations. I am deeply satisfied 
with the Quebec election because it 
has crushed, forever I hope, the Bloc 
Populaire. The electors have under- 
stood the significance of the noisy 
and destructive movement of Cana- 
dian unity. Once more the honor 
of the French-speaking Canadians is 
safe. 

What sort of government must 
we expect of Mr. Duplessis? The 
future will tell us. The new govérn- 
ment leader already has the experi- 
ence of having been in power. He 
knows defeat as well as success. 
Besides, the existence of the Bloc 
Populaire has had its good effects 
because it has eliminated the ex- 
tremist elements from the union 
nationale, 

Although Duplessis’ chief argu- 
ment was directed toward provin- 
cial autonomy, we feel confident 
that he will co-operate with the 
central government of this country. 
He will undoubtedly understand 
that we are living the most tragic 


GAVE HIM HIS CHANCE 


ROM office boy to president, from factory hand to general 
-«. the annals of Canadian industry are filled 

with such “success” stories. The man at the desk who heads a 
gteat organization is often the man, who, twenty years before, 
worked for that same organization in overalls and shirt sleeves. 
In such a manner does labour provide the roots of management. 


This is free enterprise. . . the healthy instinct of the Canadian 
workman to forge ahead through his own hard work, ability 
and initiative . . . to get to the top of the business he is in, 
or create his own business. 


This century-old Bank has assisted ambitious Canadians .... 
helped them save...loaned them money ... contributing to 
the growth of a self-reliant people and a prosperous Canada. 


Recep Canada Strong and Freel 


the BANK of 
NOVA SCOTIA | 


Branches from Coast to Coast 


hours of our time and that, now 
more than ever, we must unite all 
our Canadian energies toward the 
same ideal. The complete victory of 
our armed forces and the salvation 


of our dear liberties. 
© s & 


A. W. Hanks 

Editor, St. James Leader, 

Winnipeg. 

Implications for Canadian poli- 
tical outlook following recent elec- 
tions point to a gradual realization 
on part. of electorate of value of 
stable government. People are 
slowly coming to see that good ad- 
ministration is of value, regardless 
of the party in power. The stampede 
to an untried party in Saskatchewan 
has brought realization of this to 
Alberta voters and Quebec results 
favor present party in power more 
than was expected. In my opinion 
the public will await results of CCF 
experiment in Saskatchewan before 
taking Dominion chances, 

* & * 


F, Anglin Johnson 

President, Farm and Ranch 

Review, Calgary. 

Logical reasons may be advanced 
for the triumphs of Premiers Doug- 
las in Saskatchewan, Manning in 
Alberta, and for the defeat of Pre- 
mier Godbout in Quebec. These, 
however, are chiefly provincial in 
nature. 

In their thinking of postwar 
Canada most Canadians are visual- 
izing employment, markets and re- 
habilitation of armed services per- 
sonnel as the major problems. These 
are national in character. They must 
be the responsibilities of a national 
government. Most people realize 
this and because they do they will 
rise above the more limited provin- 
cial problems when casting their 
federal votes. Repercussions in the 
federal election from the three pro- 
vincial battles recently fought are 
unlikely. 

* om e 


H. G. Long 

Editor, Herald, Lethbridge. 

While it might appear from the 
CCF victory in Saskatchewan, the 
Social Credit victory in Alberta and 
the Union Nationale victory in Que- 
bec, that Canada’s political thinking 
is so chaotic as to offer little hope 
for a united Canada to face the post- 
war years, these results came in 
provincial elections where electors 
felt that they could “take a chance.” 
In a national election the ballots 
may be expected to tell a different 
story. The provincial election re- 
sults have had a definitely sobering 
effect on the minds of the majority 
of Canadians who want Canada to 
be ready to undertake the task of 
absorbing servicemen and warwork- 
ers into the kind of Canada for 
which they have been fighting for 
five years. 


s 
A. W. Neill 
Independent Member of the House 
of Commons for Alberni, B.C. 
Despite long experience here I 
feel inadequate to answer the ques- 
tion. The Alberta Social Credit vic- 
tory does not necessarily imply 
greater representation at Ottawa. 
One farmer remarked “why 
shouldn’t we vote for Social Credit 
Government? They gave.us good 
roads and didn’t raise our taxes.” 


| This suggests much more practical 


appeal than their financial philoso- 
phies, Probably Alberta Dominion 
representation will remain pretty 
much as at present. 

Regarding Saskatchewan, if Dom- 
inion election is soon, I would ex- 
pect CCF to increase their members; 
if deferred six months and CCF had 
time and courage to carry out their 
weird and contradictory policies, 
I would expect to see reaction 
against the party in province and 
Dominion. 

Regarding Quebec, frankly I do 
not. know and it is wasting time to 


guess. 
& * 


™ 
D. B. Rogers 

Editor, Leader-Post, Regina. 

The Alberta outcome pretty well 
proves that the Saskatchewan re- 
sult had little national significance. 
The CCF won Saskatchewan by 
clever exploitation of a general pro- 
test vote and lost Alberta on a 
straight issue of state socialism. 
Implications are that while the CCF 
may gain federally in western Can- 
ada, their chances are far less pro- 
mising than previously supposed. 
Victory of Maurice Duplessis in 
Quebec: -may appease isolationist 
sentiment sufficiently to encourage’ 
swing back to Liberal Party feder- 
ally. 


7 
Wilfrid Sanders 

Editorial Director, Canadian Insti- 

tute ‘of Public Opinion (Gallup 

Poll), Toronto. 

It has been apparent, from the 
findings of the poll, that Canadian 
political opinion is in a very fluid 
state and does not seem likely to 
crystallize at least until after the 
war. For this reason it would be (in 
my personal opinion) a rather risky 


‘| thing to attempt to extract from the 


three recent provincial elections any 
definite or tangible implications in 
the Federal political field. There is, 
however, plenty of evidence to sup- 
port the belief that desire for re- 
form, both ‘political and social, is 
stronger in this country than it is 
in the United States, or even Great 
Britain. Whether this means that 
the Canadian pendulum is swing- 
ing behind these countries, or ahead 
of them, can hardly be determined 

_ Continued on page 8) . 


LOU WELLER 
Cenedian Home Freat Fighter! 
Anaconda millwright. Age 
56. Born Erindale, Ont. 
Length of Anaconda Ser- 
vice, 26 years. 3 sons also 
Anaconda employees— 
one now Overseas with 
R.C.A.S.C, Lives in Port 


* Credit where he is member 


of Church of England. 
Owns own home. Grows 
Victory garden and on da 
off h out on friend's 

obbies, when he 
has time: Golf, Ruston, 
fishing. Believes hard wor 
and exercise best form of 
recreation. 
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Lou Weller’s the chief millwright out 
at Anaconda: His job is to keep the 
machines going : ; : all those heavy duty 
machines that roll and draw hundreds 
of thousands of pounds of copper, 
brass and bronze, every day: Those are 
the metals that go into the tanks and 

ns and planes and ammunition our 
ys need to win: 

“And they’re going to get all they 
need,” says Lou. “I’ve seen our pro- 
duction go up and up until we've 
turned out more copper and copper 
alloys than ever seemed possible, 

"But," continued Lou, “that isn’t all 
we're doing: We know that’s only one 
important part of a three-way job; The 
second part’s paying for the 
things our rustproof metals hel 
to make; Out here at Anaconda 
we're buying all the Victory == 


PRINCIPAL 


Bonds we can: I’ve heard we've made 
some kind of a record atit: But even 
so, that’s not all we can do: 


"Part three, is doing without some of 
the things we'd like to have right now: 
You see, we know when the boys come 
back, they'll need jobs: That's when 
our spending will really count: So 
we're going to wait till then before we 
buy that new furniture and car and 
stove and refrigerator: Making those 
things’ll give the boys jobs: :: and help 
us keep ours too ; 3; 0 we Can turn out 
all the copper, brass and bronze for 
the rustproof pipes and tanks and 
eavestroughs and screens you'll be 
wanting then; 


“Yes, folks, that’s what we're 

doing at Anaconda ::: we're all 

1 © earning a3:: Three Way Share 
in Victory.” 


Anaconda Copper & Brass 
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IF the walls and ceilings of 
your plant cre not painted to 
give you maximum distribu- 
tion of light, you ore losing 
plenty. Good light distribution 
poys dividends in increased 
production, better workman- 
ship, fewer accidents. Let a 
Thorp-Hambrock specialist 
help you select the proper 
finish for maximum lighting — 
then see the differencel 
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August 19, 1944 Clothes by 


Are a Sound Investment 


At a time when sconomy 
counts, it pays to order clothes 
that, because of théir fine fab 
tics and workmanship, will 
continue to look well and feel 
well long after other clothes are 
discarded. 


Choose now trom our collection 
of distinctive British materials. 


LEVY BROS. 


68 WEST KING STREET. TORONTO 
ee 


VICE-PRESIDENT 


John H. Willard, appointed vice- 
president in charge of western 
sales for Canadian Laco Lamps. 


Southern Can. Power 
Reports Profits Off 


MONTREAL, —- Southern Canada 
Power Co. reports July gross at 
$268,064, decline of $6,831 from July 
of last year. After deducting. ex- 
penses, taxes, interest, depreciation 
provision and dividends, there was 
a deficit for the month of $4,228 
compared with surplus after these 
deductions for July, 1943. 

For the first 10 months of the cur- 
rent fiscal year, to the end of July, 
gross totaled $2,604,008, increase of 
$7,619 over corresponding period of 
preceding year. After deduction of 
costs, charges and dividends, there 
was a deficit of $22,490 compared 
with surplus year before of $22,455. 
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For Summer Homes 
and Cottages— 
draws cold ait out of room 
sends hot oa to 
lace t imatead of beating 
ccaidpaiendenls ae 
taves furi—ao more cold 
evemihgs of comage 


TWEED STEEL WORKS 


LIMITED Dept. 55, TWEED, ONT. 


FURNACE 


A Record 
of Service 


FIVE-YEAR analysis of the 

number of new Estates, 

Trusts and Agencies in our 
Trust Department shows: 


under $ 25,000. 

under $75,000... 
under $150,000... 
over $150,000.. 


0. 52% 


». 77% 
. » 88% 
. + 12% 


Whether your estate is large or small, 
consult us or write for our booklet 
“Security for Your Family” 


NATIONAL TRUST 


COMPANY, LIMITED 


TORONTO MONTREAL HAMILTON” 
WINNIPEG 


A recent authoritative estimate shows that in the 
neighbourhood of 80% of the export business 
Canada is now doing belongs in the category of 
temporary, abnormal wartime trade, with about 
20% in the category of normal and permanent 
trade. On this foundation of 20% Canada must 
rebuild the whole structure of her export trade 
for the future. 


@ It is clear therefore that Canada must broaden 
her export markets in peace time. Canada has 


always depended for her prosperity on export 
trade. 


The war has merely made 
more graphic. 


Full employment and 


this truth clearer and 


rosperity have been a 


by-product of our war effort. We could not have 


avoided 


a result so inevitable. We are utilizing 


that prosperity to achieve Victory. 


But prosperity is an end in itself. After the war 
we must maintain it. That means a search for 
new export markets when those created by war 
have ceased to exist. 


The Dominion Bank, one of the Chartered Banks 
of Canada, will continue to render the widest 


co-operation in furthering Canada’s export trade 
after the war. 


THE DOMINION BANK 


C. H. CARLISLE, 
President 


ROBERT RAE, 
General Manager 


Broom Output 
May Increase 


Manufacturers Hope to 
Get 100% of 1942 Fig- 
ure -—- U. S. Crop Better 


With manufacture of vacuum 
cleaners and other cleaning appar- 
atus curtailed because of the war, 
sincreasing emphasis has been placed 
on the old-fashioned broom as a 
means of keeping home and office 
floors clean. But here as Well the 
war has had its effect. There has 
been increased demand from the 
various camps of the armed forces, 
in addition to a heavier civilian 
need, Broom corn, usually imported 
from the United States, has been in 
short supply, and the manpower 
shortage has affected broom manu- 
facturers as well as others. 


Present broom corn situation, 
however, is somewhat improved. 
state WPTB officials. Broom manu- 
facturegs got 80% of their 1942 con- 
sumption last year. They will get 
the same quota at least this year, 
may be fortunate enough to get 
100% of their 1942 consumption fig- 
ure. It all depends on the Ameri- 
can corn crop, which at present 
looks quite promising. In the past 
year or so, broom corn imports have 
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Similarity in trend between the D.B.S. index of bank stocks 
and index of prices of all common stocks is evident except in a 
falling market when the bank stocks do not fall as soon as others. 
With increased interest and activity expected in bank stocks 
split in their par value to $10 
stock index is expected to follow 
more closely the index of prices of all common stocks. 


Alberta Election Results| 
Show Fear of Socialism 


as a result of the oa ee 
per share on Sept. |, the ban 


From Our Own 


EDMONTON. While Social | 


been bolstered by bringing in some |Crediters still may be dazzled by 
Argentinian broom corn, stated to| the overwhelming majority they) 


be inferior in quality to the Amer- | 
ican. 


Two Allocations Made 


Two allocations, each of 20%, 
have been given broom manufac- 
turers for the present crop year (a 


crop year runs from Aug. 1 to July | 
31). Thus they have already been | 


given broom corn to the amount of 
40% of their 1942 consumption. 
From Oct. 1 on, it is hoped that an- 
other 60% will be available, bring- 
ing broom corn supplies available 
level with 1942 consumption. 


Broom corn is under strict WPTB | 


piled up in last week’s provincial | 
election, as the result of which! 
they were swept into power with | 
at least 47 seats in a legislature of | 
57, tabulation of the popular vote 
shows the Government received) 
support of only about 52 per cent) 
of the voters of the province. 

It is ‘expected the monetary re- 
form party headed by 35-year-old 
Premier Ernest C. Manning, when | 
complete returns are in, will have) 
at least 51 seats with a total oppo- 
sition of six. 

In the system used here, that of 
“proportional representation,” the 





| 
regulation the minute it enters this | Government received 143,921 votes 


} 


country, being allocated and ration-| 
ed to dealers on an equally shared | 
basis. Ceiling prices have been set | 
on brooms, as well as other products | 
coming under this phase of WPTB | 
administration. 

Recent Board order, A-1312, per- | 
mits broom manufacturers to use| 
colored handles in the making of | 
brooms from now on, in place of 
the clear finish handles stipulated 
before under wartime regulations. 
The order also provides that two 
additional sizes of mop yarns may | 
be used by mop manufacturers. pro- | 
vided they can get them. Previously | 
they were restricted to one size o 
yarn, . 


Frobisher Treasury 


Nets $3 Millions 


Toronto Stock Exchange listing| 
papers for Frobisher Exploration | 
Co. reveal that up to July 21, 1944, | 
Frobisher had realized $3,098,128 | 
from sale of 2,238,253 shares of 
stock. The lowest price at which| 
shares have been sold was $1 a} 
share and the highest price was $5 
a-share, covering a 1,500-share issu 
on July 21, 

Options outstanding include close 


| to 50,000 shares at $5 a share. 


Interests reported held by the 
company include a large block of 
shares in Giant Yellowknife Gold 
Mines, substantial claim holdings in 
the Yellowknife and other areas, 
interests in Michipicoten Iron 
Mines, Black Donald Graphite 
Mines, New Calumet Mines and 
Wekusko Consolidated Ltd. 


* Oh tees Oe 
Aluminium Earnings 
Up For Six Months 


From Our Own Correspondent 

MONTREAL. — Aluminium Ltd., 
estimates consolidated net income 
for the first half of 1944 at $5,700,000, 
equal after preferred dividends plus 
exchange to $7.30 a share on com- 
mon. This compares with net income 
in first half of 1943 at $5,500,000, or 
9$7.04 a share on common. 

The net income figure is computed 
after provision for depletion and 
depreciation (including special de- 
preciation) of approximately $34 

| millions compared with $33 millions 
| the year before, also after provision 
| for profits taxes and after subsidiary 
| preferred dividends. 
| 


|Prov. Superintendents 
Meet Soon at Quebec 


An executive meeting only of the 
| Association of Provincial Superin- 
| tendents of Insurance will be held 
| this year at Quebec, the week of 
Oct. 22, according to John Edwards, 
| casualty actuary of the Ontario 
Department of Insurance and act- 
ing secretary of the association. 

The policy of holding executive 
sessions only has been followed by 
the association in the war years, 
replacing the open meetings form- 
erly held. ‘ 


Distillers Corp.-Seagrams Ltd. has 
advised the Montreal Stock Ex- 
change and the Toronto Stock Ex- 
| change that an additional 300 shares 
of cumulative preferred stock, 5% 
| series, were purchased in July for 
retirement and cancellation on ac- 
| count of sinking fund, as per bylaw 
23, section 10E, as amended by by- 
| laws 32 and 34, thereby reducing the 
|number of preferred shares out- 
standing to 133,247. 


Move with ease 





Store with safety 
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Estabtiched 


or 51.99% of the total votes cast. 

e CCF polled 68,424 popular votes 
or 24.71%, and has elected only two 
members, The Independent party 
received 16.94% of the total and! 
elected three members. Labor Pro- 
gressive party took 4.16% of the) 


| votes and elected none of its can-| oF ALBERTA DEBE RES 


didates. Others in the race polled | 
2.20% of the popular votes. 


CCF Drubbirig 


Result of the election, in which} 
the fight was a straight battle be-' 
tween Social Credit and CCF) 
parties, was a disastrous drubbing 
for the socialists. With 57 candi- | 
dates in the race, only two were) 
elected, one more than sat in the! 
last legislature. The Independent) 
party, which elected 17-n embers to | 
the last house, this time lost 14 of 
its seats to the triumphant Social | 

it government. 

The election results do not prove 
overwhelming support of Social! 
Credit. They show merely that Al- | 
bertans feared a socialist govern-| 
ment, and rather than take a chance! 
on socialism, voters supported the 


Four Reasons—Among Many 


Canadians are holding and buying more 
Victory Bonds because they realize: 


—that in 4944, Canada’s war expendi- 
tures may be the highest of any. year 
to date and must be financed. 


—that increased war production will 
shorten the war. 


—that Victory Bonds are the best safe- 
guard against the needs of the future. 


—that Victory Bonds are the most secure 
and saleable investment, and yield a 
good interest return. - 


There is no better investment than Dominion 
of Canada Bonds. 


Hold and Buy More! 


a 


(las 
ae F 


56 King Street West 
Toronte * 


Telephone: ELgin 6821 


Wood, Gundy & Company 
Limited 
Correspondent 
monetary reformists, who have 
proved harmless in their efforts to 
achieve their monetary policies, but 
at the same time have given nine 
years of good government. The 
election also showed the personal 
popularity of Premier Manning, 
who polled more than 14,000 votes 
in Edmonton, to top the list of 
candidates, 
That the fear was of the CCF is 


|shown in a comparison of the 1940 


and 1944 election figures. In 1940 
the Independents polled 130,603 
votes and elected 17 members. 
Recognizably “caught off guard” by 
this election, and realizing their 
party hadn't a chance, Independent 
supporters turned to the Social 
Crediters. The Independent party 
this time collected only 46,864 votes. 


Government of the 
Province of Alberta 


NOTICE TO HOLDERS OF PROVINCE 
NTU WHICH 
MATURED SEPTEMBER 1, 1941 
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RECORD RUNS ON RECORD TIME 


Duplicating jobs simply fly from the machina, 
in @ non-stop stream, when it is loaded with 
Script Mimeo Bond. 

“Stops”, due to clogging and plucking, which 
waste time are minimized ... Script Mimeo 


Bond is specially treated at the mill to make its 
surface fuzz-free. 


If you are short-staffed and jobs must be done 
in record time... specify non-stop Scrips 
Mimeo Bond. It comes in buff, green, blue, 
white or pink from your Provincial Paper dealez, 


1” MIMEO BOND 


A PROVINCIAL PAPER 


The Province of Alberta will pay inter- 
est to bona fide holders of debentures of 
the above issue at the rate of three per 
centum per annum in respect of the half- 
year ending September 1, 10944, being at 
the rate of $15.00 and $7.50, respectively 
for each $1,000 and $500 denomination. 

Holders will be paid interest as above 
on presentation of their debenture or 
debentures for notation thereon of such 
payments of interest at any branch of the 
Imperial Bank of Canada in the Dominion 
of Canada, Debentures should be accom- 
panied by the usual ownership certificate 
required by the Dominion Government as 


| in the case of coupons. 


Dated at the City of Edmonton, in the 
Province of Alberta, this 15th day of 


August, 1044, 
(Sgd.) S. E. LOW, 
Provincial Treasurer. 
(Extract from The Alberta Gazette 
of August 15, 1944) 


ONE MAN’S Nome 


IS ANOTHER MAN’S 


A RN SIR ly i Rl a 


Ir rising prices and costs were allowed to keep 
pushing each other up, inflation would be un- 
avoidable. That’s what inflation is—a panic rise 
in prices—with money losing its value and 
confusion everywhere. To prevent inflation, a 
ceiling has been set on prices and profits,— 
wages and salaries have been controlled. 


$0 WE wy NP 
If one person demands higher 
prices—another higher profits— 
another a higher wage or salary 
— soon everybody would be mak- 
ing the same demands—demands 
on everyone else. 


Then costs of production could 
not be controlled. 


The ceiling could no longer be 
held. 


Living costs would go up— 


income 90 
OUToo 


and INcome 
begin their frantic rise. 


ECONOMIC STABILITY IS NECESSARY TO MEET THE. PRESENT PROBLEMS 


LISTEN TO “IN THE SPOTLIGHT” RADIO PROGRAMME 
EVERY SUNDAY NIGHT 7.30 p.m., E.0.T. 


OF WAR AND TO PROVIDE A BASIS FOR PEACE 


Thie is ene eof @ series being issued by the Government 
of Canada te emphasize the importance of preventing further 
increases in the cost of fiving new and defietion later. 





The ‘spit ‘n polish’ days of our 
armed forces are practically over. 
On every front, on salt water 
sptayed decks, in the blistering 
tropics, in the bleak Arctic, plas- 
tic buttons made from “Plaskon” 
are in action, providing a superior 
button which will neither chip, 
corrode, shatter nor tarnish. 
“Plaskon” Moulding Compounds, 
in the family of plastics supplied 
by C-I-L to moulders, are avail- 
able now in a choice of beautiful 
colours for buttons, as well as for 
many other purposes. 

A copy of reference manual, 
“Plastics Supplied by C-I-L,” will 
be sent to you upon request. 
Write on your firm’s letterbead to 
C-I-L, Plastics Division, 904 Birks 

Bidg., Montreal, Que. 
PF-11 
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SYSTEMATIC 
SAVING BEST 


Determine the amount of 
money you intend to 
save, your con- 
trollable expenses accord- 
ingly. We'll help you. 
@ Savings Account 

us. Your money will 

be available at any time it 
is required. When you sub- 
scribe to a war purpose or @ 
government loan, issue your 
cheque and keep withia 
your budget. 


CANADA 


PERMANENT 
Mortqage Corporation 


Heed Office, 320 Bey $!., Terente 
Assets Exceed $61,000,000. 
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Mortgage Tax Proposal 
Seen Full of Difficulties 


CCF Saskatchewan Pian to Tax Interest is Out 
For Duration-— May be Unworkable There- 
after — Fines Sees Major Difficulties 


Saskatchewan ‘ mortgagees were 
somewhat reassured by Acting 
Premier and Prov. Treasurer C. M. 
Fines’ statement that grave diffi- 
culties stood in the way of any 
immediate taxing of interest paid 
to mortgage companies and that it 
was unlikely that a tax could be 
imposed on mortgage interest until 
after the war. Mr. Fines was com- 
menting on the address of Premier 
T. C. Douglas made in Calgary on 
Aug. 3, 1944, in which Mr. Douglas 
said his government believed it 
could tax interest leaving the pro- 
vince when paid to companies with 
headquarters in eastern Canada, 

Mr. Fines said that any mortgage 
interest would likely be construed 
aS a corporation tax, thus violating 
the Dominion-Provincial agreement 
under which the province had 


dropped the income tax and corpor-| ; 


It is not clear from available state- 
ments whether Saskatchewan is con- 
sidering taxing all interest or just 
mortgage interest and whether it 
would apply only to interest paid to 
companies or would also cover in- 
dividuals. 


Mr. Fines said it was estimated 
that betweem $30 millions and $50 
millions in interest.on all debts in 
the province is paid in a year by 
Saskatchewan residents. This would 
seem to indicate that the govern- 
ment was considering taxing all 
interest—including what it pays on 
its own debt—although the general 
view is that only private mortgage 
debt is under consideration. Farm 
mortgage debt, bank loans, and 
agreements for sale were estimated 
to total $211,708;826 as at Dec. 31,! 
1943. Six per cent interest on these | 
tems would be about $14,733,000. 


ation taxes in lieu of a subsidy! gstimates for urban mortgage in-| 


from the Dominion, This agreement debtedness and other indebtedness 
is in effect uptil six months after! are not available, but it seems 


the war. However the government 


| doubtful if the interest payments 


was hopeful that an interest tax law on this class would bring the total 
would be passed “before our term in up to Mr. Fines’ $30-50 millions 


office is over,” declaréd Mr. Fines. 


» We Manufacture 


Barber: 
of Canada. Limited 


TORONTO- BRANTFORO 
BRANCHES FROM hy a 


| 
| 
! 


| 


figure. 


All of this interest will not be 
taken outside of the province as 
some of the indebtedness is held by 
residents of Saskatchewan. Further, 
companies doing business in 
Saskatchewan and having liabilities 
in Saskatchewan e.g. life companies 
and trust companies may reasonably 
claim that interest received in 
Saskatchewan is used to build up 
reserves to meet their Saskatche- 
wan liabilities and hence would not 
be taxable, 


Mr. Fines foresaw difficulties in 
the collection of any interest tax. 
One possible method was to appoint 
any person paying interest as the 
collector of the tax. There would 
be quite an educational program 
required to acquaint: the payers of 
their obligation to withhold a tax, 
and of how to calculate the tax, 
particularly when. payments in-| 


————-——----------= | Cluded both principal and interest. 


EXPERIENCED TRAVELLERS 


CARRY 
MONEY 
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TRAVELLERS CHLUUES 


iB 


Canadian Pacit 
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On top of that would be the prob- 
lem of having them remit to the gov- 
ernment. Collection of a tax on} 
interest paid to companies might be! 
arranged more easily but it would 
be unfair to tax interest received 
by corporations and not tax that 
received by individuals. Because of 
the difficulties involved. some 
observers feel that the Saskatche- 
wan Government may decide that 
this tax is not practical. 


* 
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BRUSH CO. PRESIDENT 


Ralph J. Pequegnat, who has been 
appointed president of Stevens | 
epner Co., Port Elgin, Ont., suc- 
ceeding the late H. H. Stevens. 


Inco Net Off 
In Half Year 


Equals 87c Against $1.04 
For First Half of Previ- 
ous Year 


While earnings of . International 
Nickel Co. of Canada for the three 
months ended June 30, 1944, at 43 
cents a share were. only a cent a 
share lower than in the preceding 
three months, profit for the first 
six months at 87 cents a share, U. S. 
funds, compared with $1.04 a share 
for the first six months of 1943. _| 

Net profit for the six months | 
after all charges amounted to $13.- | 
686,390, U. S. funds, against $16,- | 
155,457 for the corresponding period | 
of 1943. Earnings per share are in | 
U. S. funds and are also after pro- 
vision for dividends on Inco pre- | 
ferred shares. 


Working Capital Up 


During the first six months of | 
1944, working capital position was | 
further strengthened. Current | 
assets totalled $128,882,889 and after 
provision of $26,561,427 for current 
liabilities, working capital amounted 
to $102,321,462 compared with $96,- 
935,202 six months earlier. Compo- 
sition of current assets showed little 
change, {inventories amounting to 
$41.8 millions against $42.8 millions 
and short term securities rising 
from $25.4 millions to $28.6 millions. 
Cash was slightly lower at $23.2 
millions against $24.6 millions six 
months before. | 

After deduction of depreciation, 
depletion and other reserves. prop- 
erty account showed a reduction 
to $144.3 millions against $148.7 
millions at the end of 1943. 


——— 


LATIONS and other parts for 
i jachines to grommets, bushings 
‘and many other items for motor vehicles, 
B. F. Goodrich Moulded Rubber products | 
“are serving many industries. 


‘Moulded Rubber products are formed and 

| vulcanized in polished steel moulds 

between the jaws of powerful hydraulic 
presses. The application of heat and pressure 
causes the prepared rubber compound 
to flow and completely fill the mould cavity. 
Most any shaped rubber article, within 
certain size limitations, can be formed 
and shaped by the moulding process. 


Moulded Rubber parts for many different 
purposes can be designed and produced by 
'B. F. Goodrich engineers, whose experience 
‘covers the making of more than 32,000 

“2 rubber and synthetic rubber products 


ter industry. 


B. F. Goodrich custom-built tioulded 
rubber products... serve industry. 


96 have a problem that might be solved 
by the use of Moulded Rubber, write to 
“The B. F..Goodrich Rubber Company of 
*. Canada Limited, Industrial Products Division, 
Kitchener, Ontario. 


INVESTMENTS THIS WEEK 


Lack of CPR Dividend 


Disappoints 


Failure of the Canadian Pacific 
Ry. Co. to declare a dividend at the | 
directors’ meeting Monday, and 
the resultant disappointment to 
many investors, was the outstand- 
ing development in_ financial 
circles this past week. 


Earnings results to date this year 
—with net after expenses and taxes 
up approximately $1% millions for 
the first six months—together with 
outlook for a good wheat crop, and 
good wheat movement, for the bal- 
ance of the year, had led some 
quarters to feel optimistic as to a 
fairly generous dividend payment 
at this time. At the last annual 
meeting, President Coleman had 
stated that dividend action would 
be considered in August, at which 
time it was expected the probable 
size of the prairie grain crop, and 
certain other issues having an in- 
fluence on net earnings for the 
year, would be clearer. 

Indication of the importance of 
dividend action on CPR common 
to investors may be seen in the 
fact that a $1 payment would mean 
a disbursement of some $13.4 mil- 
lions, while even a 50 cents pay- | 
ment, such as declared out of 1943 | 
earnings, would mean $6.7 millions 
to stockholders. 

The statement of the 
said: 

“The question of the payment of, 
a dividend on the ordinary capital | 
stock was considered at a meeting | 
of the directors of the Canadian ' 
Pacific Railway held today in 
Montreal. In view of the onerous 
expense liability for the company 
foreshadowed in the National War | 
Labor Board’s recent award on) 
railway wages, both future and, 
retroactive, the final issue thereof 
being still unsettled, it was deemed 


directors 


| advisable to defer any action in 


respect of a dividend.” 


Investment quarters were quick 
to note that the statement did not! 
close the door to possible dividend 
action at a later meeting of direct- 
ors this year. 

In circles close to the company, 
it was indicated that there still, 
appears to be some uncertainty as 
to final outcome of the NWLB, 
order on wage increases—just what 


' the ruling will mean to the rail-, 


roads in the matter of additional’! 
expense. Questions have been 
raised, both in union and manage- 
ment circles, it is understood, re- 
garding the wording of the order, 
in certain respects, and it is possible 
that some revisions or clarification 
of the original order may result. 
Still unsettled is the classes of 
employees to which the ordered 
increases would apply. 


The CPR directors evidentlv 
had these developments in mind, | 


| when the decision was reached to 


defer dividend action until the 
wage matter, and the possible! 
effect on earnings, were more 
clearly defined. 
Steel Wares a Strong Spot 

Strength in General Steel Wares 
common stock, which has sisen to 
a new high on fairly active trading. 
during the past week, has been 
accompanied by a revival of Street 
rumors that an offer for controlling 
interest in the company—and a 
similar offer to stockholders gen- 
erally—at a price per share above 
present market price was a strong 
possibility. From time to time, | 
during the past year or’ two, several 
large American companies have 
shown an interest in General Steel 
Wares, and have sent investigators 
to examine plant facilities and 
make other studies, with a view to 


Seiberling Rubber Co. 
To Offer Bond Issue 


Seiberling, Rubber Co. of Canada 
is reported to be selling through 
Harrison & €o. a new issue of $500,- 
000 1st closed mortgage bonds. The 
issue.will consist of 1-5. year serial 
31%% bonds with $20,000 maturing 
each year and $400,000 5% sinking 
fund bonds maturing Sept. 1, 1959. 
The bonds are expected to be 
offered at 100 and it is reported 
that the serial bonds are already 
sold. The company is controlled by 
the Seiberling Rubber Co. of 
Akron, Ohio. Its capitalization, 
prior to this issue, consisted of an 
authorized issue of 50,000 shares of 
n.p.v. common stock of which 31,315 
shares were issued and outstanding. 

Seiberling Rubber Co. of Canada 
manufactures tires, tubes, and other 
rubber products, subject to gov- 
ernment restrictions. 


Announcing 


Important Appointments in 
Canadian Industry, Finance, 
Business and Government, 


Advisory Board for Eastern Can- 
ada—W. D. Outhit, Registrar . of 
Probate, Halifax, appointed a mem- 
ber. 

National Drug Co., Ltd.—Harold 
L. Christie appointed manager of 
the Toronto office. ’ 

Canadian School Trustees’ Asso- 
clation—A. E. Ottewell, registrar of 
the University of Alberta, elected 
president. 

Klein Institute—Arthur H. Carter 
appointed general sales manager for 
the United States and Canada. 

CPR—R. B. Wingrove promoted to 
general foreman of the bridge and 
building department. 

Manitoba Fair Wage Board— 
—Thomas J. Williams appointed 
chairman. 

Canada Roof Products Ltd.—H. 
W. G. Marshall appointed manager 
of the Calgary branch. 

United College—Delza L. Lakey 
appointed instructor in English and 
Latin. 

National War Labor Board—Judge 
J. C. A. Cameron, Belleville, ap- 
pointed alternate chairman. 

Dufferin Paving & Crushed Stone 
Ltd.—R. W. McColough has joined 
the company’s executive in a capa- 
city to be announced; has resigned 
as N. S. deputy minister of high- 
ways and public works. Mr. Mc- 
Colough had been on leave of ab- 
sence from Halifax to serve DMS at 
Ottawa as director of construction, 


funding loan due Oct. 15, 1944/49, 
has been called for redemption on 
Oct. 15, 1944, at 100. An offer will 
be made to holders of bonds of 
this issue to exchange their bonds 
into Seventh Victory Loan Bonds 
at the time of issue. The 342% issue 
amounts to $138,322,000, 


Investors 


possible acquisition of the com- 
pany, to round out their activities. 
So far, it is understood, potential 
purchasers and controlling interests 
have been unable to reach agree- 
ment on terms. 

In other quarters, it was reported 
this past week that certain finan- 
cial interests felt that the market 
had failec to discount fully the im- 
provement in the position of the 
common stock, as result of changes 
in capital set-up and elimination of 
prior claims on earnings, and had 
formed a “pool.” 


Abitibi Report 

The Financial Post is informed 
that there is little likelihood’ of the 
Abitibi committee’s report appear- 
ing before the end of August. 

Speculation on the early appear- 
ance of a reorganization plan for 
Abitibi Power & Paper Co. had 
caused considerable interest in its 
securities this week. Abitibi bonds 
have risen to 95% from a price of 
92%, brokers report. The 6% pref. 
stock closed on Monday at 47% but 
had reached a 1944 high during the 
week of 49% with 19,295 shares 
trading in the week. 


Alberta Recovery 


Alberta bonds have fully re- 
covered the ground lost prior to the 
Alberta election. Dealers attribute 
this recovery to the defeat of the 
CCF and to the hope that the Social 
Credit party will make another 
attempt to place the province's 
credit in good standing. 

PEI’s Sold 

The $1,250,000 Province of Prince 
Edward Island new issue of 12 year 
3% bonds .is all sold, according to 
the syndicate. The bonds were 
offered to the public at 99% to yield 
3.05%. 

Western Grocers 

Western Grocers Ltd. common 
stock was quite active on rumors 
that control of this company had 
been sold. The stock traded from 
a low of $135 to a high of $151 in 


| Toronto this last week closing at 


$146.50 with 847 shares changing 
hands. 

Despite the rumors, W. P. Riley, 
president and general manager, 
tells The Post that there is “Nothing 
to report at present.” 

The company is engaged in 
wholesale grocery, fruit and vege- 
table business in Western Canada. 
Capitalization consists of 11,943 
shares of 7% cum. pref. stock with 
a par value of $100 and 16,943 shares 
of n.p.v. common stock: Earnings 
per share on the common. stock 
have been $12.55 in 19438, $19.37 in 
1942 and $12.30 in 1941. A dividend 
of $5.00 per share was paid on the 
common in each of these years. 
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DOMINION OF CANADA 
BONDS 


BELL, GOUINLOCK & CO. 


Limiteo 


MONTREAL TORONTO 


WINNIPEG 


COMPLETE 


Stock Transfer Facilities 


PROMPT DELIVERIES 


THE CANADA TRUST COMPANY 


14 King East, Toronto, Ont. ~ 


Branch Offices in 6 Provinces 


GENERAL SALES MANAGER 
WANTED 


Here is an exceptional opportunity for a man 35 to 40 years 
of age, familiar with the hardware or drug trade and with 


. good selling experience and general background. The Com- 


pany is an old established Canadian manufacturer in the 
Toronto area, It is recognized as a leader in its field and is 
now preparing its post-war expansion plan. This is a respon- 
sible position requiring a high calibre of man, capable of 
developing into a senior officer of the Company. For inter- 
view, reply in first instance by letter. State age, selling ex- 
perience, and outline your general background. This Com- 
pany’s staff has been advised of this requirement. Those 
employed in war work need not apply. Apply to nearest 
Employment and Selective.Service Office. Refer to H.O. 1265. 


The week-end editions (Saturday and Sunday combination) 
of La Patrie offer their advertisers these major advantages: 


1. 


46.3% coverage of all French-speaking homes in 


the Province of Quebec . . . practically one out 


of every two! 
72.75% coverage of all French-speaking families 


in Quebec’s Urban centres (population 2,500 and 


over). 


75.53% coverage of all French-speaking families 


in Montreal. 


99% circulation bought at the news-stand . . » 
evidence of sustained reader interest. 


Choice of news, rotogravure, magazine or comic 


sections. 


Further evidence of Sunday La Patrie’s dominance of the 
French-speaking field is the fact that it is first in total circu- 
lation — first in Montreal circulation — first in number of 
advertisers — first in national advertising — first in local 
advertising. It is served by the world’s greatest news services, 
including Canadian Press, Associated Press, Reuter’s and 


British United Press. 


WEEK-END | 


One of the big Four 


NATIONAL Week-End Newspapers 
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The Editorial Page .. 


Weakness of Price Fixing 

The Family Herald and Weekly St&r, one of 
Canada’s leading agricultural publications, is not 
impressed with the value of the farm floor price 
Jegislation passed in the House of Commons 
the other day. It refers to this policy as a “hol- 
low front” and asks in its stead legislation guar- 
anteeing parity prices. Says The Family Herald: 

“What farmers and fishermen really want is a 
guarantee that 100 gallons of milk or 100 lb. of 
halibut will always buy 100 units of farm ma- 
chinery or groceries or gasoline or clothes. But 
if milk and fish prices stay at their floors while 
the other prices soar then 100 units of farm products 
may buy only 90 or 70 or 50 units of other products.” 

We think many farmers and farm publica- 
tions will agree with The Family Herald that 
a floor .price policy is impractical but ft is ex- 
tremely doubtful whether the solution our con- 
temporary offers would be any more workable. 

The trouble is that the goods to be exchanged 
are not static and especially those which the 
farmer wishes to secure. Two hundred and fifty 
bushels of wheat might be a fair exchange for 
a binder today, but would it be for a vastly im- 
proved binder of five years from now? 

There is absolutely no comparison between 
many of the combination and power-driven farm 
machines on the market today with those single 
operation affairs of 10 years ago, and there is 
good reason to believe that there will be even 
more evolution in the next decade. It would be 
extremely difficult if not impossible to devise and 
operate a parity price scheme flexible enough to 
cover such development. 

That illustrates one weakness of the, parity 
price idea. There is another and even more seri- 
ous one and it also applies to the floor price policy. 

So far as agriculture is concerned it is vital 
to our prosperity to have a large export market. 
We must export two-thirds of our wheat and a 
very large proportion of our pork, beef, cheese 
and fruit. We can only do this if our customers 
scattered throughout the world are satisfied with 
the prices asked. They, and not some board at 
Ottawa, will decide what is a reasonable price, 
what is a fair exchange in their surplus goods 
for our wheat or bacon or our cheese. True, we 
can refuse to sell or trade—we did that once with 
wheat about a dozen years ago—but the result 
may be far from pleasant. 

Instead of worrying about keeping future farm 
and other prices jacked up to some artificial level, 
it would be far better if we concentrated on keep- 
ing costs down so that in natural lines of produc- 
tion Canadian goods can meet world competition. 


Must Keep Abreast 


Active participation of Canada in research on 
jet propulsion engines is seen assured in the an- 
nouncement from Ottawa this week of the forma- 
tion of a new crown company, Turbo Research Ltd. 
Taking over some of the buildings and equipment 
of the government owned Research Enterprises 
Ltd., and staffed largely from the same organiza- 
tion, TRL, according to official announcement, will 
be a permanent company working closely with a 
similar concern recently formed in Great Britain. 

This step to keep Canada abreast with aircraft 
development is to be commended. While jet and 
turbine propulsion are new and perhaps only 
feasible yet in a limited military field, aircraft so 
powered may easily be the carriers and bomber 
fleets of tomorrow. The aircraft of the last war 
were the beginnings of the huge fleets of today. 
Who knows what development may be ahead of 
the present robot bombs and jet planes. 

It is to be hoped that this development can be 
steered into channels of peace and good but in any 
case neither Canada nor any other of the United 
Nations can afford to lag behind in adequate re- 
search. The world police forces after this war will 
have to be continuously supplied with the latest 
and most destructive weapons that science can 
‘ devise, if they are to be respected and obeyed by 
a nation which in two wars has indicated that it 
will not shrink from any sort of frightfulness, 


Smirching Reputation of Labor 


Ottawa has recently issued the 1942 figures on 
labor union organization in Canada, the latest 
available. The: figures show an unprecedented 

- gain. 

Membership for 1942 was given at 578,380 com- 
pared with 461,681 in 1941 and 362,223 in 1940. 

With growth goes opportunity for service to the 

icular group and to the nation, and with op- 
rtunity goes responsibility. 

In 1943 six American states, Arkansas, Colorado, 
Idaho, Kansas, Texas and South Dakota, all passed 
laws restricting the activities of labor unions or 
imposing conditions upon them. The U. S. Congress 

passed the Smith-Conolly law forbidding strikes 
in wartime and the federal tax law that labor 
unions must file financial statements. 

“Thus does legislative temper reflect public 
feeling throughout the country,” says Oswald Garri- 


The Financial Post’s 
Platform for Canada 


1. All manpower and resources, efficiently used, 
wherever needed, to win the war. 

2. Pay-as-we-go policy, to the utmost possible 
limit, to gvert inflation. 

3. Elimination of wasteful spending by public 
bodies or private individuals. 


4. Planning NOW for postwar, by government 
and business, to ensure fullest employment 
and improve social standards through indi- 
vidual initiative and competitive enterprise. 


. Orderly and economically sound disposal of 
surplus war stocks, plant, machinery, etc. 


. Planned and orderly demobilization of armed 
forces and war workers so they may be rein- 
stated in productive civilian life with mini- 
mum dislocation. 


. Generous treatment for incapacitated fight- 
ing men, to ensure their rehabilitation and 
reward their sacrifices. |; 


en TTT 


‘ 
son Villard, writing in The American Mercury. 
One of America’sg most distinguished liberals 
(many call him a “red”) he was long editor of The 
Nation. He says: 

“The public increasingly resents union methods, 
manners and corruption; the restrictions upon en- 
trance into the union; the un-called-for union 
requirements after admission and the heavy en- 
trance fees imposed, as well as the closed unions 
and the efforts to monopolize certain occupations. 

..It thinks that unions should not be allowed to 
give money to political parties save with the full 
knowledge and consent of the membership. It can- 
not stand for the dictatorial methods by which the 
leaders carry on and the gag rules that bar criti- 
cisms of the officials in power...” 

Commenting on the reaction of men in the armed 
services to the war record of some unions, Mr. 
Villard says “The unions will be extremely lucky 
if they do not lose many of the (wartime) gains 
they have won.” 

The recent street railway tie-up in Montreal, 
the second in a matter of months and several other 
recent outbreaks in widely scattered sections of 
industry focusses attention on this Villard warning. 
In practically all cases, including that of Montreal, 
essential services and production in wartime have 
been halted over purely union squabbles. 

Such tactics are bound to have most serious 
repercussions on union labor generally. 

Significant of public reaction, of a growing im- 
patience, is the Gallup Poll finding on the ques- 
tion: “Do you think men of military age who go 
on strike should be drafted into the Army?” 
Results were: 48% said yes, 34% said no, 11% 
were undecided; 7% qualified their answer. 


Back Into Wheat Again 


Fond hopes that wartime diversion to other 
crops had permanently solved Canada’s wheat 
marketing problem have been dashed by the huge 
expansion of wheat acreage this year. Sharply 
upping previous estimates the Dominion Bureau of 
Statistics now places the increase at 6.3 million 
acres or 38% above 1943, when the recently eased 
official restrictions were still in force. 

This sudden change indicates very plainly that 
throughout the great plains area of the Central 
prairies, farmers are still convinced that under 
anything like normal conditions, wheat is the 
safest and most profitable crop they can grow. 

And they are right. 

Wheat is a natural crop in most of this area, and 


because it is easily shipped, stored and widely 
accepted throughout the world as a standard food 
commodity, it is peculiarly adapted to wide scale 
production. That is not true of most of the alterna- 
tives so far offered in the main wheat areas. 


The tremendous come-back this year does not 
mean that wartime development of mixed farm- 
ing in Western Canada is to be completely liqui- 
dated. There will be some contraction in the main 
wheat belt perhaps, but on the broad fringes sur- 
rounding this, and especially in Alberta, Manitoba 


and North Central Saskatchewan, hog, cattle, dairy, . 


poultry and other lines of production should con- 
tinue to flourish. 


This development did not make much headway 
in the main wheat belt in any case, lack of surface 
water and slim average moisture, made the raising 
of most livestock precarious, Even during the re- 
strictive era of the last three years, it was largely 
a case of wheat, or nothing. That being the case 
and in view of the major place wheat occupies in 
our national economy, every effort must be made 
to keep world wheat markets open. There shouldn’t 
be much difficulty in selling all we can grow for a 
year or two after the war, but if the world is al- 
lowed to return to the closed economy of the late 
thirties, when prohibitive tariff barriers. were 
erected by most of Europe, then we are heading 
for certain trouble again. 


The Bills Must Be Paid 


In one week the Dominion Government came 
to Parliament and asked well over a billion dol- 
lars for family allowances, fish and farm floor 
prices, housing and import-export credits. After 
totalling up these various postwar appropriations 
and remarking that all aimed at good, The Ottawa 
Journal bluntly stated: 


“We know that in these days it is unfashionable 
to ask where the money is to come from. The 
derision which greets the question does not alter 
the fact that two and two still make four, nor does 
it change the truth that expenditures, no matter 
how desirable, cannot exceed a nation’s income— 
not, at any rate, without eventual bankruptcy. 

“That being true, with no financial device cap- 
able of making it untrue, the question we face is 
simply this: Is the postwar income of this country 
likely to be large enough to take care of all these 
proposed vast outlays, plus many other things? 
Many doubt it.” 


Since then another bill has been introduced, 
some $750 millions for war gratuities for return- 
ing service men, which brings total planned im- 
mediate postwar expenditures up to close to the 
$2 billion mark. 


For a countfy whose normal pre-war budgets 
seldom exceeded half a billion dollars these are 
staggering figures. Sooner or later we must face 
the problem of whether we can afford such out- 
lays. As The Journal aptly states: 


“We have no wish to play the role of a Cassandra. 
Yet we, like many others, begin to wonder where 
this march toward vast commitments may be lead- 
ing us. It is not a question of being against prog- 
ress, of not wanting the widest possible distribu- 
tion of life’s good things among our people; nor is 
it a question of being for or against state socialism, 
nor of considering the stifling of incentive and 
ambition by the advent of too much paternalism. It 
is a question simply, as we see it, of a perilous 
over-reaching of the national capacity—with only 
bitter disillusionment in the end. A lot of tragic 
history tells us how bitter that disillusionment 
can be.” 


The Postwar :‘World .. . . 


In this department The Financial Post notes current comment, opinion and research on the world 
\ that will face us after the war has been won. 


‘‘ The Lengthening Range of War 


Below is briefed an editorial from the Ed- 
monton Journal which deals with the postwar 
possibilities of some of the new weapons and 
equipment developed in this war, 


Mr. Churchill in his statement to the House of 
Commong gave the world two possibilities, of the next 
half-century to think about. Both have had their 
seeds planted in this war, just as aerial and tank war- 
fare germinated in World War I. And both are refine- 
ments of the basic weapons, the plane and the tank. 


One is the flying bomb. The other is the amphibious 
tank and truck. 


In two short years the Germans have developed 
the former to a point where large, concentrated targets 
within a comparatively short range can be kept under 
harassing and destructive fire. Some 5,400 of these 
bombs have been launched against London and south- 
ern England since the middle of June, killing 4,735 
person and wounding 14,000, oe 17,000 houses 
and damaging 80,000. 


What could the development be in 25 or 50 years? 
Salvoes of thousands of 10-ton rockets, aimed at great 
cities thousands of miles distant, are not impossible. 
Will the prospect steel the determination of the 
United Nations of the world to prevent such a devel- 
opment, to make sure of it by seeing to it that war 
itself is abolished? Today’s and tomorrow's young 


Other People’s Views 


peopje must answer that when their generations are 
in control. . 

The development of the amphibious tank and truck 
raises similar if slightly less horrible spectres of a 
future war. Mr. Churchill watched landing craft and 
“ducks”—amphibious trucks—busy on the Normandy 
beaches. No wonder his imagination was stirred and 
his mind immediately bridged the years between “now” 
and “then,” so that he said to the Commons: “New light 
is playing on the possibility of invading across the 
channel, light which I hope will not be altogether lost 
upon our own people in a day when we have handed 
over our burdens to others.” 


Let Mr. Churchill resume the story: 


“There are more than 660 variations of these 
landing craft and escorting vessels and they pro- 
vide not only for landing an arniy but everything 
an army needs. 

“The marvellous duck, of American invention, 
is a heavy lorry which goes between 40 and 50 
miles an hour along the road, plunges into the 
water, swims out several miles to sea in quite 
choppy weather, returning to shore with a load of 
several tons and going wherever specially needed.” 

These, unlike flying bombs, could be put to many 
usés in the peaceful service of mankind. Will we be 
able to restrict their use to such constructive purposes? 
That, too, is a question our children and our children’s 
children must answer in their turn. 


The Canadian 
Editorial of the Week 


CCF and Postwar 
Calgary Herald 

Mr. Elmer Roper, CCF leader in 
Alberta implie@ that it is only followers 
of the CCF who indulge in any serious 
thinking on postwar problems and con- 
ditions. 

This kind of arrogant assertion re- 
ceived the rebuke it deserved from the 
voters of this province. There are a vast 
number of Canadian citizens who con- 
cern themselves. deeply with plans to 
tmaintain prosperitygand general well- 
being in the postwar period. They 
probably devote as much or more con- 
structive thought to the subject than 
Mr. Roper and his confreres whose only 
remedy is to restrict.personal initiative 
and freedom by establishing a socialist 
state in which the people will take their 
orders from a group of well-paid but 
inexperienced bureaucrats appointed by 
Mr. Coldwell and Mr. Winch. 

This mental arrogance constitutes a 
approach to a free people. Canada 
Geveloped tremendously under the 

-Fetem Of free enterprise, and there is 


no question that many great industrial 
enterprises could not have been de- 
veloped to their present position had 
they been under the control of govern- 
ments and government officials. 


As Others See Us .. 


Industry Planning Postwar Jobs 
Canadian Statesman 


That industry is awake and determ- 
ined to do its part to defeat unemploy- 
ment ofter the war is attested in a 24- 
page booklet recently issued by the 
MacLean Publishing Co., Ltd., Toronto, 
the largest publishers of business, in- 
dustrial and merchandising magazines 
within the Empire as well as four popu- 
lar national magazines. Their booklet 
is titled “Jobs” and is a concise compila- 
tion of informed opinion on the job- 
providing capacity of a critical segment 
of Canadian industry during the years 
immediately following the end of the 
war. It represents the consensus of the 
chief executives of many manufacturing 
industries. 

In 1939 these industries sold 60% of 
our total manufacturing output, provided 
2242% of the total employment of all 


Canadian manufacturing and servicing 
and 12% of all employment in Canada. 
The report, therefore, can be accepted as 
both representative and comprehensive 
and one of its prime objectives is to help 
guide other businesses in looking for- 
ward and planning. It is evidence, too, 
that industry is going ahead on its own, 
irrespective of what government does, 
to provide postwar employment. 

The MacLean Publishing Co. are to be 
congratulated in producing this very 
understandable booklet which, we hope, 


receives wide distribution. 
* e e 


What The Papers 
Are Sayimg .... 
Quebec’s Bad Day’s Work 


Vancouver Province 


No good Canadian who desires the 
unity and common’ patriotic goodwill of 
the nation can take comfort from the 
result of the Quebec election. 

This is not the victory of a program 
or a party or a leader, but it is rather 
the triumph of a vast confusion of the 
public mind and the successful exploita- 
tion by irresponsible leaders of a dang- 
erous fissure in the structure of Can- 
adian unity, , 


The Godbout government had a good 


record in Quebec and had given good 
and what was, for Quebec, unusually 
progressive administration. But the 
election was not fought on the govern- 
ment record. It was fought on the bitter 
opposition of the Quebec people to con- 
scription for the war. 

The election, in a word, was fought 
on an almost incredible perversity and 
prejudice, and conscription was con- 
fused with a mischievous complex in 
which were inextricably mixed up the 
whole Quebec intransigeance about the 
war, hatred of the British, isolationism, 
a deep and lamentable suspicion of the 
“English,” meaning all the citizens of 
Canada who speak the English language. 


Stop Me If ..... 


His bagpipe playing was the chief 
thing that mattered to him in life. One 
night, while strutting about the room, 
skirling for all he was worth, his wife 
attempted a mild protest. 

“Jock,” she said, “that’s an awful noise 
you're making.” 


dock sat down and took off his boots. 


LET’S HOPE SHE MAKES A GOOD JOB OF IT 


it iil 


te.) oe 
Riis 


“QUEBEC 
ELECTION 


Cartoon by Grassick, 


° 


ost-Scripts ... . 


A Tough Assignment 

Few members of Parliament have 
gained more in the eyes of fellow-mem- 
bers during this past session than Wil- 
liam Henry Moore of Pickering, Ont. 

Despite the fact 
that ‘‘Billiy’’ 
Moore is nearing 
his 72nd birthday, 
he undertook one 
of the most rigor- 
ous and difficult 
of this year’s par- } 
liamentary tasks & 
—chairmanship of 
the Banking and 
Commerce Com- 
mittee, charged 
with handling 
the decennial re- 
vision of the Bank 
Act. 

Day after day, 
week after week, 
month after month, he and his perennial 
red bow tie could be seen in the Rail- 
way Committee room, in the Commons. 
He would be puffing at his pipe or per- 
haps a cigar and quietly pouring the 
persuasive wisdom of his years on the 
troubled waters of fiscal argument. 

In something over 50 sittings the com- 
mittee has put on the record something 
approaching 2,000 pages of evidence— 
not far short of a million and a half 
words—all listened too with vast pa- 
tience by Chairman Moore. 


MR. MOORE 


When he came to the end of the bat- * 


tle and saw his committee’s findings 
back once more in Parliament, he sum- 
med. up in four short and pithy sen- 
tences his own approach and phi- 
losophy: 

“My trouble (he said) is not with the 
money of the future. I may’ be ‘accused 
of being orthodox in my views, and 
sometimes orthodoxy in these days is 
not regarded as a virtue, but I contend 


that all marketable production can be 
‘financed. 

“My trouble is to foresee production. 
I have no trouble about finance, because 
I realize that it will follow naturally.” 


* Then Mr. Moore made an apt analogy 
which will long be remembered by 
those who heard it. He quoted from a 
Scandinavian economist (Billy Moore 
can quote economic authorities by the 
yard), a man whose name (he thought) 
was Pierson. Pierson, said Mr. Moore: 
. likened money to a shunting en- 
gine. It went up the tracks and pulled 
down cars and put them on the main 
highway and away they, went.” 

Added Mr. Moore: “You will never 
solve this problem by multiplying the 
number of shunting engines. What 
counts is the load in the cars.” 


Moore, who styles himself a farmer, 
has represented Ontario County in the 
Federal House since 1930. He first con- 
tested the seat in 1926, was defeated. He 


‘ran again in 1930 and has been suc- 


cessful in two subsequent elections. 
Prior to his venture into active poli- 
tics he was chairman of the old tariff 
board under the King Government; in 
fact he was the original chairman, and 
so satisfactorily did he serve that after 
the Conservatives came to power in 
1930 some of them would have rein- 
stated him. Instead, however, Moore 
became a sort of official opposition 
critic during the Bennett regime (1930- 
35) and, when the King Government 
again assumed power in 1935,'a “front 
bencher.” In recent years he has de- 


Sayings of the Week 


“With the next half century Nova 
Scotia will become the undisputed 
premier province of the Dominion.”— 
Cyrus K. Eaton, prominent Nova Scotia- 
born United States financier. 


“Quebec is always willing to co-oper- 
ate and I don’t think the same can be 
said of some others. In spite of all pro- 
vocations from anywhere, let us work 
together like good partners,”—Senator 
L. M. Gouin, 


“It may not be a step toward socialism, 
but I think we have taken enough steps 
toward socialism at this session and I 


don’t feel like taking many more.”—., 


Senator Rupert Davies in opposing the 
Industrial Bank bill. 


“Anyone who raises the question of 
race to prejudice any one of another race 
in this country is’ doing the greatest dis- 
service that can be done to Canada’s 


unity and to the Commonwealth,”— 


Prime Minister Mackenzie King. 


voted much spare time to the writing 
of economic pamphlets and books and 
to his farm .near Pickering which is 
within a few miles of his birthplace. Of 
United Empire stock, Moore received 
his formal education at Woodstock Col- 
lege and the University of Toronto, 
Praised in the House last week by 
monetary reformer John Blackmore as 
being “not yet too old to ledrn,” Mr. 
Moore replied with a classic understate- 
ment: “I may say I have béen in a hard: 


school these last two or three months.” 


New Municipal Head 

Like many of the public figures on 
the Quebec scene today the Hon. Oscar 
Drouin, recently appointed to the chair- 
manship of the Quebec Municipal Com- 
mission, is of typical French-Canadian 
stock, a product of a small hamlet who 
used legal training and background as 
a stepping stone to political life. 

Born, in St. Roch, in Sept. 1890, Oscar 
Joseph Alfred Drouin received his initial 
schooling from the Brothers of Christian 

Instruction in 
Quebec, spent a 
session (which 
proved especially 
useful in later 
life) at commer- 
cial school in 
Quebec and later 
went to Levis 
College. As did 
many of his con- 
freres he eventu- 
ally registered at 
Laval University 


arm and an LL.L. 

under the other. 
He was called to the bar in 1915 and 
created a K.C. 11 years later. 

Drouin first entered the Legislature 
from Quebec East in 1928 and was Min- 
ister of Lands and Forests in the Du- 
plessis Cabinet in 1936. On a number 
of occasions he acted as Premier during 
the absence of Premier Duplessis. He 
broke away from the Duplessfs party in 
1937 to beeome associated wth the Na- 
tionalist party, joined the Liberals in 
1939 when that party under’ Premier 
Adelard Godbout swept the province. 
After the election Drouin was named 
Minister of Municipal Affairs, Commerce 
and Industry and held that portfolio 
until after the recent dissolution of the 
Legislature when he was appointed to 
his present position as Chairman of the 
Quebec Municipal Commission, 

The silver-haired but dynamic Drouin 
is often referred to by his associates as 
a “bundle of nerves.” His previous and 
present duties have never afforéed him 
much time for recreation but any op- 
portunity that Oscar Drouin finds he 
heads for his lovely. summer home at 
Pointe-au-Pic where he indulges in his 
favorite pastime, fishing. He is an avid 
reader, especially of newspapers. He 
is'never happier than when he is ‘going 


‘ through a pile of papers armed with a 


pair of scissors. 

Keeping abreast of world events he 
clips all significant stories. The clip- 
pings betray his main interest, politics, 
especially items concerning Quebec and 
its changing picture. Drouin was mar- 
ried in 1922 to Miss Bibiane Auger, of 
Quebec City. They have two daughters 


and one son. 
s * s 


Engineering Loses 
Well over 35 years ago, Vance Smith 
started out from his farm home in In- 
diana to become an electrical engineer. A 
few. weeks ago Smith, now Canadian 


manager and 
resident secretary 
of the Lumber- 
men’s Mutual 
Casualty Co., with 
head offices in 
Chicago, celebrat- 
ed his 25th anni- 
versary with the 
firm. Still on the | 
sunny side of, 60, 
he has been in the 
insurance _ busi- 
ness for 34 years. 

It happéned like 
this—Vance Smith 
was one of the 
army of young 
Americans who 
had to work their way through college, 
“Born and raised on. a farm,” as he 
phrases it, hard work never worried 
him, but after two years of the electrical 
engineering course at Indiana State 
University, he discovered that long 


MR. SMITH 


hours of laboratory work in conne¢tion 
.with his course, and his extra-curricular 


activities, didn’t mix. So he majored in 
mathematics, graduating in 1909, and has 
never regretted it since. Industry may / 
have lost a good electrical engineer, but 
insurance gained a good manager, 


Today Mr. Smith wears a handsome 
wrist watch, gift of the Canadian staff 
of.Lumbermen’s Mutual (head office is 
in Toronto), and is quietly proud of the 
diamond-studded charm with which the 
company marked his quarter century of 
service. 

A lot of hard work has gone into Mr. 
Smith's success. When he left college, 
well trained in mathematics, he went 
to work for the Reisch Indemnity Co. 
at Springfield, Ill., for a salary of $15 a 
week. His first job was to straighten out 
the company’s books, a task the like of 
which Mr. Smith would probably admit 
he’s never tackled since. The books had 


-never been properly kept, on strict ac- 


counting lines, and by the time Mr. 
Smith had brought order out of the 
chaos he found there, there wasn’t much 
he didn’t know about keeping books. 
Night work was the rule rather than the 
exception, and what time he had to 
spare he spent taking an accountancy 
course at night school. His company 
gave him a raise—$l a week. 


After four years with Reisch Co. 
Smith spent another four years with the 
Illinois Civil Service, as company ex- 
aminer in the insurance department. In 
1917 he set up his own office as public 
accountant and system expert, then 
joined the Lumbermen’s Mutual in 1919. 
Somewhere along the way, in addition 
to his accountancy course, Smith mase- 
tered a night school law course, a traine 
ing he has found of great service to him 
in his insurance work. 


Running his own company in the ex- 
citing days of the First Great War was 
a thrill, Mr. Smith admits, but also a 
grind. Staff was hard to get, and the 
hours of work were long, even if the 
returns were fairly good. When the 
Lumbermen’s Mutual came along with 
an offer in 1919 he was glad to join 
them, first as a general auditor and later 
as actuary. In 1923 the company decided 
to open a Canadian branch of their of- 
fice and Vance Smith came to Toronto 
where he has been ever since. In those 
first years Lumbermen’s Mutual occu- 
pied an office not much bigger than a 
bathroom. Today, their better than half 
a hundred employees fill a large part 
of one of the top floors in the Concourse 
Building in downtown Toronto, while 
there are other offices in Ontario and in 
Montreal as well. 


Like a good many busy men, Smith 
doesn't get much time for his favorite 
sports, golf and bowling. He is a past 
president of the Islington Golf Club, but 
admits he hasn't played more than halfa 
dozen games in the past two years. He 
is a past president of the Optimists’ Club, 
holds the post of district governor with 
this organization at present. Quiet and 
kindly, Mr. Smith says his hobbies are 
his work, his home and the Optimists’ 
Club. 
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$750 Millions for Warriors 


Wide Program of Gratuities, Credits Provided 


* 


Designed, in the words of Prime 
Minister Mackenzie King, te give 
“abundant opportunity and security 
in body and mind” to those who 
have served “our country and the 
cause of freedom” in this war, a 
measure involving the expenditure 
of $750 millions in war gratuities 
end rehabilitation credits has been 
approved unanimously by the 
Dominion parliament. The estimate 
is based, said Mr. King, on the sup- 
position that the period of service 
of those in the armed forces will 
extend to March 31, 1945. The act 

"goes into effect Jan. 1, 1945. 

War gratuities, composed of vari- 
©us grants. to be paid over a périod 
ef months at the rate of pay and 
e@llowances the serviceman is receiv- 
ing at date of discharge, will amount 
to some $400 millions. 

Re-establishment credits, through 
which the serviceman can obtain a 
eredit for certain specific purposes, 
such as buying a home, setting him- 
self up in business, buying furniture 
or paying his soldiers’ insurance 
premiums, will amount to approxim- 
ately $350 millions. This sum will 
be reduced, said Mr. King, by the 
amount of credits some veterans will 
take up “in benefits under the Vet- 

_erans’ Land Act or under various 
schemes of training.” 
Credit a Compensating Factor 

Officials of the department ex- 
plained to The Financial Post that 
the re-establishment credit was de- 
signed as a compensating factor for 


Canadians Now 


. Converted to 
Home Product 


Merchants Benefit by 
Smokers’ Discovery 


Tobacconists have always been high 
among the ranks of merchants who act 
on the principle that the customer is 
always right and that there is no use 
in arguing about taste. So they kept 
large and varied stocks to suit the re- 
quirements of all their patrons. 


The war, however, brought them | 


merchandising difficulties. Wartime 

- Yestrictions on imports made it impos- 
sible for them to supply the demands 
of their more exclusive customers who 
felt that they could not fully enjoy any 
pipe tobacco which was not imported. 
However, reports show that many 
dealers have been able to satisfy their 
customers and keep their trade through 
the high quality which one Canadian 
manufacturer has attained in the pro- 
-duetion of Piccadilly “London” Mix- 
ture. Many veteran cultivated smokers 
have discovered that Piccadilly suits 

* them even better than the brands 
which they were accustomed to smoke. 
They appreciate also the marked sav- 
ing effected by its distinctly lower price. 


Meech, 


Submitted 
forYOUR 


Approval 
Piccadilly 


LONDON 
SMOKING MIXTURE 


MADE IN CANADA 


on o por with the most expensive 


| 


| 








those men who will not come under’ 


certain specific benefits, such as the 
Veterans’ Land Act and the voca- 
tional and university training 
schemes. It was felt that there was 
a degree of discrimination here, in 
that some of the men would be 
helped to take up land, and others 
given the advantages of vocational 
and university training, with those 
not desiring to avail themselves of 
these opportunities being left out 
in the cold, so to speak. 

Men who do benefit under the 
land or educational schemes will get 
the full gratuities they are entitled 
to, but will not be given the re- 
establishment credit, it was ex- 
plained, although in certain cases 
they will be allowed a portion of 
this credit. 


required for educational or voca- 
tional training. 

Any other purpose authorized 
by the governor in council. 


Come Under Benefits Too 


ff 

The benefits are payable to men, 
who have already been discharged, 
numbered at about 150,000, as well 
as to dependents of enlisted men 
who have been killed or who have 
died, in accordance with their length 
of service, if they are in need of 
family allowances or are in receipt 
of assigned pay. The minister will 
decide whether the benefits are to 
be paid direct to the dependent or 
placed in trust with somebody else. 

Gratuities or credits are not pay- 
able to those who have been retired 
or discharged “by reason of miscon- 
duct.” The Act also provides that 


For instance, in the case of a man! the benefits shall not be subject to 


taking a vocational course, if the 
money advanced to him to defray 
the costs of this course proves to be 
less than the money he would have 
received under the re-establishment 
credit, he will be entitled to the 
difference. 

Similarly, a returned man who 
undertakes a university course, then 
finds for some reason or other that 
he is unable to continue with it, 
will be entitled to the difference 


.| between whatever has been ex- 


pended on his university course and 
the amount of the re-establishment 
credit that his service entitles him 
to. 
Only for Active Service 

Provisions of the Gratuities Act, 
described by Mr. King as 
“attempt to recognize a_ service 
upon which no price can ever be 
placed,” apply only to honorably 
discharged general service person- 
nel, or NRMA personnel who served 
in the Aleutians, or who subse- 


quently signed up for general serv-| 


ice, and to women members of the 
forces as well. In the case of NRMA 
personnel, however, gratuities will 
be paid only for that period of time 
in which they were “active.” 

Under war gratuities, here are 
the payments that will be made: 

For every :30 days of service in 
the western hemisphere, exclud- 
ing the Aleutian islands, $7.50. & 

For every 30 days of service 

verseas, or in the Aleutian 

lands, $15. 

For each 6 months of service 
overseas, or in. the Aleutian 
islands, 7 days’ pay and allow- 
ances. 


In addition to the war gratuity 
payments, as specified above, the 
discharged ex-serviceman will be 
entitled to a $100 clothing grant, 
upped from $65, and the present re- 
habilitation grant of one month's 
pay and allowances of his rank, paid 
to every man on his discharge. 

Included in this rehabilitation 
grant is the subsistence allowance 
the serviceman is entitled to regard- 
less of whether he is in receipt of it 
at time of discharge. 


Re-establishment Credits 


So far as re-establishment credits 
are concerned, the Act says that 
“subject to certain conditions, a re- 
establishment credit, to be available 
for specified rehabilitative purposes, 
equal to the total amount of the 
gratuity payable,” may be advanced. 

Here, as explained by Pensions 
Minister Mackenzie, are the various 
purposes for which these credits 
can be used: 


Acquisition’ of a home under 
the National Housing Act, 1944. 

Repair or modernization of a 
home if owned by the service- 
man. 

Purchase of furniture and 
household equipment for domes- 
tic use in an amount not to ex- 
ceed two thirds of the cost. 

Provision of working capital for 
the serviceman’s profession o 
business. : 

Purchase of tools, instruments 
or equipment for the serviceman’s 
trade, profession or business, 

Purchase of a business in an 
amount not exceeding two thirds 
of the equity required for ‘such 
purpose. 

Payment of premiums under 
any insurance scheme establish- 
ed by the Government of Canada, 

Purchase of special equipment 
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“attachment, levy, seizure or assign- 
ment, or to taxation.” Any one who 
attempts to collect a fee for helping 
a serviceman get his benefits will be 
liable to a $500 fine, or a year’s sen- 
tence in jail, or both. 

Explaining the method of payment 
under the scheme, Defence Minister 
Ralston Said that the cash grduity, 
or the basic gratuity, was payable 
in instalments. “The rehabilitation 
grant is payable immediately upon 
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146,762,000 
249,232,000 1,746,268,000 1,277,763,000 


res covering N.S., P.E.i. 


discharge,” said the minister (along | 
with this goes the $100 clothing | 
grant), “and the first instalment of 
war services gratuity is payable one 
month after.” The re-establishment 
credit, equal to the basic gratuity, 
was available in a lump sum, to be 
drawn on for any of the “specified 
purposes, in such sums and subject 
to such limitations as will be pro- 
vided in the Act.” 
Cites Specific Case 

Citing the case of a private soldier 
in the army .who has one year’s 
service in Canada and two overseas, 
Navy Minister Macdonald gave the 
following figures as to what he 
would receive in the way of 
benefits: 


12 months’ service in Can- 
ada, at $7.50 a month $ 90 

24 months’ service over- 
seas, at $15 a month .., 

7 days’ pay and allow- 
ances for each 6 months 
overseas 

Clothing allowance 

One month's rehabilita- 
ON OMPENY cisapeacecics 

Rehabilitation credit, 
equal to gratuity 


360 + 


Total 


In other words, said Mr. Macdon- 
ald, after receiving hi: total gratuity 
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‘Him’? Means ‘Her’ 
In Gratuities Bill 


Women members of the forces 
are entitled to the gratuities and 
credits under the War Service 
Grants Act, official title of the 
measure awarding certain bene- 
fits to members of the services. 
That fact was made quite clear 
to William Bryce (CCF, Selkirk, 
Man.). Mr. Bryce pointed out that 
the bill mentioned in one instance, 
“the total amount payable to him.” 
He thought it should read, “to 
him or ‘her.” 

“Said Hon. Grote Stirling: “‘ ‘Him’ 
means ‘her.’” 

When Mr. Bryce insisted on the 
minister’s assurance that women 
were included, Pensions Minister 
Mackenzie replied: “Yes, ‘him’ 
includes ‘her’ in this case.” 


~. 


of $450, spread over a period of 
time .at his current rate of pay, 
“having obtained his pay and allow- 
ances for one’ month; having 
obtained his clothing allowance; 
having obtained his allowance of 
seven days’ pay and allowances for 
every six months’ overseas—having 
obtained all that money within the 
first few months, he can come back 
at any time within a certain number 
of years (estimated at 10), and get 
another $450” for any of the pur- 
poses laid down under the re- 
establishment credit clause of the 
Act. 

The following table, given in the 
House, outlines the benefits single 
and married members:of the forces, 
from the rank of private to major 
general, will receive: 


Single 
1Yr. Can, 1 Yr, Can, 
1Yr, Ovs. 2 Yra. Ova, 
$1,122 
1,162 
1,278 


1 Yr. Can, 
3 Yrs. Ove 
Private 
Sergeant 
Warrant O, ... 
Lieutenant ... 


Lt.-Col. . ’ 
Maj.-Gen. ... 2,207 


Married—Two Children 
816 1,244 
Sergeant ..... 
Warrant O. .. 
Lieutenant ... 


ERsCOh, occas 1,233 
Maj.-Gen. .... 1,673 


, On Overseas Service 

It was explained during discus- 
sion of the measure that RCAF per- 
sonnel, based on Canada, who flew 
in the course of their duties outside 
tegritorial waters of Canada, either 
in the Pacific or Atlantic, would 
be considered to be on overseas 
service. Sailors who served aboard 
naval ships outside _ territorial 
waters would also, for purposes of 
the act, be considered as on over- 
seas service. ‘ 

Provision is made in the Act to 
provide for those Canadians who 
have served in the forces of other 
United Nations. If they “are domi- 
ciled and resident.in Canada” when 


they make application, they will be 


DIRECTOR 


K. S. Barnes, Montreal, elected a 

director of Brewing Corporation 

of America. Mr. Barnes is chair- 

man of the executive of Canadian 
Breweries Ltd. 


entitled to’a gratuity and a credit 
equal to the amount coming to them 
if their service had been in the 
Canadian forces. It is stipulated, 
however, that any gratuity or credit 
a man may have received from an- 
other government shall be deducted 
from the amount he is entitled to 
receive from the Canadian Govern- 
ment, ‘ 


Mr, King referred to the Gratui- 
ties Act as the “crowning feature 
of a comprehensive rehabilitation 
program” which had been fore- 
shadowed in the speech from the 
throne. He summarized this pro- 
gram as follows: 


a. Maintenance Allowances to 
veterans and their families in the 
form of: 


1. Out of work benefits if em- 
ployment is not immediately 
to be had, and unemploy- 
ment insurance if employ- 
ment is interrupted. 
Temporary incapacitation 
grants. 

“Awaiting returns” grants to 
farmers and fishermen. 
Vocational training grants. 

5. University training grants. 

6. Postgraduate training grants. 

7. Unemployment insurance 

benefits. 

b. In addition, under the Vet- 
erans’ Land Act, assistance is 
given for land settlement and 
fishing. 

c. Employment assistance is af- 
forded through: 

1, Compulsory reinstatement in 

previous employment. 

2. Preference in civil service 

competitions. 

3. Veterans’ welfare officers. 

d. The provisions of the Naé 
tional Housing Act are of benefit 
to veterans as well as civilians. 


2. 
3. 
4. 
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A. E. AMES & CO. 


LIMITED 
Business Established 1889 
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Montreal Winnipeg Vancouver Victoria New York London, Eng. 


Invest by Mail 


Many of our clients prefer to invest their 


funds by mail. All orders as well as inquir- 


ies receive our careful attention. 


McLeop, Youn, Weir & COMPANY 


Metropolitan Building, Toronto 
Telephone: Elgin 0161 


Offices at Toronto, Montreal, Ottawa, Hamilton, Londen, 
Correspondents in New York and London, England. 


Sutton-Horsley Co.’s 143,105 shares , not be subject to income tax. Share 
of common stock will be paid off | certificates, properly signed off to 
at approximately $1.04% per share | bearer, should be delivered or mail- 
according to a letter issued by the | ed by registered mail to the Eastern 
company under date of July 24, 1944. | Trust Co., 330 Bay St., Toronto, Ont. 
In the opinion of the company’s| from whom a copy of the circular 
solicitors, the moneys to be dis-| letter to stockholders may be 
tributed to the shareholders will! obtained. 


DUFRESNE, MCLAGAN & ASSOCIATES 
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INDUSTRIAL AND MANAGEMENT : CONSULTANTS 
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Bank of Nova Scotia Bldg. Montreal 


Modelied by Winsiew Mortimer 


IT’S NEARING V-HOUR—then What? 


Nazi mobsters, backed by Prussian Junkers, tried to 
turn the clock back a thousand years—and’ almost 
succeeded. But time moves relentlessly on—the forces 
of evil have been turned back and Hitler’s inevitable 
“hour of doom must strike. Even now, it may be close 


to “twelve o'clock”. 


Yet to speed V-Hour calls for 


the same intensive effort that achieved miracles in 
production during the war’s darkest days. Six great 
Thompson plants continue to beat production sched- 
ules on vital parts for Planes, Tanks, Submarines, PT 


Boats, Torpedoes, Jeeps, Half-tracks, Tractors and 
Trucks. 

Victory remains Industry’s No. 1 job. But prob- 
lems of the .peace which challenge executives “in 
charge of the future” must still be met. New tech- 
niques, skills and methods, born at Thompson in the 
crucible of war, may help you solve some of to- 
morrow’s problems today. Inquiries are invited con- 
cerning hardened and ground parts, forged shapes 
and permanent mould aluminum castings from any 
industry our facilities may be able to serve when 
victory is won. 


Qhompson @ Products 


OTHER PLANTS: CLEVELAND, 


THOMPSON PRODUCTS LTD. 


ST. CATHARINES, ONTARIO 


DETROIT, LOS ANGELES; TOLEDO and EUCLID, OHIO e@ SUPPLIERS TO THE AIRCRAFT, AUTOMOTIVE, MARINE AND MINING INDUSTRIES 
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Machinery &Supplies 


New 
& 
Used 
Machinery 


of every description 


State requirements 


H. W. Petrie Co. Ltd. 


147 Front St. W. Toronto 
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“I nominate, constitute and 
appoint Montreal Trust Com- 
pany. the executor and trustee 
of this my will.” 


This clause in your Will guarantees: 
Faithful impartial trusteeship. 
Sound investment of your estate’s 
funds. 

Continuous uninterrupted service. 
Good judgment based on long 
experience. 

Accurate accounting. 

Financial responsibility. 


Friendly counsel and advice for 
your beneficiaries. 


Name this Company as 
the executor of your Will. 


Montreal ‘Trust 


Executors and Trustees Company 


Montreal Trust Building, Toronte 


WEARING PARTS 
ARE 
WORKING PARTS 


"Sorel" Manganese 
wearing parts, whether 
for crushers, ore grind- 
ing mills or other min- 
ing equipment, have 
always given a good 
account of themselves. 


Sorelt=)Steel 
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SOREL OLE BEC 


When your job calls for castings in 
special types of metals or alloys 
that perhaps you have never used 
before, our engineers can advise 
you. Specializing in so many differ- 
ent types of casting; there are few 
problems that we cannot overcome. 
Aluminum, bronze, monel, mangan- 
ese and Frontier 40E aluminum al- 
ley are the metals we work with 
every day. Castings in these non- 
ferrous metals or your special re- 
quirements can be made to your 
specifications or to fit your regular 
production schedule. 


Our facilities and equipment enable 
us to cast your work up to 3,000 
pounds in one piece. 


SPECIALISTS ~ 
IN CASTING 
ALL 
NON-FERROUS 
METALS 
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We Have Been Asked 


The Financial Post will provide subscribers as quickly ‘es possible the 


answers to specific questions aboyt 
time regulations and other subjects. 


business, taxation, investments, war- 
The Post cannot undertake to make 


predictions, will not express opinions on matters involving individual business 
judgment or on conditions or investments outside Canada. All communica- 
.tions should be addressed to Business Enquiry Editor, The Financial Post, 


481 University 


Ave. A four-cent stamp and address label from subscrib- 


er's copy of The Financial Post must be enclosed, 


INCOME TAX 
Sells Farm Stock 


Last year I sold my farm and re- 
tired, selling off my livestock sub- 
sequently. How are the proceeds 
from the sale of my livestock re- 
garded for income tax purposes? 
I have been told they should all be 
regarded as return of capital and 
not taxable. But other people tell 
me part of this money is income 
and go subject to tax. 


The latter opinion is the correct 
one, according to our information. 
The proceeds from the sale of your 
stock should be broken down into 
two sections. Money received from 
the Sale of work horses, breeding 
horses, breeding cattle and hogs, 
milk cows, etc., would appear to be 
capital. Proceeds from the sale of 
animals which normally would be 
sold had you continued farming 
would be considered income and 
taxable. To avoid misunderstanding 
you should, however, consult with 
the income tax authorities in your 
district. 


Compulsory Savings 

My employer is no longer de- 
ducting the .compulsory savings 
portion of my income tax from my 
salary each pay. Does this mean I 
am not liable for any more com- 
pulsory savings on my 1944 in- 
come? 


You are liable for half the com- 
pulsory savings portion of your 1944 
tax. Accordingly if deductions made 
from your salary in the first six 
months are not sufficient to clear 
off your compulsory savings lia- 
bility, you should make up the de- 
ficiency when you make your in- 
come tax return next spring. 


INVESTMENTS 


Riverside, La Salle, 
Sandwich West 


I would appreciate receiving in- 
formation on the debentures of 
the towns of Riverside and La 
Salle and of the municipality of 
Sandwich West. 


The town of Riverside, the town 
of LaSalle and the municipality of 


In Your 
Opinion 


(Continued from page 3) 
until after the postwar crystalliza- 


tion of opinion referred to above 
takes place. 


Major H. G. L. Strange 


‘ Director, Agricultural Research 
Dept., Searle Grain Company, 
Winnipeg. 9 
Prairie elections indicate a desire 
for considerable reform of political 
life. The Saskatchewan vote was 
mainly a protest against Federal 
policies. The Alberta vote shows 
that people ardently desire con- 
tinuation of a system of free enter- 
prise and oppose Socialism and state 
control. 


In Quebec we are evidently reap- 
ing the whirlwind of the.result of 
gusty political promises sown in the 
past ‘to obtain Quebec votes. Less 
humbug and more plain talk and 
free speech about duties and re- 
sponsibilities of Canadian citizens 
coupled with most sympathetic 
understanding of Frenth Canadian 


| people and their admirable culture 


is needed in Quebec and in all of 
Canada. 


Victor Soucisse 


Public relations consultant, Mont- 
real, 


The results of the three recent 
provincial elections indicate a dis- 
trust of national leadership in gen- 
eral, and a disgust of politics as 
played in the midst of war. In each 
province the electors turned to the 
leader who stood for full local 
autonomy and promised betterment 
of local conditions here and now. 


The irony of this apparent pre- 
Occupation with sectiSnal problems 
is that Canadians at home, and even 
more so those who are overseas on 
active service, are thinking “Cana- 
dian” as they never have before. 
Canada not only has the resources 
but in this war has done a job which 
entitles it to full nationhood. 

Canadians could be made inter- 
ested in world affairs and would 
assume their full share of respon- 
sibility as a nation, but certainly 
not while they realize themselves 
to be pawns in the hands of those 
in the position to use them. 

The trend at the moment is defin- 
itely back to the corner store and 
the parish as a result of a lack of 
dynamic leadership and of a con- 
sistent national policy. 


Professor Watson Thomson 
Director of adult education, Uni- 
versity of Manitoba, Winnipeg. 
No: Canadian can feel happy about 

the new political patchwork though 

probably it will seem most disturb- 
ing to those foolish enough to ex- 
pect peace and plenty as soon ‘as 
the shooting ends. The disintegra- 
tion of status quo democracy has 
gone further than some of our os- 
trich politicians realized. There can 
be no ,going back. Unfortunately, 
howeyer, the recent election results 
suggest a complete absence of any 
consensus about the way forward, 
with vicious currents in evidence. 

Such chaos will play directly into 

the hands of the Canadian Neo- 

Fascists unless there is a quick con- 

centration of the forces of sanity 

and progress. 


Sandwich West each instituted a 
temporary plan for the reorganiza- 
tion of its debt dated January 1, 
1940, and expiring on January 1, 
1945.- Under’ each of these plans 
annual interest on the debenture 
debt was to be paid at the rate of 
1% in the case of Riverside, % of 
1% in the case of LaSalle and % 
of 1% in the case of Sandwich West. 
Any surplus funds which these 
municipalities had available could 
be used by the municipalities to 
purchase their own bonds in the 
open market at a price not greater 
than par, 


As a result of the use of surplus 
funds, there has been a substantial 
reduction in the debt of each of 
these municipalities which accounts 
for the considerably higher market 
prices for their debentures. River- 
side debentures are currently quoted 
in Toronto at 51% to 54%, LaSalle 
debentures at 48 to 52 and Sandwich 
West debentures at 43 bid with no 
offering. 


Each of the above plans will come 
up for reconsideration by the Bond- 
holders’ Committee, the Munici- 
pality and the Department of 
Municipal Affairs sometime after 
January 1, 1945. A new plan of re- 
organization for each of these muni- 
cipalities' will be dependent on the 
individual municipality's ability to 
pay as ascertained by a review of 
its finances at that time. 


Investment Policy 


I have from $50,000 to $75,000 to 
invest and thought of diversified 
common and preferred stocks 
which, with reasonable safety 
would yield a fair rate of interest 
by way of dividends, and would 
be glad if you can give me any 
information that would assist me 
in my selection. 


We regret to advise you that it is 
against our policy to recommend 
any specific stock for investment. 
However, we would be only too glad 
to give you whatever information 
we have available on any specific 
stock. 


Speaking generally, you should 
recognize that your investment pro- 
gram should take into considera- 
tion your personal circumstances— 
that is, whether you are dependent 
on your investments for income— 
whether you are still active in busi- 
ness—whether you are near your 
retirement age—the amount of life 
insurance which you carry~etc. As 
a rule it is a good idea to have a 
certain proportion of your invest- 
ments, say from 20% to 40%, de- 
pending on your personal circum- 
stances, in high-grade bonds. For 
reasonable safety, a further 40% to 
20% might be in good preferred 
stocks,.so that you would have a 


ee ee 
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GLASS AD. CHIEF 


Bruce Young, appointed to take 

charge of advertising and sales 

promotion, for Pilkington Brothers 
of Canada Ltd., Toronto. 


total investment of about. 60% of 
your funds in securities from which 
you would be reasonably sure of 
receiving a steady income. The bal- 
ance of your funds then could be in 
good common stocks. Of course, the 
percentages mentioned above will 
vary with your personal circum- 
| stances. 


In choosing what stocks to pur- 
chase, consideration should be given 
to the statistical record of earnings, 
dividends, and the balance sheet 
| position and also to the factors of 
management, reputation, and the 
competitive conditions and _ pros- 
pects of the company. and of the 
industry in which the company 
operates. Further the price and the 
price prospects of the securities 
selected will have a bearing on your 
decision, 


Can. Starch 


Would you kindly give me in- 
formation regarding prospects for 
Canada Starch common? 


Canada Starch Co. Ltd. manufac- 
tures corn starch, corn syrup and 
salad and cooking oils, and also pro- 
duces glucose for confectionery use, 
and dextrine which is used as an 
adhesive and a sizing material. The 
company also produces various 
other products which are sold for 
industrial use. Chief by-product is 
a widely used cattle feed, Earnings 
last year amounted to $1.47 on the 
common, with dividend payment 50 
cents a share. Except in 1938, earn- 
ings consistently for a number of 
years before and during the war 
have been well above current divi- 
dend rate. This company, because 
of the' nature of its products, should 
have relatively little trouble in 
the change-over from a wartime toa 
peacetime economy. Working capi- 
tal was nearly $2 millions at the end 
of 1943. 


Inter. Hydro - 
Units Expand 


From Our Own Correspondent 
MONTREAL. — Two subsidiaries 
of New England Power Association 
(controlled by International Hydro- 
Electric System) have been grant- 
ed Federal licenses to operate, un- 
til 1970, the 41,560 horsepower Ver- 


non hydro-electric project located. 


on the Connecticut river between 
Hinsdale, N.H., and Vernon, Vt., 
with right to enlarge the develop- 
ment at some future time. The 
Connecticut River Power Co. owns 
and operates major part of the de- 
velopment, while New England 
Power Co. owns and operates a 
transmission line running from the 
New Hampshire-Massachusetts state 
line to Pratts Junction, Mass. 

The Federal Power Commission, 
in granting the license, states that 
Congress has authorized construc- 
tion by the War Department of a 
number of reservoirs in the Con- 
necticut River Basin, which, it is 
anticipated, will increase the low 
month flow from 2,500 cu. ft. per 
second to a minimum of 5,900 cu. 
ft. per second, and studies indicate 
this may permit increase in install- 
ed capacity at the power plant to 
60,000 kw. from 24,400 kw. 

The Federal Power Commission’s 
license stipulates that the license is 
to be effective from Jan. 1, 1938, to 
June 30, 1970, and that beginning 
Jan. 1, 1938, annual charges for the 
project are to be based on a ca- 
pacity charge of one cent per Horse- 
power on the authorized capacity 
(41,560 h.p.) plus 2%c. per 1,000 
kw.h. of gross energy generated by 
the project. 


Dom. Coal Production 
Again Lower in July 


From Our Own Correspondent 

MONTREAL.—Dominion Coal Co. 
announces that production at its 
mines in July totalled 243,611 tons 
—z with 298,207 tons in July, 

Production for first seven months 
of this year totalled 2,120,649 tons 
against 2,230,057 tons ip like period 
of last year. 
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We’re Fighting 
For Freedom ! 


Why not take advantage of the 
freedom which is now yours — 
while you live—to choose a thor- 
oughly safe and experienced ex- 
ecutor to carry out the terms of 
your Will? 


Our wide experience and long established erganiza- 
tion enable us to act with unusual thereughness ia 
this See: We'll be pleased te receive your 
enquiry. 


The EASTERN TRUST Co. 


HEAD OFFICE - - HALIFAX, N.S. 
BRANCHES AT: 

$t. John's, Nfld, Montreal 
Saint John, N.B, Toronto 
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TRAIL BLAZERS 


Pioneers of Modern 


Building Products 


@ This Company is justly proud of. its 
consistent.record in the discovery of im- 
portant new Weatherproofing and Insul- 


ating Products, 


in the form of Roofings, 


Sidings, Insulation and Floorings. 


Building Products Limited invented the 
now famous “Thick Butt” type of Asphalt 
Shingles, as well as the popular “Insul- 


ated” Sidings. 


It also was the first to 


produce the “layer built” type of Fibre 
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Insul-ating Board, and other construction 
“standbys”, and it may be counted upon 
to blaze the trail of new. construction 


products for tomorrow. 


Constant research and experiment, plus 
the development of new manufacturing 
methods, are being developed to that end 
in readiness for the important postwar 
and peacetime construction needs. 
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King vs ‘Provincial Rights’ 


Observers See Ontario Stand Giving Ottawa Big Issue 


By KENNETH R. WILSON 


OTTAWA.—It is accepted here 
that the Government's decision to 
postpone a federal-provincial con- 
ference until after the election is 
a wise one. 

It seems clear, that the decision 
was reached only with considerable 
reluctance. 

Much work. on the necessary fiscal 
and economic material which was 
needed for the conference has been 
done. 

Without this important prelimin- 
ary work by the “experts,” it is 
evident that the conference would 
chave stood little chance of success. 
‘Now Mr. King argues that hostility 
of certain provincial conferees, the 
imminence of a federal election and 
the approaching end of this Gov- 
ernment’s life,, make the timing 
quite inappropriate. 

. The Financial Post did not find 
“that any significance ig attached 
here to Premier Drew's “constitu- 
tional” issue. 

Unlike contributory old-age pen- 


Almost as significant as the victories of 
Ernest Manning, Premier of: Alberta and 
Maurice Duplessis, Premier-elect of Quebec, 
were the oppositions over’ which they tri- 
umphed. The Quebec election has been hailed 
in some quarters-as.o crushing defeat for the 
Liberal Party, in others for the possibly more 
important overwhelming of the violently sep- 


a unemployment insurance or 
other social measures which require 
a “compulsory” contribution, fam- 
ily allowances is purely a voluntary 
payment by a government author- 
ity, it is pointed out, and officials are 
satisfied. that as shown in the 
formal opinion of the Justice De- 
partment and tabled a few days 
| ago in the House, governments, fed- 
{eral or provincial, are perfectly at 
liberty to make any such gift at 
any time. 

Of course there is compulsion to 
pay the taxes to provide govern- 
| ment with the wherewithal to make 


the payments. But, officials point | 


out, there is no constitutional factor 


involved in determining the level | 


of taxation, and no bar to a gov- 
ernment lifting taxes to a level 
where it can voluntarily pay back 
that money to citizens. = 
So far as Ottawa’s alleged misuse 
of “provincial” funds, authorities 
here point out that all provinces are 
being paid very handsomely by the 
Federal Government for every dol- 


aratist Bloc 
Manning defe 


THE WASHINGTON LETTER 


U.S.BomberF orces Boast 98” Safety 
In Return Engagements Over Reich 


By LAWRENCE SULLIVAN 


WASHINGTON.—Recent bombing 
Taids have damaged and badly 
crippled the Nazi scientific experi- 
mental centre at Zinnowitz where 
the flying bomb was developed 
(Peenemunde is the manufacturing 
centre) according to an Air Force 
recapitulation published this week 
to announce the first scheduled 
flights over the new three-way 
shuttle raid route from England to 
Russia to Italy. 

The report explains that bombing 
of German industrial centres, 
suspended for a time for D-Day 
preparation and support, now is re- 
sumed on an intensified scale. 
Bombing bases in England, Russia 
and Italy now co-ordinate their mis- 
sions, with the result that during 
one week of July English and Italian 
bases sent out combined fleets of 
1,700 bombers to German targets on 
three different days. 

Bomber losses now are reduced to 
two per cent, against an average of 
four per cent last winter and early 
spring. 

Some excerpts from the official 
resume of operations since June 6: 

In the week of July 16-22,. more 
than 8,000 bomber sorties and 5,000 
fighter sorties were flown against a 
wide variety of Nazi targets. 

The Eightn Air Force scale of 
attack from England is now con- 
siderably larger than it was during 
the late winter and early spring 
months when the attacking forces 
usually totalled between 800 and 
1,000 planes. Recently 1,200 bomber 
a@ssaults have been common for the 
Eighth Air Force. The Fifteenth Air 
Force’. scale of attack from Italy 
has also increased materially. 

Fighter Escorts Reduced 

Fighter escort for the Eighth 
bombers, however, has come down 
somewhat, the usual escort today 
being about 700 to 800 aircraft. In 
February and March, more than 
1,000 fighters were usually in the 
escort. This reduction has been 
made possible by the cutting down 
of the Luftwaffe by Allied air 
power, and the achievement of air 
supremacy. 

In the offensive into the heart of 
the Reich, 292,402 American airmen 


in bombers or fighters have invaded | 


Germany since D-Day (this figure 
totals the number of fighter pilots 
and ten-man bomber crews on all 
missions against Germany during 
this period). 

Sorties against targets in Germany 
and the occupied or dominated 
countries of Central Europe and the 


; Balkans in “this period totalled 27,- 


330. Support sorties totalled 19,102. 

During this period, June 6 to July 
30, inclusive, 61,872 tots of bombs 
were dropped on strategic targets in 
the following countries—Germany, 
Austria, Poland, Czechoslovakia, 
Hungary, Romania, Bulgaria, and 
Albania. 

During the same period, 601 of 
our bombers and 196 of our fighters 
were lost, while 1,391 enemy air- 
craft were destroyed in the air. 

Oil is the top priority target now 
for strategic bombing and nearly 60 
synthetic and natural’ oil plants 
have been so severely hit that total 
Axis oil suppliés have been reduced 
greatly. Sustained attacks on oil 
centres prevent repairs. 

Successful attacks were made on 
oil refineries by the Eighth Air 
Force on June 14, 18, 20, 21 and 29 


aos 


lar of provincial tax revenue they 
are foregoing. The money with 
which to pay family allowances 
comes, it is argued, from tax collec- 
tions which are vastly superior to 
and larger than any moneys which 
the provinces are foregoing as a 
result of war. 

Observers here are very much 
interested in the political aspect of 
the situation and how it may figure 
in the forthcoming election cam- 
paign. Premier Drew complains 
about Ontario paying more than it 
will get out of the family allowance 
measure. 


This is the reverse side of the 
argument that six or seven other 
Canadian provinces have been mak- 
ing against Ontario for years, name- 


| ly, that corporations with head of- 


fices in Ontario and doing business 
in the rest of Canada provide On- 
tario special extra benefits. 


Mr. Drew, it is felt here by some 





observers, has handed Mr. King a+ 


superb election issue, an issue of 
nationalism versus provincialism. 


.| relatively minor role; 


opulaire Mr. 
ated socialism in a province 


where it was expected to put up a very strong 
fight, incidentally proving himself a mature 
and able politician, contrary to the views of 
some opponents who until recently had re- 


garded him as an inexperienced disciple of 
William Aberhart. 


and on July 7, 20, 28, and 29. 

The attack of June 20 against 12 
natural oil refineries in the Ham- 
burg area was “one of the most 
effective blows of the war, resulting 
in great destruction by fire and 
blast.” ; 

The July 28 and 29 highly success- 
ful attacks were made against the 
big synthetic Leuna plants at Merse- 
burg, which was still producing to 
some extent despite previous 
damage. 

Since D-Day, 11,700 bomber sorties 
have been flown against oil targets. 
“Rewrecking” Visits Common 

Aircraft assembly and components 
factories were still high on the list 
of targets as “rewrecking” visits 
were paid to many plants damaged 
weeks or months before. This was 
in accordance with the objective of 
keeping German production of air- 


Resires Conservation Program 


For West Coast 


MONTREAL.—Pointing out that 
the fishing industry of British 
Columbia gives livelihood to. the 
families of at least 19,000 fishermen 
and employees directly engaged in 
the organized industry, and that a 
very important additional army of 
workers in other occup:tions in 
British Columbia is also dependent 
upon the volume of the annual fish 


| crop, H. R. MacMillan, president of 


B. C. Packers, Ltd., in that com- 
pany’s annual report .o stockhold- 
ers urges that greater government 
attention and encouragement should 
be giver to the B. C. fishing in- 
dustry. 

Mr. MacMillan suggests that 
special training courses should be 
established at the University of 
British Columbia or similar institu- 
tion to provide trained workers in 
the Dominion Fisheries Depart- 
ment. Also, he urges that, in: view 
of the fact that none of the 20 
ministers of fisheries since Confed- 
eration has come from nearer than 
3,000 miles from British Columbia, 
attention be given to appointment 
of a minister of fisheries who 
knows the problems of the B. C. 
coast fishermen, Over 50% of the 
fisheries wealth of Canada, it is 
noted, is produced by the Pacific 
region. 

Further discussing the import- 
ance of more attention to the B. C. 
fishery industry, on which 75,000 
to 100,000 persons in British Colum- 
bia largely depend for a livelihood, 
Mr. MacMillan states. 


“Mineral resources do not repro- 


Fisheries 


Correspondent 


duce. Large expenditures are re- 
quired to reproduce the forest and 
protect it until old enough to cut. 
British Columbia in its salmon has 
an annual crop of potentially great- 
er value, which not only can be 
maintained but greatly increased 
in volume by relatively small ex- 
penditures. This will not be accom- 
plished until protective measures 
"are greatly strengthened. 


Present Fish Run 


Commenting on the present 
year's fish run, Mr. MacMillan says: 

“To date (August 4) the pilchard 
catch has been.-extremely disap- 
pointing. The total provinciai catch 
is approximately 1,300 tons com- 
pared with 20,000 in 1943, 9,000 in 
1942, 15,0U0 in 1941, 10,000 in 1940 
at approximately corresponding 
dates. Although our boats have 
searched the fishing grounds con- 
tinuously little evidence of fish has 
been sighted. These fish do not 
come into our waters to spawn but 
to feed and therefore their move- 
mentS are more irregular. 

“The provincial canned salmon 
pack as at July 29th totalled 218,000 
cases compared with 211,000 cases 
in 1943, 302,000 cases in 1942, 306,- 
000 cases in 1941, 306,000 cases in 
1940, at corresponding week-ends. 

“It is too early to comment on 
the prospects for our herring catch 
as the run does not begin until 
October.” 

(Analysis of the B. C. Packers 


s 


This means that the next election 
will find the Government seeking 
a clear mandate to obtain from the 
provinces economic rights which 
they now allegedly hold, and which 
are needed, in the federal view, to 
enable Canada to surmount the 
postwar transition period and en- 
sure “full” employment. 


Ottawa in the Saddle 
Act 


ually, Ottawa thinks it is in a 
relatively strong position to reach 
workable postwar agreements with 
individual provinces. 


As a result of the war and the 
present federal-provincial fiscal 
agreement, Ottawa has been stead- 
ily strengthening its taxing author- 
ity, vis-a-vis the provinces. . So 
much water has gone under this 
bridge in the past two or three 
years, that it is thought impossible 
to concede that the old position is 
likely ever again to emerge. 


In short, Ottawa clearly now has 
the financial whiphand and will of 
necessity impose such substantial 
taxes (in fields where it has un- 
questionably the prior right) that it 
will be difficult, if not completely 
impossible, for provincial adminis- 
trations to overtake the federal 
priority. 

Thus if Ottawa is permanently 
imposing a postwar 25 or 30% fed- 
eral income tax, any province 
which adds a further levy would be 
highly unpopular. Since the Federal 
Government has the underlying 
prerogative to impose this sort of 
tax, the individual provinces will, 
it is thought, be forced to accept a 
may find 
themselves increasingly at the 
mercy of the federal power. 

This is the argument which Ot- 
tawa will doubtless use to “buy” 
from individual provinces the vari- 
ous economic rights which now al- 
legedly rest in provincial hands. 
Such rights as the control over 
wages, prices, trade and industry 
and the various other allied con- 
trols which have made it possible 
for Canada to wage such effective 
war on the economic front. 


It was this sort of argument which |. 


would have taken place at the con- 
ference. Now Ottawa will seek a 
mandate from the people of Can- 
ada as a whole to go ahead with a 
full employment program for post- 
war and will convene the ¢onfer- 
ence following, not prior 6,” 
election. 


craft replacements well below com- 
bat losses.. Among the previously 
damaged factories which were dgain 
severely bombed were those . at 
Gotha, Leipzig-Mockau, Leipzig- 
Heiterblick, Regensburg, Augsburg, 
Dessau, and Friedrichshaven. 

Other war industries took heavy 
blows, among them the ball bearings 
factories at Schweinfurt, the tank 
and ordnance depots at Konigsburg 
and Milberthoven, aircraft engine 
faetories at Leipzig, and the chem- 
ical factory at Hollriegelskreuth 
(suburb of Munich). 

An important attack was made on 
the research and experimental cen- 
tres at Peenemunde and Zinnowitz, 
where the flying bomb and supposed 
rocket have been developed. Plants 
producing hydrogen and oxygen, 
used as fuel in launching flying 
bombs, were severely damaged. One 
of the objectives of this attack was 
to hinder further development of 
so-called “secret weapons.” 

$100 Billion Surplus 

The Senate Committee on Small 
Business Operations, which has 
been investigating wartime eco- 
nomic policies for their impact 
on one-man enterprises, has pub- 
lished our first official inven- 
tory of postwar surpluses of 
war goods, equipment and real 
estate. The calcuiation anticipates 
the end of the war in Europe before 
the end of 1944, with the cleanup 


_|in the Pacific to come some time 


in 1945. On that basis, the U. S. 
Government will be the holder of 
surplus war goods to the extent of 
$103 billions, divided into these 
general categories: 

(Millions) 


Land & housing ........$ 23,784 
Industrial plants ......... 16,554 
Aircraft & parts ......... 26,000 
Ships & tankers ........ 10,000 
Army vehicles & parts .. 9,500 
Civilian: GOG008 cc icccecces 7,450 
Raw materials 4,588 
Materials in process . 3,700 
Miscellaneous supplies .. 2,252 


Total «oe + $103,828 


The magnitude of this problem 
may be judged by the fact that 
after the last war the total volume 
of surplus disposal over a period of 
almost four years was only $6 bil- 
lions. That problem was handled 
through a special surplus property 
administrator. 

As yet there has been no machin- 
ery established for the disposition 
of surplus property. Pending actfon 
by Congress, each procurement 
agency is in charge of its own sur- 
plus, and is authorized, within lim- 
its, to dispose of material not need- 
ed for its own purposes. 

There has also been established 
by presidential executive order a 
Surplus Property Administrator 
uncer the Department of Com- 
merce, but this agency has been 
operating since last April only on 
the task of classifying materials 
available and fixing proposed dis- 
posal procedures. Anything done 


financial statement for the past| by this agency may be changed by 
fiscal year will be found in another | the disposal laws set down by Con- 


column.) 


gress in the forthcoming legislation. 


METROPOLITAN LIFE'S PARKCHESTER apartment development 
in New York may be the model for a smaller scale development 
in Canada under the new National Housing Act. While there 
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are still many difficulties to clear up before Canadian insurance 
companies can enter the field, Parkchester's 6°/, return on its 


investment before depreciation 


is definitely attractive. 


Insurance Attitude Mixed 
On NHA Housing Proposal 


Reception of Canadian insurance 
companies for the new legislation 
permitting them for the first time to 
enter the business of owning and 
operating properties is very mixed. 


Many have Jong watched with in- 
terest such operations by certain 
American companies in large UV. S. 
cities. While some Canadian execu- 
tives have long wished power to go 
into similar undertakings in Can- 
adewothers see serious new prob- 
lems arising and indicate greatest 
trepidation about making use of the 
permission Ottawa has granted. 


Under the present insurance act, 
insurance companies are prohibited 
from jholding property for rent 
(other than property used for their 
own purposes). True, some “sick 
mortgage” properties occasionally 
come into their hands, but these 
must be disposed of promptly. 

From the viewpoint of the insur- 
ance companies’ investment depart- 
ments the right to build and rent 
housing units whether houses, 
duplexes or apartments has some 
attractions. Under the NHA terms, 
they will be guaranteed a return of 
2%2% of the capital invested, for as 
long as 50 years. 

This 242% would be net income— 
after depreciation, and all operating 
costs and it would be a floor rate 
of return—the companies could 
earn considerably higher, the only 
string attached being that any re- 
turn above 6% must be transferred 
to a special reserve fund. 


Looks Attractive 


In contrast with a 3% “safe 
money” rate on government bonds, 
and a 49% gross return on most 
new mortgages (from which insur- 
ance lenders must deduct % to % 
of 1% for costs of supervision and 
collection) the returns from operat- 
ing* their own real estate look 
definitely attractive. 

Of particular significance in the 
view of some companies is the fact 
that this may open up a major new 
outlet for investment funds, a 
problem of incredsing gravity in 
pecent years. 

But while the proposal meets with 
almost unanimous approval from 
the investment point of view, in- 
surance men tell The Financial Post 
that there are still several “bugs” to 
smooth out, some of which may 
prove difficult obstacles. : 

One of the most fundamental 
questions raised is that of town 
planning. Behind the move to 
bring the insurance companies into 
the rental housing field has been 
the desire to provide high quality 
mass housing on an economic basis. 
It’s generally felt that whatever 
building the insurance companies 
do is going to be on a large scale. 
The 5% of their. Canadian assets 
which they are allowed to invest in 
this way would (if fully invested) 
result in at least $100 millions of 
building. 

Town Plans a “Bug” 


Before putting that much of the 
policyholders’ money into apartment 
houses, the insurance men will have 
to be assured that municipal plan- 
ning and building safeguards will 
be adequate. Some claim that there 
is no town in Canada where plan- 
ing—and enforcement of town plans 
—is of a high enough calibre to jus- 
tify investments of the size con- 
templated, 

Anthony Adamson, president of 


Town Planning Consultants Ltd., 
Toronto, has commented as follows: 

“Mr. Ilsley seemed to be much 
impressed with the possibilities of 
allowing and encouraging insurance 
companies’ money to develop hous- 
ing projects, but he gave them no 


powers of assembling the land, as|_ 


is usual with such legislation in the 
United States, so that it is unlikely 
that we shall see anything more 
than a few new apartment houses, 
owned this time by insurance com- 
panies, on existing city blocks which 
were designed for the siting of 
single family houses. 


Act Vague Here? 


“The recognition of the principles 
of community planning is com- 
mendable, but, due largely, perhaps, 
to our Federal type of Government 
and the lack of Dominion-Provin- 
cial consultations, the act is vague 
and will depend in practice, as so 
many have before it, on innumer- 
able rulings, provisions for which 
are ample. Incidentally the “official 
comomunity plans,” with which all 
housing finance by the Dominion 
Government must in future be “in 
accord,” can, so far as I know, be 
counted on.the fingers of one foot.” 

On the other hand, adequate town 
planning is an essential ingredient 
for implementing other aspects of 
the new NHA—in particular the 30- 
year amortization period for indi- 
vidual homes—and it’s hoped that 
this will spur municipal authorities 
to bring in good plans with good 
enforcement provisions, 

In any event, housing projects of 
the type envisaged will probably 
have to wait until after the war. 
officials of several companies defin- 
itely gtate that their participation 
will be on a postwar basis, partly 
because of today’s shortage of ma- 
terials, partly because of present 
inflated building costs. 

' Mortmain _ — 

Another difficulty that may prove 
short-lived is the restriction on the 
companies imposed by provincial 
legislation. In Ontario and Quebec 
the main hurdle is the law of mort- 
main which prevents corporations 


from holding land for long periods | 


except under license or by statute. 
*The law of mortmain is an old 
device to prevent real property 
passing in perpetuity into the hands 
of corporations. The long-dead law- 
makers believed that a time limit 
on corporation property holdings 
was necessary (7 years in Ontario). 
They provided that this might be 
extended on license of the courts. 
While NHA terms relieve the 
companies frum restrictive Domin- 
ion legislation, they may be forced 
to take out special licenses or secure 
enabling legislation in some of the 
provinces. In any event, it is hardly 
likely that any province would 
allow local obstacles to remain in 
the path of the housing projects. 
The feeling is strongly held in 
some quarters that the construction, 
and management of properties is a 
special kind of business, much bet- 
ter handled by specialists in the 
field; that the insurance companies 
will be much wiser to stick to their 
own field of loaning mortgage 
money whether in big or little 
blocks rather than trying to become 
property builders and operators. 
Supplementary to this is the 
fear on the part of some insurance 
men that the role of landlord might 
not add to the popularity of the 
insurance companies. In introduc- 


ing the NHA bill, Mr. Ilsley referred majority are well pleased and the 


to the fact that the Government 
might have difficulties in owning 
and operating housing projects it- 
self, due presumably to the political 
pressures that might come if ten- 
ants had to be dispossessed. 


The insurance companies would 
be in a very similar position, some 
groups believe, and would find it 
impossible to fynction properly as 
landlords without some.loss of .pub- 
lic goodwill. - 
New Chance to Serve 


While this argument undoubtedly 
carries some weight, other insurance 
men welcome the proposal for the 
exactly opposite reason, namely, 
that by providing one more public 
service, the instrance companies 
would further strengthen and add 
to ‘the goodwill that has been so 
carefully built up. 


Another question raised about the 
new permissive legislation is this: 
Canada has only two or three cities 
seemingly large enough to justify 
mass housing projects of the kind 
developed by U. S. insurance com- 
panies, projects of a vast size. pre- 
senting important advantages in 
land use, construction and manage- 
ment economies, 


For this reason, some executives 
doubt if there will be any advantage 
whatever in the new setup over 
the prevailing system whereby in- 
surance companies provide mort- 
gage money to individual property 
operators for what in Canadian 
cities are large apartments, blocks 
of duplexes, etc. 


Even though the act permits 
small companies to band together in 
carrying out big. housing projects, 
the consensus seems to be that the 
plan will - principally be imple- 
mented by the larger companies. 
whose ‘bigger investment « would 
warrant the establishment of a 
specially ‘designed supervisory de- 
partment. 

But while all groups in the insur- 
ance field recognize that many dif- 
ficulties still have to be cleared up, 
and that when the technical and 
legal difficulties are removed there 
will be construction problems (par- 
ticularly the present high building 
costs which prohibit large-scale con- 
struction at reasonable rentals), the 


larger companies, though still non- 
commital, undoubtedly plan to enter 
the field. 


" Metro. Life Example 


Undoubtedly a major factor in 
the reaction from Canadian insur- 
ance men has been the experience 
of the Metropolitan Life in its com- 
munity housing projects. For ex- 
ample, Metropolitan’s giant Park- 
chester development in the Bronx 
houses 42,000 New York in 12,273 
apartment suites ranging from, the 
two-room bachelor apartment to 
five-roomn family suites with three 
bedrooms. For these, Metropolitan 
collects rents ranging from $32 to 
$69 per month, for an average of 
$13 per room. Bulk of the apart- 
ments rent for from $40 to $60 a 
month. Rents include gas and elec- 
tricity charges, 

This project, whose cost has not 
yet been announced but which is 
assessed at $50 millions, returns the 
Metropolitan Life a net 6% on its 
investment before depreciation. Pre- 
sumably, this would leave a net 
return, after depreciation of from 
3%% to 4% on the investment, 

While this looks low by Canadian 
standards, remember that the long- 
term rate on U. S. Government 
bonds is 2%, one third lower than 
the Canadian rate, and that other 
investment rates are lower by com- 
parable proportions. 

As an ‘operating concern, it looks 
as though Parkchester has proved a 
complete success. But outside com- 
mentators point to a problem that 
may yet cause severe trouble. 

Racial questions. are always @ 
bugbear to landlords, Parkchester 
got around the Jewish racial issue 
by ignoring it—renting impartially 
to Jew and Gentile. So far there is 
no evidence that this has caused any 
important troubles. But the Negro 
issue may prove a more important 
stumbling block. Like many other 
U. S.. cities,. New. York has melted 
races together much more success- 
fully than it has blended colors. 

The racial issue, however, does 
not appear to deter» Metropolitan. 
Already it-has built similar- projects 
near Washington, San ° Francisco 
and Los Angeles, has another 30,000- 
person plan under way for Man- 
hattan. 


Steep Rock Iron Production 
Planned for Monday, Aug. 21 


Just back from the property, 
Major-General D. M4 Hogarth, 
president of Steep Rock Iron Mines, 
reports that production is expected 
to commence next Monday, Aug. 
21. After that a tuning up period 
of 10 days or so is anticipated be- 
fore production reaches the antici- 
pated level. 

Production will thus be achieved 
within a few weeks of the origin- 
ally scheduled date, Aug. 1—quite a 
feat in view of the immensity of 
the project and the special diffi- 
culties arising out of the war in 
reaching production. Chances are 
regarded as bright for meeting and 
possibly exceeding this year’s 
scheduled output of 500,000 tons. 

Ore shipments are expected to 
begin as soon as enough ore has 
been stock piled to assure a steady 


output of about a trainload a day. 

Shipments are to be made by rail 
to the nearest U. S. dock at the 
head of the lakes until loading 
terminal facilities are ready at the 
head of the lakes. It is not antici- 
pated .now that these loading 
facilities will be ready before the 
opening of. navigation next year. 
However, under the company’s 
agreement with the CNR, cost of 
shipping ore will be no greater in 
the period before’ the terminal 
facilities are ready than after. 

At Port Arthur, a_ three-track 
overhead railway line is being built | 
across th. railway yards to the high 
level shipping docks. Port Arthur 
will be Canada’s first iron-ore ship- 
ping port; it is being equipped at 
a cost of $2.5 millions, . 
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. MURRAY. 


A Good: Name 


For over 70 years the name Maclaren, 
in the Ottawa Valley, has stood for 
fair dealing and a quality product. 


Newsprint —Groundwood 
270,000 h.p. Hydro Power tnstaties capacity. 


MACLAREN POWER & PAPER COMPANY 


The James pee een tine 


BUCKINGHAM, QUEBEC 


Sinee 1857 


James hichardson & Sons 


. 


Grain Merchants 
Shippers and Exporters 


MEAD OFFICE 
WINNIPEG 


Brenches Theevghevt Cenede 


HALLET & CAREY LIMITED 


GRAIN SHIPPERS AND ene 
GRAIN FUTURES 


Owners and Operators 
Fort William Terminal Elevator Co. Ltd. 
and Powell Transports Ltd. 


Head Office—563 Grain Exchange, Winnipeg, Man. 
Branch Offices—Fort William, Ont., Montreal, Que. 


THE ALBERTA PACIFIC GRAIN CO. (1943) — | 
Operators of oti Elevators 


Alberta and sadehiied 
Terminal Elevators at 


Vancouver and 
Port Arthur 


Offices: Calgary and 
Winnipeg 


RELIANCE 


GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
and Terminals 


Exporters and Shippers 
SMITH, MURPHY CO. INC. 
510 PRODUCE EXCHANGE, NEW YORK 


Head- Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 


average yields well below those pre- 
vailing in Manitoba. Harvest in the 
last mentioned province would be 


Manitoba Assured 


Of Big Crop Yield 


From Our Own Corregpondent 

WINNIPEG.—Reports from early 
cut fields in Manitoba confirm 
earlier promises of heavy yields in 
this province. In both Saskatche- 
wan and Alberta there are large 
areas of heavy stands, but there are 
also sufficiently large areas of poor 
to fair crops to bring provincial 


further advanced had .it not been| 
delayed in almost all sections by 
repeated rains. Loss of time on that 
account is increasing the "demand 
for extra labor. The more unfavor- 
able the weather, and consequently, 
the greater the loss of time by men 
actually on the land, the more 
urgent will become the demand for 
supplementary labor, 


| Abitibi Power & Paper 
Company, Limited | 


TORONTO, ONT. 
Owning directly or throughs subsidiary companies, 


Beaupre, Que. 
Pine Fails, Man. 
Sault Ste. Marie, Ont. 


Port Arthur, Ont. | 


Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 


Newsprint 


Groundwood Pulp 


High Grade Bleached Sulphite Pulp 


News Sulphite Pulp 


New Crop Starts Rolling; 


Elevators to F ill FE. ast 


Grain Circles Fear Transport Controller May 
’ Reduce Railway Cars in Answer to Congestion 
at Lakehead Following Labor Troubles — °‘ 


From Our Own Correspondent 


WINNIPEG. — Some new crop 
grain has commenced: to flow into 
western country elevators, although 
it will not be until the end of this 
month that such deliveries get 
heavy. Deliveries are still being 
made of old crop grain, as farmers 
clear their granaries to prepare for 
the threshing season. At the 
moment there is a good deal of 
empty space in country elevators, 
but it is evident that before long 
congestion there will prevent de- 
liveries being made as fast as 
farmers would wish. By that time 
it will be possible to identify the 
bottleneck in the grain transporta- 
tion situation. At the moment that 
is a subject of conflicting opinion. 

At lakehead terminal elevators 
the receipt of wheat and its ship- 
ment down the lakes have held in 
close balance for some time. A more 
rapid flow through terminal elevat- 
ors could be desired, but for the 
moment would seem impracticable 
for two entirely different reasons. 

More lake vessels could be put 
into grain transportation, for some 
boats previously assigned to that 
trade have been taken out and put 
into other business. But, if there 
were more boats loading, it would 
be difficult, on the one hand -to 
supply them with cargoes and, sec- 
ondly, to find room for unloading 
cargoes in the east. 

Atlantic Ships Scarce 

There is a difficult situation in 
the transfer elevators at Buffalo, 
filled as they are with grain await- 
ing forwarding, so that more than 


once boats have had to be held for 
days under demurrage awaiting an 
opportunity to discharge cargoes. 
Elevators east of there in the 
United States are filled, both with 
Canadian wheat awaiting movement 
overseas and with American grain 
awaiting local disposition. A similar 
situation is developing in eastern 
Canadian elevators, There is no use 
putting wheat into eastern seaboard 
positions more rapidly than:it is re- 
qujred for export. ‘The rate of such 
demand is dependent primarily, 
not upon the overseas need for it, 
but rather on the rate at which 
transatlantic shipping can be pro- 
vided, and the allocation of ocean 
shipping space is subject to military 
considerations. 

The greatest overseas need. is 
probably for flour rather than for 
wheat, as it will take some time 
before facilities for handling wheat 
in bulk and milling it are restored 
to normal in various countries, But 
Canadian mills are already running 
to capacity to supply that need, and 
the current flow of grain to eastern 
mills is adequate. 

At lakehead terminal elevators 
labor difficulties have slowed down 
the rate of unloading railway cars, 
and there is an accumulation of 
some thousands of cars in yards at 
Port Arthur and Fort William, The 
return of such cars to the west for 
new loads is slowed up, which 
means a delay in railway shipments 
from country elevators. 

That has led to fears in grain 
circles that the Transport Controller 


PULP AND PAPER THIS WEEK 


More War Pulp Needed 


From Our -Own 


MONTREAL, — Increase in mili- 
tary requirements for wood pulp to 
the highest level so far in the war, 


with probability of further increase | 


| in demand for such purposes in the 
| months immediately ahead, are con- 


| tinuing to keep the prospect for | 


paper supply for nonwar uses un- 
certain. 

According to a_ statement 
Harold Boeschenstein, acting direc- 
tor of the Forest Products Bureau 
of the U. S. War Production Board, 
the’ U. S. Army and Navy in the 
third quarter of this year will re- 
quire more than twice as much pulp 
for making explosives and ammuni- 
tion as in the first three months of 
1944, and present estimates are that 
fourth quarter demands will con- 

| tinue upward. In addition, there is 


increasing need for wood-pulp for | 
rayon for| 


making high-tenacity 
tires, also for overseas packaging— 
both classed as military needs. 


No Reserves Available 


As a result of these developments, 
plus-the near-depletion of pulpwood 
and pulp stocks for the 1942-43 year, 
the pulp and paper industry on this 
continent, says Mr. Boeschenstein. 
is on a “hand-to-mouth” basis. 
Higher pulpwood production, and 
increased waste paper collections, 
this year, have not been enough to 
offset soaring demands. 

Mills are now receiving pulpwood, 
it is stated, at a rate approximately 
equal to current level of require- 

ments. If anything should happen 
i affect this flow of pulpwood, 
measures curtailing paper use prob- 
ably would have to be made more 
drastic. 
Newsprint Output Holds 


Canada’s newsprint production 
record, according to latest figures 
issued by the Newsprint Association 
of Canada, continues favorable. 
Canadian output in July totalled 
244.406 tons, or 68.7% of capacity. 
Output for the first seven months of 
this year totalled 1,724,845 tons, in- 
crease of 18,852 tons, or 1 1/10%, 
over the corresponding 1943 period. 

July output, however, was below 
shipments for that month, which 
stood at 249,979, and mill stocks 
were depleted to a corresponding 
amount. Total North American pro- 
duction last month was 354,958 tons 
and shipments 380,778 tons. Stocks 
of. newsprint paper at Canadjan 
mills at the end of July totalled 70,- 
455 tons, 7,303 tons at U. S. mills and 
39,377 tons at Newfoundland mills, 


| to make a combined total of 117,335 


| tons, which compared with mill 
stocks month before of 130,956 tons. 


But Use Declines 


Under the government restric- 
tions, curtailing newsprint use for 
| civilian purposes in order to permit 
increased diversion of pulp and 
pulp products to military needs, 


newsprint consumption by daily | 


newspapers reporting to the Ameri- 
can Newspaper Publishers’ Associa- 
tion continued in July well below 
last year. Last month’s consumption 
by reporting U. S. dailies totalled 
174,866 tons against 212,260 tons in 
like 1943 month and 215,012 tons in 
July. 1941. Decline from July of last 
year was 17.6%, from July of 1941 
at:18.7%. The year:1941 is the base 
for. calculating allowable use. by 
newspapers, 

Total estimated newsprint con- 
sumption in the U. S. for July of 


| this year was 233/155 tons, this total 


including all kinds of uses of news- 
print paper. For the first seven 
months of 1944, it was estimated to 
be 1,791,188 tons. 

Newspapers reporting to the pub- 
lishers, association used 1,343,391 
tons of newsprint in the first seven 
months of this year. a decline of 
16.3% from corresponding 


the base year 1941. 


Stocks of newsprint paper on hand | 


with newspapers réporting to the 
ANPA was 66 days’ supply at end 
of July, 1944, an increase of 12 days’ 
supply from month before. 


Delivery Quotas Clarified 


1943 | 
period, and a decline of 20.1% from | 


by | 


{This order was aimed to increase 





Correspondent 
from consumption quotas which are 
fixed by special order. 
Wood-cutting Stopped 
The pulpwood supply problem in 


,Canada is being affected by a re- 


quest by National Selective Service 
for discontinuance of wood-cutting 
operations during the months of 
July. August and September. and by | 
action in cancelling permits of pulp 
and paper company canvassers who 
have been recruiting woods labor. 


the’number of workers available for 


agriculture and railway mainten- | 
| ance during the summer months. 


The order does not apply to men | 


engaged in stream-driving, towing. 
booming, saw-milling, pulp and 
paper manufacturing, “or necessary 

woods or. stream 
work.” 


The order says that, after the fall | 


improvement 


may decide that the number of rail- 
way cars in grain service will have 
to be reduced to the number that 


vcan be kept in constant efficient 


use. It will be disappointing if, 
when labor troubles are cleared up 
—and there is some hope—it.is then 
found that not enough cars are 
available to take advantage of the 
increased labor efficiency which is 
hoped for. When, some time ago, 
the union of terminal elevator 


‘laborers succeeded in getting the 


eight hour day established, it was 
generally assumed that this was de- 
signed primarily tg secure more 
money by changing the basis of 
calculation of wage rates. It was 
expected that, as in the past, em- 
ployees there ,would be glad to work 
longer hours, in anticipation of the 
lay-off; season when navigation is 
closed. But the usual incentives to 
such efforts have not been effective. 
In part this was blamed on the 
income tax situation, since a con- 
siderable part of overtime earnings 
would go in taxes. The difficulty in 
that respect may have been 
alleviated but it has not disappeared 
as a result of the recent aboli 
of the compulsory savings elemEnt 
in the income tax. Perhaps more 
important is the fact that water- 
front labor does not fear a period of 
idleness when navigation closes, but 
counts on a continuing demand for 
men in the woods, in the mills or 
in the factories. 


It will be important to bring about 
an improvement in the situation as 
soon as possible. Grain arrivals at 
the lakehead should be sufficient, 
not only to supply the current de- 
mand for cargoes, but to build up 
reserve stocks against the — 


n! the country have, been equally for- 


—_ 


Farm Income 
To Be Uneven 


From Our Own Correspondent 


WINNIPEG.—Distribution of farm 
income in western Canada is going 
to be more uneven this year than 
during the two seasons just past. 
Over large areas many farmers with 
heavy, crops, considering the high 
prices now prevailing for grain, are 
doing decidedly well, with much 
larger incomes than for many years 
past. Many of these will be able to 
complete the process, already well 
begun, of getting out of debt. Others 
will be putting their surplus into 
cash savings or into bonds only be- 
cause the machinery and other 
articles or equiment they would like 
to buy is not available at the present 
time. 


Firms in other parts of Canada, 
doing business in the west, will, 
however, be disappointed if they 
do not realize that not all parts of 


Unbiased Opinion on 


Bonds, Industrials, Oils, Mines 
we 
Cc. C. Fields « Co. 


200 BAY STREET WA. 4731 TORONTO 
Members, The Toronto Stock Exchange 


PARTNERS : 
C. C. Fienps, J. C. Atten, G. D. Apams, F. Rose, 
R. Paynter, J. V. Brooxs 


TORONTO ELEVATORS 


LIMITED 


MASTER FEEDS 
GRAIN 
LINSEED & SOYA OILS 


* 
Also Owning and Operating 


THE SARNIA ELEVATOR 
CO. LIMITED 
ONTARIO 


tunate, and that in many sections 
this year’s operations will not add 
either to debt paying or to spending 
capacity. 

Ke 


vessel loadings expected toward 
the close of navigation. It is usual 
for many vessels, after freezing 
weather brings an end to the move- 
ment of ore, to be transferred to the 
grain traffic, while many boats take 
on cargoes of grain to be carried 
afloat during the winter, and to be 
unloaded in lower lake ports in the 
spring. 





harvests, the pulp and paper indus- 
try can count upon the full co- 
operation of National - Selective 
Service and provincial officials in 
encouraging farmers and: — o 


work in the woods. x 


By Ti-Jos No. 50 


HATS OFF 
TO RETAILERS 


Price Control and rationing 
mean a lot of extra work to 
the retail merchant; already 
harassed by lack of help and 
scarce supplies: All the more 
credit then to those patriotic 
merchants in many com- 
munities; who have donated 
valuable window space to 
support the Price Ceiling. 


JOHN LABATT LIMITED 


Canada 


You've heard of 
SELF-SEALING GAS TANKS... 


Have you heard of self-sealing roofs? 





Clarifying the regulations govern- | 


ing deliveries of newsprint paper in 
the United States. the War Produc- 
tion Board has announced that 
quotas for the balance of this year 
will be computed on a monthly 
basis; that publishers during each 
of the final five months may order 


| from the mills one fifth of the total 


consumption . quota for .these five 
months. This order is to clarify de- 
livery quota regulations, and is apart 


se 


ee of lives have been. saved during this war by enclosing the 


gas tanks of airplanes in a self-sealing cover which closes after a bullet 
has torn through. a ” 


The pitch in a Murray Pitch and Gravel Roof acts in somewhat the same way. 
(Not that we think your roof may be a target for bullets.) But weather- 
attacks are destructive too. Hot summer suns soften the pitch so that it “flows” 
slightly to seal any minute crevices made by the expansive action of water 
when it freezes and during the alternate thaws of a Canadian winter. Thus 
a Murray Pitch and Gravel Roof is peculiarly adaptable to the severe tests 
of our Canadian climate. It is, to a marked degree, self-sealing. 


The long, trouble-free service provided by Murray Registered Roofs of 
Built-up Pitch and Gravel is due to this self-sealing action, which is emphasized 
in every Murray application by the quality of the pitch and the other materials 
used in its construction. Nothing is left to chance in the laying of these roofs. 
They are built to Murray specifications, laid under the supervision of Murray 


engineers — planned, inspected, Registered for long-lasting, weather- 
resisting roof security. 


A complete, detailed report and a plan of every Murray Registered Built-up 
Pitch and Gravel Roof is placed in the Murray permanent files for reference 
and for follow-up inspection service. 


FREE ROOF INSPECTION SERVICE 


An experienced Murray Roof Inspector is ready fo give you a complete report? 
on the condition of your roof. Write or phone our nearest office. This servies 
is FREE for the asking. 


Alexander MU RRAY & Company Limited « MONTREAL + TORONTO « HALIFAX © SAINT JOHN, N.B, © WINNIPEG » VANCOUVER 


® 


Division of Dominion Tar & Chemical Co. Limited 





Consult... 


N 


A Continental Life Representative 
Fully qualified, he knows that your future financial 


ce can only be accomplished careful 
sguenliel uf your pasticdiee’ite Aaeeegeoanede 


a 
THE CONTINENTAL LIFE INSURANCE COMPANY 
* 


HEAD OFFICE 


TORONTO 


NEWTON J. LANDER 
Vice-Pres. and Managing Director. 


S O U 


AN 


Re 


The Independent Order of Foresters 


A strong progressive fraternal 
society which since 1874 has served . 
the homes of the land. . 


Modern Insurance Certificates and 


Fraternal Benefits. 


ASSETS OVER $45,000,000 


VICTOR MORIN, LL.D., Supreme Chief Ranget 


Head Office: 


Torento, Canada 


WE OFFER INDUSTRY 


ga complete Insurance Service - 


la’ 


1. Fire Prevention Engineering 
with plans and reports 


2. Preparation of Insurance 


Contracts 


3. Selection of Insurance 


Carriers 


4.- Supervision of losses - 


at no additional cost to our clients 


IRISH & MAULSON 


Limited 


Insurance Brokers, Fire and Accident 
Prevention Engineer's for 40 Years. 


TORONTO 


MONTREAL 


e.- Kiss in the Dark ! 


He's about as sentimental ... 
this fighter pilot . . . as a steel 
knife! P 


He reverently kissed his bul- 
let-raked fighter plane when 
he landed her before dawn to- 
day. It wasakiss in the dark, 
bet he wasn’t hiding any- 
thing. Plenty of guys saw and 
heard it. They didn’t smile! 
This tough-souled fighter 
pilot probably doesn’t give 
an academic hang for the air- 
plane industry’s size. But he’s 
supremely concerned with his 
plane’s performance and the 
steady output of its power- 
plant. And equally vital to- 
day is the steady flow of 
power from the power-plants 
of factories that build the 
warplanes be needs. 


In several plane factories, the 
skilled inspection engineers— 
The Trouble Finders—of the 
69-year-old Boiler Inspection 
Company are helping to 
maintain this flow of power 
. -. by relentlessly seeking to 
detect hidden flaws and pre- 
vent disastrous accidents in 
boilers, pressure vessels, elec- 
trical and other equipment 
.-- before it is too late! 


Ask your insurance agent or 
broker to discuss a Boiler In- 
TORT policy. You will see, 
then, why more than half of 
all the premiums paid to the 
23 companies writing engi- 
neering insurance in Canada 
are paid to The Boiler In- 
spection Company alone. 


Covers: Boilers — Pressure Vessels — Steam, Gas and Diesel 


Engines — Turbines — Electrical Equipment, 


a 


The Boiler Inspection and Insurance Co. 
of Canada eer 


-| explained Harry. 


Financial Responsibility 
Laws Tightening Urged 


Automobile Accident Statistics in Ontario Seen 
as Reason For Revising Safety and Indemnity 


Legislation 


Feeling that a revision of safety 
and financial responsibility laws af- 
fecting motorists is desirable has 
been materially strengthened by 
statistics of motor vehicle accidents 
recently made public by Ontario 
Minister of Highways George H. 
Doucett. 

These showed that in 1943, de- 
spite wartime restrictions on auto- 
mobile traffic, there were, in On- 
tario alone, 11,025 accidents in 
which 549 persons were killed and 
8,628 injured. When it is realized 
that many motorists have no finan- 
cial resources of their own and that 
less than half the motor vehicles 
registered in the province are in- 
sured, the seriousness of the prob- 
lem of indemnifying innocent vic- 
tims of motor vehicle accidents be- 
comes apparent. 

The figures while lower than in 
1942 are stated, by Mr. Doucett to 
show a higher death rate in rela- 
tion to miles travelled. 

Over the last 25 years various 
suggestions have been made for 
meeting the ‘situation. In some 
quarters it has: been proposed that 
insurance should be made compul- 
sory for all people owning or driv- 
ing a motor car. In most provinces, 
however, legislatures have pre- 
ferred financial responsibility laws. 

Common feature of these is that 
any automobile owner or driver 
involved in an accident must sat- 
isfy any legal claim against him 
before having his license renewed. 

Some people object to thi8 be- 
cause they claim it allows a person 
to have one accident for which he 
may not be financially responsible 
and the injured person may never 
be indemnified. They claim exist- 
ing laws should be strengthened to 
provide protection for the public 
in the first, as well as subsequent 
accidents. 


“Let's 


‘ 


” 


While the situation is understood 
to have received considerable atten- 
tion in ali provinces, in recent 
months, most definite progress ap- 
pears to have been made in British 
Columbia and Manitoba. 

In the former an assigned risk 
plan for enabling motorists who 
have difficulty in getting insurance 
to obtain coverage has been adopt- 
ed. In Manitoba, draft legislation 
to provide fuller protection for the 
publie generally in automobile acci- 
dents including the assigned risk 
plan is now being studied. 

Manitoba's legislation, it is under- 
stood, is based largely on a report 
made to the Manitoba Legislature 
some time ago in which the idea of 
compulsory automobile insurance 
for all motorists was scrapped in 
favor of extension “of financial and 
safety responsibility laws along the 
lines of the New York State legis- 
lation. 

In some quarters in Ontario, sen- 
timent seems to be favoring action 
along that suggested in Manitoba. 

Features of the Manitoba plan 
are: 

Establishment of a safety-respon- 
sibility law similar to that in New 
York with modifications to meet 
different conditions in different jur- 
isdictions. Under this plan the 
registrar of the motor vehicles 
branch would, subject to appeal to 
a county court, be authorized to 
refuse a license or revoke the 
license of any motorist until he 
furnishes and maintains proof of 
financial responsibility. : 

Such suspension is to be made 
mandatory when: 

A motorist is involved in an acci- 
dent causing personal injury or 
property damage exceeding $25 
until he gives proof of financial re- 
sponsibility; 

When a*person for 30 days Ras 


Start a Bank’ 


A Series on How the Chartered Banks 


Are Organized arid How They Operate 
ARTICLE IV , 


“Look here,” said Tom the next 
time he met Harry and Dick to dis- 
cuss starting a bank, “the other day 
you both said attracting deposits to 
his bank is an important part of the 
branch manager’s work. Just why 
is it so important and how does the 
manager go about getting them?” 

“Well,” replied Harry, “it will 
take quite a while to answer that 
question and I can’t tell you all 
about it tonight. But deposits are 
important because it is mainly from 
them that a bank gets fts funds to 
loan and invest and as it is out of 
loans and investments that a bank 
makes most of its money, it must 
have deposits if it is going to show 
a profit.” 

“Hold on there,” said Dick. “What 
about its paid-up capital—can’t it 
use that?” 

“Sure it can but it wouldn't get 
very far if that were the only 
money it had to lend. It’s like this,” 
“Suppose the 
bank we are thinking of starting 
had a capital of $1 million. Under 
the revised bank act the highest 
‘rate of interest we can charge will 
be 6% per annum, but many of our 
loans will be for less than that. If 
we invest in Government bonds we 
won’t get more than 3%, less than 
1% on short term issues. Our $1 
million, even if it was all working, 
would give us a return of say $45,000 
or less out of which to pay salaries, 
rent, heat,. build up a reserve for 
bad debts and pay something to 
shareholders. It wouldn’t be enough. 
No, you must have deposits to lend 
or invest, if you are going to run 
a bank profitably.” 


Sources of Deposits 

“There are several sources of 
deposits as I'll explain later,” he 
continued, “but deposits of cash are 
the basis of the banking business. 
These are called primary deposits 
and are possible because some peo- 
ple in the community have accumu- 
dated -or saved funds for which 
they have no immediate need, These 
people deposit their funds in cash 
or its equivalent in a bank because: 
i, they want it to be safe; 2, they 
want the interest the bank is willing 
to pay. Usually representing sav-~ 
ings, these funds are not likely to 
be wanted for some time. Thus 
they are often called savings or no- 
tice deposits because the bank does 
not have to pay them back without 
a certain number of days’ notice, 
usually 15. In actual practice the 
banks don’t require this notice but 
will pay the depositor on demand.” 

“I understand that,” Tom broke 
in, “but even a savings depositor 
may want to draw out his money 
sometime, so how can the bank lend 
the money he deposits?” 

Reserves Required 

“Of course savings depositors 
want to withdraw their money 
quite often,” Harry agreed, “but 
experience over many years has 
shown that when a bank has a num- 
ber of depositors, the bulk of the 
deposits remains fairly stable. Thus 
the bank can feel it is reasonably 
safe to lend out the larger part of 
the funds derived from the deposits 
for a limited period of time. The 
Bank Act requires it to keep a cash 
reserve of at least 5% against its 
deposits. As a matter of fact the 
Canadian banks work on a 10% re- 
serve because they feel safer to do 
so.” 

“What other sources of deposits 
are there?” queried Tom. 

“Well, there are deposits set up 
when a bank makes a loan. Thus, 
suppose a man comes into our bank 
and wants to borrow $1,000. If the 
bank officials are satisfied the loan 
is safe, and will be repaid, the bank 
does not usually pay over $1,000 in 
cash to the borrower but set up a 
deposit in our bank in favor of the 
man against which he can draw 
cheques. This deposit is made out 
of the bank’s own resources. Un- 
like a primary deposit it does not 
bring any new money into the bank 
but the bank must supply the neces- 
sary cash reserves against it out 
of its own funds. Yet the bank must 
be ready to pay all cheques drawn 
against it. A deposit of this kind 

iis called a secondary or derivative 
| deposit. It is only made possible 
| because the bank originally receiv- 
ed cash from primary depositors 


which it can use as a reserve. These 
secondary deposits are liable to be 
totally withdrawn by cheques which 
may be deposited in other banks. 
Hence our bank making the loan 
and setting up such a deposit must 
be ready to pay it out on demand. 
It is usually only built up again 
when the borrower is getting ready 
to pay it off. 

“Of course, you understand, you 
cannot consider only one deposit or 
one loan. You have to expect the 
bank to have a number of primary 
deposits, of secondary deposits and 
loans. Also, our bank is not the 
only one, but all transactions have 
to be considered in relation to the 
other banks in the whole system. 
There is a constant movement of 
cash in and out of the bank, but it 
is the job of the bank officials to see 
that reserves are kept at a proper 
level. However, that is another 
question. The point I am trying to 
make is that the bank must have 
deposits of actual cash or primary 
deposits before it can lend much 
money.” 

Pay Interest 

“We pay depositors interest, of 
course,” interrupted Dick. 

“Sure,” agreed Harry, “and it is 
out of the difference between the 
interest we pay the depositors and 
the interest we get from our bor- 
rowers that we pay our expenses 
and make a profit.” 

“So it is the branch manager’s 
first job to attract these primary’ 
deposits you talk about,” suggested 
Tom. “He really has to do a selling 


job.” 
“That's it,” agreed Harry. “The 


big job of the manager and his 
staff is to sell the bank to the 
public, making it feel not only that 
the bank itself is a sound institution, 
giving good service, but that its 
= are nice people to deal 
with.” 


| The 


Wawanées 


Mutual Insurance Company 
—ORGANIZED IN 1806— 


Admitted Assets... $4,382,095.84 
Surplus ........ «-- 2,431,602.73 
Dom. Govt. Deposit 2,701,545.19 - 


— Write for Financial Statement — 


Head Office, WAWANESA, Man. 
Eastern Office: TORONTO, Ont, 


Branches at Vancouver, Saska- 
toon, Winnipeg and Montreal. 


2,000 Agents Across Canada. 


aioli aan: Guaranty 


Company 


“Consult your Agent 
or Broker 
as you would your 
Doctor or Lawyer." 


FIDELITY 


Mataidehaket Company 


Py; Canada 


Life Insurance at Work 


Case Histories: of the Results of Wise Insurance Buying 
Based on Actual Cases — Names Altered 


THE PROBLEM 


A young man with a wife and three small children had a good position 
but very little money. His only investment was a house on which there 
was a mortgage of $3,500. He was anxious that if he died: the wife and 
family would be able to continue living in the house; they would have 
sufficient income to enable them to live in reasonable comfort; the children 
would be able to get a good education, 


THE SOLUTION 


To protect the family against losing the home, he took out a term insur- 
ance policy for 10 years, earmarked to pay off the mortgage. He bought 
term insurance in this case because he could get it cheaper and he expected 
if he lived he would have the mortgage paid off in 10 years. 

He then took out $10,000 whole life insurance with a family income 
clause, providing that if he died within 20 years of the date of issue, the 
company would pay his widow $100 a month for the part of the 20-year 
period still remaining, and at the end of that time pay her the full face 


value of the policy. 


To provide for the education of the children he bought an endowment 
policy on each child to provide $1,500 when they reached 18, each policy 


‘| having a waiver of premium benefit in case the father died. He then 


bought an extra $1,000 on his own life to pay funeral expenses, ett., if he 
should die. He died three and a half years later. 


THE RESULT 


The $1,000 policy paid all his final expenses and left a little over. The 
mortgage insurance policy paid off the mortgage on the home assuring it 
free of encumbrance to the family. Under the family income policy, the 
widow is receiving $100 monthly for the 16% years of the 20-year period 
still remaining after the hu$band’s death, and at the end of that time will 
receive a lump sum of $10,000. As the children will be all self-supporting 
at that time, the $10,000 will be sufficient to provide an annuity for the 
widow for the rest of her life. Meanwhile the three educational policies 
ensure the children an education without throwing any strain on the widow. 


failed to satisfy a final judgment 
against him for damages exceeding 


Where, however, a motorist has 
been involved in an accident and 
one year has passed without him 
paying anything for damages re- 
sulting from the accident and no 
suit has been brought against him, 
or if:a suit against him has, been 
decided in his favor, the motorist 
is no longer required to maintain 
proof of his financial responsibility. 

Unsatisfied Judgments 

An “unsatisfied judgment fund” to 
pay judgments against motorists 
who have no assets of their own 
and no insurance to meet the liabil- 
ity. ‘This fund would be raised 
by collecting $1 from the owner of 
every licensed vehicle. 

Substandard Risks 

An assigned risk plan to provide 
insurance for motorists who be- 
cause they are considered ‘poor in- 
surance risks have difficulty get- 
ting. coverage from any company. 
Under this plan undesirable risks 
would be submitted to a committee 
of voluntary insurers who would 
select a manager. He would then 
assign the undesirable risks to the 
companies party to the plan. In 
such cases higher than normal pre- 
miums would be charged but it 
provides-a-means of insurance for 
substandard risks; provides for the 
payment of a higher premium by 
those causing most of the losses; 
avoids too much government inter- 
ference; provides for equitable dis- 
tribution among the companies of 
substandard risks. 

Other suggestions provide for the 
better reporting of highway acci- 
dents, the issuance of insurance 
coverage cards to all drivers of 
automobiles which will be accepted 
as evidence of financial responsi- 
bility if an accident occurs, and the 
procedure to be followed in im- 
pounding .automobiles involved in 
an accident when the owner fails 
to supply proof of responsibility. 

Some of the points suggested in 
Manitoba are similar to provisions 
in the Ontario law but some differ- 


ences are noted. For example, the 
Manitoba plan “requires” the sus- 
pension of the license of a motorist 
involved in an accident involving 
personal injury or property dam- 
age exceeding $25, where the On- 
tario law “permits” the highway 
minister to require proof of finan- 
cial responsibility and to suspend 
permits and licenses where a mo- 
torist is in any way responsible for 
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The WESTERN SAVINGS and LOAN ASSOCIATION 


HEAD OFFICE: WINNIPEG, MANITOBA 
OFFICE 


MeCallam-Hill Building 
411 Avenue Building ° 


DUN & BRADSTREET of CANADA, Limited 
The Mercantile Agency 


ESTABLISHED 1841 


20 Offices in the Dominion 


MORDEN, HELWIG & FERRIE LIMITED 


Insurance Adjusters 
Automobile, Casualty, Fire and Allied Lines, 
Inland Marine 
er LONDON, WINDSOR, KITCHENER, 


- CATHARINES, 


SARNIA, 


CHATHAM, 


OWEN SOUND 


an accident involving bodily injury 
or property damage up to $100. 


It is expected legislation will be 
introduced in a number of prow 
inces at the next legislative ses- 
sions. Before that, however, the 
Association of Provincial Superin- 
tendents will meet (the week of 
Oct. 22) and it is expected the 
whole matter affecting legislation 
in all provinces will then come up 
for discussion. 


As automobile restrictions are 
likely to be eased once the war is 
over some increase in accidents is 
expected then. Accordingly it is 
felt action should be taken before 
that time. 
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‘Bank of Nova Scotia 2.50 Oct. 
-» 142 Sept. 
1.50 Se 


“fo 
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Borden Co., ¢. ..... 1.40 Sept. 
_C. Packers ...... .75 Sept. 15 
fuck 8. Mills, ¢. . .10 Gept. 15 

Broulan Porc. ..... .04 Oct. 31 

Can. Cycle pref. ... 1.25 Sept. 30 

Can. & Dom. Sug., c. .20 Sept. 1 

Can. Dry Ging. Ale ¢+.25 Sept. 8 

Can. Fda.. & Fg.. A .37% Sept. 15 

Can. N. Power ...... 15 Oct. 25 
se BUG, 62000004 1.75 Oct. 16 

Confederation Life 1.50 Sept. 30 
Do. ; 1.50 Dec. 30 

. Canada Malting .... .50 

Can. Vinegar ....... 10 

Can. Wire & C.A....1 
Do. B 25 


ML BE cecccnse 1.62% 
Candn. Bakeries, pf. 1.25 
Candn. Brew. ....... 85 
Candn. Food ...... 6243 . 
Candn. For. Inv., c... .50 Oct. 
Candn. Int. Inv. Tr. 6.75 Sept. 
1.25 Oct. 31 
« Pree. coccese 1.75 Oct. 14 
Capital Wire c..... .38 Sept.1 
Do., pref. . +3 Oct. 8 
Chart. Tr. & Ex., ¢. 1.00 Oct. 1 
Circle Bar Knit ..... © Sept. 1 
Cockshutt Plow .... 5 Dec. 1 
Commo % Aug. 25 
7 Oct. 2 


Continental Can. .. 1.25 
Corr. ~—_ Box, pf. 1.75 
Candn. + Ce ovoe 1.88 

Do., pref. ........ 1.75 
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Parliament at Work 


The Busy Man's Guide to the Week in the 
Federal Capital 


ufity from war is essential, but 


4 | it is not enough, said Prime Minister 


King in the House foreign affairs 
debate, (Hansard, p. 6,046). For real 
international action and 
organization in many fields were re- 
quired—social welfare, trade, tech- 
nical progress, transportation and 
economic development. The general 
aim, said Mr. King, should be to 
“lower the temperature of nation- 
allsm, while preserving its good 
featires, and thus to diminish 
national rivalries and reduce the 
importance of frontiers.” A. R. 
Adamson, (Prog. Con., York West, 
Oht.), said of Mr. King’s policy 
(p. 6,089): “It is unreal; it is imprac- 
tical; it may be of political advan- 
tage. but it will certainly lead to 
another war.” 

Suggestion that Canada’s pees 
broadcasting stations be‘ divorced 
from control of the CBC was made 
by Senator J. T. Haig, (Prog. Con., 
Winnipeg, Man.), during discussion 
of the bill to appoint a permanent 
chairman of the Canadian Broad- 
casting Corporation, (p. 465). 
Approving the step, Senator Haig 
said the private radio stations should 


5|be organized separately from the 


CBC. “The Good Book tells us 
that you cannot serve two masters, 
and I think that maxim applies 
here.” He said this was a question 
that would have to be settled sooner 
or later, and added, “If the Corpora- 


30 | tion is to remain in control of private 


25 
Famous Players .. .37 
Ford Motor « 25 
General Steel, c. ... .25 


Halinor Mines .05 
Hamilton Cot, .... 22% 
Hiram Walker .... 1.00 

Do., pref. 25 


broadcasting stations, it will do its 
utmost to ensure success of its own 
stations, and in the process the 
private stations will be driven out 
of business.’ 
Income tax relief for commuters 
who live in Windsor and work in 
Detroit was sought by Parliamen- 
tary Assistant Martin, (p. 6,190), 
when income tax items were before 
the House. In brief, he said, they 
asked that they be allowed to deduct 
from gross income *the expenses 


5 | necessarily incurred in the United 


Int. Nickel, c. ..... ¢.40 


' Kerr-Addison ...... 7, 


States, for travelling to and fro, and 
for food while in the U. S. Revenue 
Minister Gibson said commuters 
were in much the same position as 
other workers in Canada, who have 
to pay train fare, possibly street car 
and automobile expenses as well, 
and who are not allowed to deduct 
these expenses for income tax pur- 
poses. He said he would explore any 
means by which relief could 
granted, but, feared “if we crea 
a precedent in a case such as this 
it .would have very fat-reaching 
effects indeed, and affect not only 
commuters crossing the interna- 
tional border, but workers in all 
parts of Canada who have to travel 
any distance in going to and from 
their work.” 

Spirited demand that income tax 
deductions be permitted for research 


Sept. 20 | into “problems related to the work- 


eee 
reer: 
Tims me BS es coe 


Bae 


Sept. 20 | ing conditions of the employees in 


the taxpayers’ industry,” as well as 
for “scientific research,” were heard 
in the House from Progressive Con- 
servative, CCF and Liberal mem- 
bers, (p. 6,194). Amendment quoted 
above was offered by J. G. Diefen- 
baker, (Prog. Con., Lake Centre, 
Sask.). He was supported by 
Clarence Gillis, (CCF, Cape Breton 
South, NS.), and Parliamentary 
Assistant Paul Martin. Reference 
was made to university work in this 
regard, particularly at Dalhousie, 
and Mr. Gillis said if such research 
work had been encouraged in the 
past “we would not have had the 
Montreal strike on our hands today, 
or the shipyard strike, or the unrest 
that we have across the country.” 
Parliamentary Assistant Abbott 
feared widening research activities 


¢| might lead to abuses. It might, he 


said, be “extended to pseudo-re- 


ug. 13 | search into marketing activities to 


Sept. 30 
Aug. 15 
Dec. 30 WN 
Oct. 2? 
Aug. 15 
Aug. 15 
50 Aug. 15 
of Foreign Ex- 


da. 
after corporate income tax. 


DIVIDEND NOTICES 
Sikumeood Dairies, Limited 


PREFERRED DIVIDEND NO. 17 


NOTICE 18 HEREBY GIVEN that the 
regular semi-annual dividend of twenty 
cents (.230c) per share has been deciared 
on the Preferred Shares of the Company, 
payable Ind October, 1944, to shareholders 
of record at the close of business 3ist 

August, 1944. 


COMMON DIVIDEND NO. 8 


‘NOTICE 18 ALSO GIVEN that a divi- 
dené of twenty cents (.20c) per share has 
been declared on the Common Shares of 

_ the Company, payable 2nd October, 1944, 
to shareholders Sist August, 1944. 
BY ORDER OF THE BOARD. 
J. H. GILLIES, 
SECRETARY-TREASURER. 
LONDON, ONTARIO, 
ish AUGUST, 1944. * 


Gnava Wire~ (sce OmPany 
DIVIDEND NOTICES 


PREFERRED DIVIDEND NO. & 
the re 


“A” DIVIDEND NO. 9 
ALSO TAKE NOTICE that a Dividend 


business August 3ist, 1944. 

CLASS “B” DIVIDEND NO. % 

ALSO TAKE NOTICE that an Interim 
Dividend of 2 cents per share on the 
outstanding Class *‘B’ nm Shares 
of the Company has been declared as 
Dividend No. 26, payable Saptesmbes 
15th. 1944, to Shareholders record 
at the close of business August 3ist, 

By Order of the Board. 

A. L SIMMONS, 


Torente, August 2nd, 1944. 


ABITIBI 5’s 
, Bought and Sold 


A. J. Pattison, Jr. & Co. 
Reyal Bank Bldg. Toronto 
EL. 510 


improve the sale of products, ad- 
vertising, promoting, any form of 


5 | activity of that kind which might 


lead to expanding or increasing the 


| employers’ business.” 


Shortage of repair r west- 
ern harvesting machinery’ was a 
problem he believed could be 
solved, Munitions Minister Howe 
told J. G. Diefenbaker, (Prog. Con., 
Lake Centre, Sask.). The. minister 
Sone it was a “matter of maldis- 
tribution rather than an actual 
shortage of parts.” He would pass 
on Mr. Diefenbaker’s suggestion to 
the WPTB Administrator of Farm 


DIVIDEND NOTICES 


Banque Canadienne 


Nationale 
QUARTERLY DIVIDEND 

NOTICE is hereby given that a 
dividend of one and a half per cent 
“1%) has been declared b | 
Directors of Banque Canadienne 
Nationale on the paid-up capita! 
stock of the Bank for the quarter 
ending on the 3ist day of August, 
1944. This dividend, bearing the 
number 214, will be payable at the 
Main office or at the branches of the 
Bank, on or after the Ist day of Sep- 
tember, 1944, to the shareholders of 
record on August 15, at 3 p.m. 

By Order of the Board, 

CHARLES ST-PIERRE, 


General Manager. 


English Electric Company 
of Canada Limited 


CLASS “A” SHARES 


Notice is hereby given that the Board 
of Directors have declared a dividend of 
twenty-five cents (25c) per share on the 
outstanding Class “‘A” shares of the Com- 
pany, payable September 15th, 1944, to 
shareholders of record at the close of 
business on August 3ist, 1944, 

AUBREY MUNDY, 


Secretary. 
August ilth, 1944. 


SYLVANITE GOLD MINES, 
LIMITED 


(Ne Personal Liability) 


TO SHAREHOLDERS AND HOLDERS 
OF SHARE WARRANTS 


NOTICE OF DIVIDEND NO. 56 


Such Dividend will be payable October 
16th, 1944, to Shareholders of record at 
the close of business August 19th, 1944. 

In the case of Share Warrants such 
Dividend will be payable on or after 
October 16th, 1944, in respect of the shares 


o—- therein upon presentation and 
livery of Coupon No. at: 


The Canadian Bank of Commerce, 
or any Branch of said 
Canada (far Northern 
ex ), or Liberty 
Bank of Bufallo, Buffalo, N.Y. 


By Order of the Board, 

W. 8. WALTON, 
Secretary. 
fille, Wid, 


the: 


Machinery that the latter visit the 
west in an effort to iron out the dif- 
ficulty. Proportion of spare parts 
to finished vehicle had increased 
each year since the war started. 
This year it was “very liberal.” 

Because production of the Halifax 
shipyards is vital to the war effort, 
8. H. Knowles (CCF, Winnipeg 
North Centre) suggested (p. 6,220) 
that the Government -take over the 
plant temporarily. In regard to the 
Montreal Tramway strike, Labor 
Minister Mitchell said there was 
nothing that could be done to com- 
pel an agreement, He could not go 
so far as to order men to belong to 
one organization rather than an- 
other, CCF akers insisted the 
Government should make it clear 
whether a collective agreement was 
legal or illegal under PC1003. 
Clarifying the issue, Parliamentary 
Assistant Martin said there was 
nothing illegal about a closed shop, 
provided both parties agreed on it. 
... “If people wish to negotiate an 
agreement covering a closed shop 
they may do so; under the code 
there is nothing illegal in such an 
agreement ... speaking for myself 
I would say the company’s position 
would not be justified by a thor- 
ough, careful perusal of this section, 
but no one in this country can stop 
any party from saying to the courts: 
‘We do ‘not agree; we dispute 
— or not this is an illegal 
act’”” 

National,.Harbors Board should 
have complete control of the labor 
situation at Halifax and other ports it 
operates, G. B. Isnor (Lib., Halifax, 
N.S.) told the House (p. 6,287). 
Board’s revenue was $10.8 millions: 
in 1943, with operating income of 
$5.5 millions, and it had assets of 
$224.8 millions, He thought there 
would be greater efficiency of 
operation if the Board had control, 
rather than:a large number of pri- 
vate concerns. He also recommended 
that a weekly floor wage be éstab- 
lished for workers. He assured Clar- 
ence Gillis (CCF, Cape Breton 
South, N.S.) that he had no intention 
of trying to take away union bar- 
gaining rights. 

There were fewer Canadians in 
the $10,000-a-year salary class in 
1943 than in 1940, their total assess- 
ed incothe was less, but the tax they 
paid was considerably greater, ac- 
cording to information given by 
Revenue Minister Gibson (p. 6.338) 
to J. G. Diefenbaker (Prog. Con., 
— Centre, Sask.). The table fol- 

ows: 


Fiscal 

Year 

1040 .... 

1941 eee ’ 

1942 .... 6,010 31,611,008 
6,038 


1943 |... $1,134,479 


164,190,081 


MARKET COMMENT 
Stronger Tone 


A strongly upward trend was 
shown by industrial stocks in To- 
ronto this past week as a result of 
favorable war news—the industrial 
average closing on Aug. 14 at 128.06, 
its high for the week. Paper stocks 
in Montreal also displayed strength 
with the average closing at its high 
for the week. Oil stocks after de- 
clining for the past five weeks, dis- 
played slight signs of strength. 
Golds were weak at the first of 
the week but recovered their losses 
to close the week slightly higher. 
Despite the general strength, none 
of the indexes entered new high 
ground.” 

7 + * 

Barron’s (New York): The Dow 
Theorist: Strength in both the Dow- 
Jones industrial and rail averages 
toward the week end, on increased 
volume, suggests that the decline 
from the early July highs was 
merely a minor reaction. Both 
averages failed*to penetrate the 
points which would have marked 
the declines as secondary reactions. 
After the market has given a bull 
Signal, as it did early in July, and 
carried the industrials up to 150.50, 
a reaction is not at all unusual, nor 
is it disconcerting to those who ac- 
cept the bull signal. However, a 
decline of similar proportions when, 
the market had failed to break 
through previous high points would 
have had much more bearish im- 
plications. , 

Therefore, the averages now say 
that only a minor reaction from the 
highs is occuring and that the cur- 
rent fractional changes may be only 
preliminary to a resumption of the 
advance, 

7 a * 


Barron’s (New York) The Trader: 
After a fleeting, mild show of 
strength on Monday, stocks dipped 
at midweek to a new low for the 
reaction. Averaging about % of a 
point for both the Dow-Jones in- 
dustrials and rails, the decline, how- 
ever, carried only moderately below 
the lows of the previous week. On 
Thursday a fair-sized recovery oc- 
curréd and further strength de- 
veloped toward the week end, with 
the result of the industrial share 
average closed at 146.56 for a net 
gain of 149 points. 

In the upturn of Thursday the 
Dow-Jones utility average attained 
a new high for the year, the closing 
figure of 24.62 bettering the previous 
July 8 high of 24.43. 


New Highs and Lows 
A total of 41 new highs were 
established in the “general” cate- 
gory on Canadian stock exchanges 


the week ended Aug. 14 as against} Do: 


Company Reports 


Twin City 
Net income of Twin City Rapid 
Transit Co. shows a decrease of 
about 14% for the first six months 
of 1944 as compared with the same 
period of 1943 due entirely to in- 
creased federal taxes on income. 


6 Mos. End. June 30: 1944 1943 
Oper. TEV. vcccccccgecs $7,473,479 $7,332,527 


Less: Oper. exps. & 
taxest 5,573,369 6,560,272 
Oper. income + 1,900,110 1,772,255 
Add: Other income .. 19,696 15,902 
1,788,187 


Gross income 1,919,806 

Less: Int., fund. debt 306,922 347,970 
Amort. of disc. 21,398 24,328 
Mise. debits 7,286 7,609 

733,644 


1,003,725 
674,606 


‘ 580,475 
ised to refiect wage, depreeiation, 
ineome tax and other adustments made 
during and at close of yea 


r. 
tIncluding taxes other than Federal in- 
come and surtaxes. 
Times Fixed Charges 


5.85 4.80 


B. C, Packers 


Year ended April 30 
Earned per share: 


1944 1943 
Com. xel, refund. 


$2.06 $2.26 
2.09 2.86 
5 


Paid ..... 1.50 "5 
Working capital $1,464,863 $2,100,466 
(Previous year's figures bracketed below) 

British Columbia Packers, Ltd., 
and subsidiaries report sales (net) 
fof fiscal year ended April 30, 1944, 
at $10,731,873 ($11,996,482), and net 
income after expenses, charges, 
provision for depreciation, taxes, 
étc., at $281,472 ($308,044), exclud- 
ing refundable portion of Excess 
Profits tax of $3,187 ($82,475). A 
reduction in working capital during 
the year was accounted for by 
$829,000 outlay to redeem outstand- 
ing first mortgage bonds, and ex- 
penditures of $218,826 on capital 
improvements, | 

The company’s statement reveals 
that from net sales of $10,731,873 
received during past year, 63.2% 
was paid to fishermen and em- 
ployees, 28.9% was paid for supplies 
and miscellaneous ‘services, 3.3% 
went for depreciation provision, 
2% was for Dominion and provin- 
cial taxes (before deducting re- 
fundable portion), while only 2.6% 
was credited to the account of stock. 
holders, 

H. R. MacMillan, president, in 
the statement discusses in consid- 
erable detail eonditions affecting 
the British Columbia fishing and 
packing industries. This statement 
is summarized in another column. 


D. A. Stuart 


Years ended May 31 1944 1943 
Earned per share $s. 
3.29 
1.96 
3.32 
1.76 
1.05 
85 


Paid per share 

Preferred 

Common 

*Before participation, 

tAfter participation. 
Working capital 480,068 415,474 
(Previous year’s figures bracketed below) 

D. A. Stuart Oil Co. report a rise 
of 9% in sales for their fiscal year 
ended May 31, 1944. Net profit for 
the year was $138,949 ($131,697) 
after deducting refundable excess 
profits tax of $50,089 ($13,943). The 
company states that whether or not 
its profits for the last two years are 
subject to adjustment through ne- 


Broulan Porcupine Mines 
Limited 


DIVIDEND NO. 12 


Notice is hereby given that an Interim 
Dividend of four Cents per are 
Canadian funds has been declared on the 
issued Capital stock of the Company and 
will be paid (less deductible taxes) on 
October 31st, 1944, to shareholders of record 
tem 30th, 1944 
By Order of the Board, 
D. R,. MICHENER, 
Secretary. 
Torento, Ontario, August 9th, 1944. 


| provisions 


gotiation has not yet been deter- 
mined. Working capital increased 
$64,574 during the year. No sub- 
stantial additions to property were 
made in the fiscal year. 


Agnew-Surpass Shoe 


Year ended May 31 


Earned per share: 1944 


$17.20 


1943 
$16.15 
27.27 
0.04 
700 


1.10 1.00 
$2,235,958 $1,424,098 

(Previous year’s figures bracketed below) 
Agnew-Surpass Shoe Stores, Ltd., 
and subsidiaries report for fiscal 
year ‘ended May 31, 1944, operating 
profit before provision for depre- 
ciation and taxes at $785,298 (9$758.- 
723), and net income at $144,711 
($134,955) excluding refundable 
portion of excess profits tax of 
$100,617 ($92,959). Sales tetalled 
$5,948,694 ($5,765,060). Expenditures 


on fixed assets amounted to only |]. 


$7,259, for store equipment and im- 
provements, with the result that 
working capital showed further 
substantial improvement, One 
store was closed during the past 
year, to bring total number at end 
of year to 77. 


. 

. Dominion-Scottish 
Years Ended May 31: 1944 1943 
Net profit $117,988 $127,000 
Earn. per sha le 2.40 2.58 
Paid 2.25 2.50 
(d) 0.05 0.05 
nil nil 


Dominion - Scottish Investments 
Ltd., management type of invest- 
ment trust, reports gross income of 
$188,500 for the year ended May 31, 
1944, a reduction from the $198,095 
reported for the previous year. Net 
income was equivalent to $2.40 per 
share of preference stock. As a re- 
sult only $2.25 was paid on the pref- 
erence stock against its annual divi- 
dend requirement of $2.50. 

Investments held at May 31, 1944, 
had a book value of $3,616,973 and 
an approximate market of $3,552,000. 
Corresponding figures for a year 
earlier were $3,680,233 and $3,361,200. 
Net assets per share of preference 
stock increased to $51.73 as com- 
pared with $46.41 on May 31, 1943. 


Can. Wirebound Boxes Ltd. 


Years ending April 30 1944 
Earnings per share: 
Class “A” Earnedts 


Earnede 

Paid 
Earnings are after taking 
into consideration, except 
where marked f. 4Excluding (sinclud- 
ing) refundable portion of Excess Profits 


Tax. 

Working capital 245,155 248,100 
(Previous year's figures {n brackets) 
Net earnings of $402,729 ($327,- 

085) for the year ending April 30, 

1944, for Canadian Wirebound 

Boxes Ltd., show an increase over 

the previous year. Taxes of $268,100 

($144,159) including $44,500 ($15,- 

305) refundable portion of Excess 

Profits Tax were up substantially. 

In view of the effect of the Excess 

Profits Tax on the earning position 

of the company, the directors have 

deemed it unwise to take any 
further action in respect to the 

arrears of dividends on its Class A 

shares, Arrears on the Class A 

stock were $1.25 on July 1, 1944. 
During the year the company 

made an application to the War 

Contracts Depreciation Board for 

special depreciation allowance in 

respect to a part of the cost of 
additional plant facilities. The 
amount involved is stated to be 
substantial and is to be absorbed 
over a three year period commenc- 
ing with the fiscal year ended 

April 30, 1942, Pending hearing 

and a decision of this case, the 

company has taken no credit in 
respect thereto in its provision for 
taxes, 


nil nil 
participating 


ey ve 


only one new low—International 
Utilities B. During the same 
period, 19 new highs were estab- 
lished in the mining list with no 
new lows. Three highs were 
established in the oil list—and no 
new lows. Very few of the stocks 
making new highs in the mining 
list are included in the lists used 
for working out market averages. 


GENERAL 
New Highs—10944 


Abitibi pref. 6% Loblaw A, 
Anglo can. Tel. pt. ene Tele., ¢. 
Barns Montteal L. & P. ¢. 


Can. Iron, ¢. 

Can. Steamships pf. 

Can. Bank Com. 

Can. Gen. Inv. Tr. 

Circle Bar Knit, 

Claude Neon, ¢. 
Do., pref. 

Cons. Div. Sec. pf. 

Consumers Glass 

Crown Dom. Oil 

Dom, Oilcloth 

m. Tar & Chem, 

pref. 

Fanny Farmer 

Gen. Steel Wares c. 

Huron & Brie Mtge. 

Imperial Tob. pf. 


GENESAL 
New Lews—1944 
Int. Util., B. 


Stop & Shop 
qambiyn abist. 

p Top Tailors, c. 
Tr@iere Fin " 


MINING 

New Highs—1044 
Aquarius Grull Wilkins 
Aubelle Jellicoe 
Bayonne Pato 
Bralorne 
— Manitoba 

ntonia 

East — ay 
Sreneoews West Malartie 
OILs 

New Highs—1044 
Nat. Pete. 
Pacalta 
Pacific Pete. 


ancoeurt 
Grandora 
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Sinee 1922 
A Complete Unlisted Service 
in CANADIAN 


Bank & Insurance, Industrial, 


| STOCKS 


KIPPEN & COMPANY, INC. 
Membera Investment Dealers’ Association of Canada 


IMPERIAL BANK 


LANCASTER 510i 
' Wleest Private Wire between Montreal and Torente 


\NADIAN MUNICIPAL AND 


CORPORATION SECURITIES 


F. H. DEACON & CO, 


Business Established 1897 
Members Toronto Stock Exchange 


187 BAY ST. — TORONTO — ELGIN 8401 


SAVARD & HART 


Members 


Montreal Stock Exchange 
Montreal Curb Market 


Facilities to buy and sell on all 
Exchanges. Information Gladly Given. 


225 Notre Dame St. W. 


PLateau 9501. 


aeres of groves. held under lease 
by the East Crést-Davies inter- 
ests in the Athahaska district of 
Alberta, The Financial Post is in- 
formed, 

Meanwhile H. S. Price, presi- 
dent of East Crest Oil, reports 
that deepening of the Deca No. 
4 well has resulted in the secur- 
ing of 15 ft. of “well consolidated 
Sand showing oil saturation” 
starting at 1,662 ft. and that drill- 


Le 


East Crest Plans 
Greater Activity 


Plans are near completion 
whereby new financial interests 
will join with East Crest Oil Co. 
in development of the 54,000 


DOMINION STORES LIMITED 
Analysis on request 


Montreal 


ing mud is being removed to 
make a test. He states that more 
oil has shown in the drilling fluid 
than at any time in the company's 
Athabaska drilling. 

The Deca No. 4 well is one of 
two being deepened on recom- 
ee . ont company’s 

. Itisa expected that 
Beoa No. 3 well will be drilled 
shortly. 


J. E. GRASETT & CO. 


Membets 
The Toronto Stock Exchange 


244 BAY ST. WA. 4781 


TORONTO 


Dominion Foundries & Steel 


Branch 


DUNDAS & HEINTZMAN AVE. 


WEST TORONTO 
JU. 1167 


Postwar demands for steel will be a big factor 
in domestic, industrial and export requirements. 


Up-to-date bulletin on request. 


Milner, Ross & Co. 


Members The Toronto Stock Exchange 
TORONTO 


Don’t let those 


ESCAPE 


Victory WILL BRING new problems for the busy 
executive. Every sound idea will find a useful appli- 
cation in the competitive days of peace. Out of your 
war time experience, you no doubt get many ideas that 
will be worth money. Don’t let them escape. Get them 
down on paper. Tell them to your Dictaphone—that 
ever ready tireless and efficient servant— which will 
record permanently your every thought. 


DICTAPHONE 


DICTAPHONE CORPORATION LIMITED, 86 RICHMOND $7., W., TORONTO 


good ideas for “V’ day 
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Broulan in Ageressive Ore Hunt 


Concentrates on Porcupine Reef Property Responds 


Following through a policy an- 
nounced at the annual meeting | 
earlier this year, Broulan Porcupine 
Gold Mines has been carrying out 
an aggressive program of explora- 
tion in the Porcupine area in an 
effort designed to provide supple- 
mentary sources of ore supply for 
the Broulan mill at present fed by 
the Broulan and Bonetal mines, a 
mill which could be enlarged at 
small cost should conditions war- 
Tant. 

In a report going forward to 
Broulan shareholders, details are 
given on three Porcupine properties 
with which Broulan has interested 
itself recently: 

1. The Porcupine Reef Gold 
Mines property about 2% miles 
west of the Broulan mine where 
diamond drilling has been return- 


. 


DD. 

Hole 
No. 
15 


14 
13 


App. location Dip at 
East of No.15 Collar 
ft. degrees 

60 363 


100 
100 


40 
60 


178 


489 


40 
i section includes 


715 
4 
60 


900 -921 
. ee section —— 


17 550 


Diamond drill hole No. 18, drilled > 


' gbout 150 ft. east of No. 17, did not 
return any values of importance, it 
is stated. The zone is open to the 
west of hole No. 15 and additional 
drilling must be done at close inter- 
vals before it will be possible to de- 
termine the ore possibilities of the 


Motyrnevx L. Gorpon,k.c. 
$30 Bay St., Toronto 1 


Taxation 


PEARSON, RUTLEDGE & DONALD 


BARRISTERS, SOLICITORS, &c. 


JAMES aeeepe RUTLEDGE, K.C. 
ROBE weenie. tL.B. 
EDWARD * RAGG, LL.B. 


cut Athen: “PEAROON" BALIPAR 
CHRONICLE BUILDING 
HALIFAX, Nova Scotia 


PATENT ATTORNEYS 


RIDOUT & MAYBEE 


Patents — Trademarks 
1803-7 STAR BLDG. 


80 KING ST. WEST 


Cable: Ridbes, Terente. Phone Ad. 0119 


+ he ain inl a alae i ea ane + A ca a lll 


STEEL INDUSTRY 


During the early demand for increased quantities of 


Footage 
ft. 
-365 
404,5-410 
-181 
464.5-466.7 
472.3-479.2 
{above section includes 
5 


353.5-354.5 
741.0-745.5 


| tion recently. 


ing ore intersections under Brou- 
lan direction. 

2. The Ronnoco Gold Mines prop- 
erty, two groups of claims, in the 
Night Hawk Lake sector about 10 
miles east of Broulan where dia, 
mond drilling has been carried on, 
and; ~ 

3. The West Stock group of 
claims in the southwest part of 
Stock and in Macklem and German 
tps., located about 15 miles east of 
Broulan. 

Ten Holes Down at “Reef” 

Ten drill holes have been com- 
pleted on the Porcupine Reef prop- 
erty of 240 acres exyp’oring a length 
of 600 ft. at vertical depths ranging 
from 200 to 750 ft. Values obtained 
are given below (high erratics due 
to visible gold are cut to half an 
ounce in calculating grade). 


> 
PORCUPINE REEF DRILL RESULTS 


Core Average Grade 
Length Uncut Cut Grade 
‘ . oz, 


-776.5 


rota SuNeanernrs 
ScoousocoewoopnoVe 


.5-871.5 


property, it is stated. Two shallow 
holes, Nos. 12 and 14, encountered 
a coarse lava which apparently 
forms a capping at a depth of 
about 285 ft. The quartz veining 
in which the values were secured 
in the deeper holes does not extend 
upward into this lava capping. 
Drilling so far has explored an area 
of about 18 acres and this area is 
considered to be the most favorable 
geologically, based on the very lim- 
ited outcrops exposed. A geophy- 
sical survey is to be made to gheck 
the area covered by overburden for 
favorable locations which may war- 
rant testing by drilling. 

Under the financing agreement 
completed, Broulan Porcupine has 
purchased 250,000 Porcupine Reef 
shares for $25,000 and holds the 
right to purchase an additional 
1,690,000 shares at a total cost of 
$506,000. 

Cover Gold Island Break 


Broulan has an agreement cover- 
ing development of both properties 


|of Ronnoco Gold Mines in the 
| Night Hawk Lake area which has 
| been attracting considerable atten- 
One group of 490 | 
| acres on the east peninsula is be- | 


| lieved to coyer the projected exten- 
sion of the Gold Island break, The 
second group covers an area of 375 
acres. and is located on the west 
peninsula, a short distance north 
of the Gold Island group. The areas 
include land under water which is 
held under license of occupation. 
A geophysical survey has been 
made ‘and over 4,000 ft. of diamond 
drilling has been completed on the 
east group which is practically all 
covered by overburden. Low values 
have been. secured in the drilling to 


» 


-FOR TH 


isis lg 


date which has explored only a 
small part of the property. 

In the Stock - Macklem - German 
area east of Broulan, 64 claims 
have been acquired by purchase 
and staking and properties equal to 
23 claims in area have been op- 
tioned, making a total of property 
held of 3,400 acres. 

As much of the area is covered 
by heavy overburden, a geophysi- 
cal survey is being made in order 
to indicate favorable locations to 
be explored by drilling and also to 
estimate depths of overburden at 
such locations. It is assumed that 
this group is on the projected line 
of strike of the Night Hawk-Gold 
Island break and that it also strad- 
dles the indicated greenstone-sedi- 
ment contact. Diamond drilling 
was commenced recently on this 
group. 

Besides the three Porcupine prop- 
erties, a property in Quebec was 
optioned earlier this year and after 
a limited amount of work the op- 
tion was turned over to others. 

While a total of approximately 
$70,000 was expended during the 
first half of 1944 in exploration and 
acquisition of outside properties, 
working capital totalled $533,000 as 


at June 30, 1944, compared with 
$536,233 as at Dec. 31, 1943. 

During the first six months of 
1944, President Bert W. Lang re- 
ports that $488,236 was recovered 
from 52,657 tons of ore milled, an 
average of $9.27 per ton of ore 
milled or $8.34 per ton of ore min- 
ed. Tonnage of ore milled and total 
recovery during the six month 
period were approximately 11% 
below the average during 1943 while 
grade was practically equal to the 
1943 average, thus continuing above 
mine average. 

The recovery during 1943 and the 
first half of 1944 was considerably 
above the mine average grade and 
this, no doubt, will be offset’ by 
lower grade in future periods, it 
is stated. 

Estimated net profit after pro- 
vision for all write-offs and taxes 
of $110,000, or 4 cents a share, was 
lower than the average profit for 
1943, due to the reduction in ton- 
nage and total recovery of 11% and 
resultant higher costs per ton. 

A dividend of 4 cents a share has 
been declared payable Oct. 31, 1944, 
to shareholders: of record Sept. 30, 
1944: This will bring 1944 dividend 
payments to 8% cents a share. 


Company Reports 


Can. Malartic 


Canadian Malartic Gold Mines re- 
ports tonnage treated, grade of ore 
milled and operating profit in the 
second 1944 quarte. greater than 
the preceding quarter but lower 
than the corresponding 1943 period. 

Surface drilling at the western 
end of the workings has indicated 
some further ore extension in this 
direction. Underground drilling has 
also permitted some additions to ore 
reserves on the upper levels near 
No. 3 shaft. Work on preparation 
for stoping 708 ore body above the 
1,125-ft. level is progressing but no 
important production from this 
source can be expected until regula- 
tions permit the purchase of another 
locomotive, 

Operating costs for the quarter 
were $2,79 per ton milled. 

Quarterly Earnings 
3 Mos. End. June 30: 1944 1943 


Metal prod. (gtoss) . $333,038 $326,703 
Less: Marketing costs 4,180 3,785 


328,858 322,918 


6,47 9,108 
46,821 45,028 


Less oper. costs: 
Diamond drilling .. 
Mine development . 
Stoping 
Milling 
Mine off. & superv. 
Gen. exp. at prop. . 
Admin. & gen. 
Prov. for taxes .... @ 22,075 

58,431 


11,060 


| Oper. profit® 
*Before depreciation. 
Capital expenditures . 
Production: 
| ‘Tons milled 
Tons daily 
Aver. recov. per ton 


890 


$3.74 $4.03 


Anglo-Nfd. 


Net income of Anglo-Newfound- 
land Development Co. for 1943 after 
depreciation but before debenture 
interest and directors’ fees, 
amounted to $838,165, including 
$349,090 dividends from Terra Nova 
Properties. Last year’s net on the 
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steel, Dodge, Mead-Morrison and other divisions of 
United Steel were called upon to manufacture equip- 
ment for steel producers throughout Canada. Some of 
it had never been manufactured here before, other items 
were designed in our own plant based on the purchaser's 
requirements. Our engineers will gladly consult with 
you regarding the manufacture of any equipment re- 
quired for steel production, 
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Delivery table for handling 
bleoms from rolling mili to shear. 
Table driven by miter geors fully en- 
closed in oil ond dust tight housing. 


4% Baldwin-Southwark 300- 
fon herizontal straightening 
press with self-contained 


pumping unit ond 


transfer to milf 
stonds, bvilt by 
Dodge. _> 


Section of chain: 
driven roll table. 
Tubular steel rolls 
124" diameter 
with cas? steel 
frunnions running 
in Fafnir fixed and 
floating bearings. 
Extra heavy Morse 
roller chain drives 
these rolls, handl- 
ing 4" thick by 
4 0” wide steal 
; slabs. ~_> 
with 


special manipulator for 


bendling round bors. 


Dodge belt conveyer for handling ore underground. Particularly 
suitable where conditions ore dusty and abrasive. 


OTHER PRODUCTS: 


we? basis was $485,842. 

After debenture interest, directors’ 
fees, and provision for bond re- 
demption, the company records a 
net profit of $81,990, compared with 
a loss, on the same basis, of $70,333 
in 1942. 

Once again, directors recom- 
mended that no dividend be paid. 

Cash at bank and in hand totalled 
$5,478,052 at year’s end, compared 
with $4,286,067 at Dec. 31. 1942, In 
addition to a loan to a subsidiary 
of $250,000, still outstanding, there 
was a new loan of $137,500 to an 
associated company on the books at 
Dec. 31, 1943. Debts of subsidiary 
companies and others, plus deferred 
‘charges, rose to $3,192,715 from $1,- 
883,140. Stocks of paper and pulp, 
mill and railway supplies, logs and 
logging supplies, totalled $5.1 mil- 
lions in 1943, $5.2 millions in 1942. 
Current liabilities totalled $4,634,386 
in 1943, $4,162,316 in 1942. 

On March 15, 1944, notice was 
given of redemption on July 1, 1944, 
of the whole¢of ‘he company’s out- 
standing debenture stock, which 
amounted on Dec. 31 to $5,919,653, 
against which there was a redemp- 
tion fund of $2,713,975. 


Homer Yellowknife Mines is ex- 
pected to commence diamond drill- 
ing in the near future, it is stated. 
Three possible ore-bearing shears 

‘are referred to by E. G. Kelly, in 
charge of work for the company, in 
his report of initial surface explora- 
tion. Along the west side of a 
north-trending break a_ strong 
zone has been traced for two claims. 
The “B” vein will be drilled in the 
vicinity of its intersection with the 
fault zone where it is covered with 
overburden. Another well miner- 
alized shear has been traced fer 
some distance. 
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12.fon man-trolley 
type are handling 
bridge built by 
} Mead-Morrison 
Division of United 
Stee! for one of 
; Canada's lorgest 
stee! producers. 


Elevating and Conveying Equipment of all types © Bochaalont Power 


Transmission Equipment @ Plate and Structural Stoel 
Hoisting Equipment, Grab Buckets, Sheaves, etc. ® 
Ball Bearings. 


and Silent Chain Drives ¢ Fafoir 
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Mining Options 


Bi-Ore Mines — (Formerly Algoma Cop- 
per Mines). By June 28 
Traders Securities Ltd. received an option 
on 1.1 million shares, 200,000 shares at 6c., 
100,000-share blocks at 7, 8, 10, 12, 14, 17. 
19, 25 and 30c. a share, payable 200,000 
shares each on Nov. 1, 1945 and Ma: 
1946, with balance by Feb. 
Authorized capital is 3,000,000 shares with 
1,698,111 issued. Qualified Aug. 2, 1944. 


Charles Long Lae Gold Mines—By og 300, 


14 agreement, George ore agreed to 

purchase 100,000 shares for $2,500, payable 
forthwith, and received an on on a 
further 600,000 shares in share 
blocks at 5, 7% and 10c, a share, payable 
$500 within one month and $500" monthly 
thereafter. Authorized capital is 3,000,000 

— with 670,651 issued. Qualified 


Au » 1944. 
| Cebllsneae Mines—By July 21 agreement. 
W. F. Howard agreed to purchase 45,000 


shares for $12,600 and was granted an op- 


SERVING THE 
UNITED NATIONS 
WITH 
WAR ALCOHOL 


agreement, | at 28c., 200. 


Uptions || A. E. OSLER & COMPANY 


,000 shares at,35c., 200,000 shares ' ESTABLISHED 1886 


t S0c., 200,000 shares at 70c.. payable MEMBERS TORONTO STOCK EXCHANGE 


a 
1 9.~ 
aa manager gH . sie a 24 Inquiries invited regarding Canadian Industrial and Mining Investments. 
months. Authorized capital is 3,000,000 We specialize in the Dividend Paying Gold Mines and in new gold mining 
properties under present active and encouraging development. 


shares with 2,000,003 issued. Qualified Aug. 
chins Osler Bldg.,11, Jordan St., Toronto 


Long Distance "Phone ADelaide 2431, Cable RELSO. 
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Kirgood Gold Mines—By July 21, 1944. 
George F. Coleman agreed to purchase 
,000 shares at 5c., payable within 60 
days, and received an option on a further 
800,000 shares in blocks of 100,000 shares 
each at 7%, 10, 12, 15, 20, 30 and 35c. a 
share to be taken down 50,000 shares with- 
in 60 days and 50.000 shares every 30 days 
thereafter, Authorized capital is 8,000,000 
shares. Qualified July 31, 1944. 

McFinley Red Lake Gold Mines—By 
July 26 agreement, Mas Holdings Ltd. re- 
ceived an option on. 2.4 million shares as 
follows: 600,000 oe for $51,000, payable 
on or before Aug. 1, 1946; 600,000 for $101,- 


000 by. Aug. 1. 1946: 600000 for $151,000 
payable on or before Aug. 1, 1947. 
Authorized capital is 4,000,000 shares with 
1,300,005 issued. Qualified by OSC Aug. 2, 
1944. 


Maurbell Gold Mines—By July 24 agree- 
ment, Irving L. Isbell agreed to purchase 
150,000 shares at 5c. and received an option 


on 1.6 million shares as follows: 200,000 
shares at 5c.; blocks of 250,000 shares each 
at 7%, 10 and 12c.; 150,000 shares at I5c., 
and 500,000 shares at 20 to 40c. to be taken 
down 75,000 shares monthly for 15 months 
and 50,000 shares monthly thereafter. 
Authorized capital is 3.000,000 shares with 
1,004,005 issued. Qualified Aug. 1, 1944, 
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| Alcohol Plays a Vital Invasion Role 


Day and right, Allied bombers carry their crushing, dedvetive might far beyond 
fhe enemy's flagging lines. Daily the tempo of the war's world-wide battle mounts 
333 and daily the demand for War Alcohol arowss 


For planes, and countless other materiel of war, Alcohol Is vital. War Alcohol 
is used in the plastic binder of plywood planes and gliders; it fs In the plastic 
plane-windows the synthetic tires and oxygen masks, the de-icing fluids, the anti- 
freeze even the paint on the fuselage} It is in the propellant thot sends shells 
screaming af enemy strong-points. From Alcohol too, comes carbon-dioxide, the 
magic life-saving gas that smothers flame as quickly as pinching out a candle, or 
inflates—just as quickly—the fife rafts and life belts that keep men ofloat till 
help arrives; 


Today—and as long as the need lasts—every Hiram Walker and Gooderham 
& Worts plant, is distilling War Alcohol to bring Victory nearer! 


“brain” of a shell is a high precision device called a fuse. 

It is as intricate in its adjustment as a fine watch movement. 

“Safety-minded”— it enables a shell to be handled as safely as 

a baby carriage. “‘Destruction-minded”— this brain is at work as 

the projectile hurls through space, and sets off the explosive 
charge at the instant of impact. ,,-,.. 

Here at McKinnon’s we have made “mechanical brains” for 
millions of shells. Canada has entrusted us with this important 
task, recognizing our long experience and ideal facilities for high 
accuracy, high quality mass production. Through short cuts in 
processing and substitutions for critical materials, we have con- 
tinued to slash production costs, save materials and improve 
performance. It takes “know how” to make “brains”! 


Fuses are but one of hundreds of units we are making for 
war purposes ... until that day when our great plant and 
thousands of skilled employees will be called upon to help 
fill the many and varied demands of peace. 
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Car and Truck Parts © Delco Remy Auto: 
motive Ignition Equipment © AC Spark Plugs ® Delco 
Fractional Horsepower Motors ® Rough and Finished 
Forgings © Mafleable and Grey Iron Castings. 
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CALGARY, — Whenever the sun 
shines three light Canadian Pacific 
Airlines planes wing their way over 
the Alberta foothills, engaged in 
aerial photographic mapping that 
will provide by year’s end the most 
complete and detailed picture of 
the foothills ever available. The 
photo reconnaissance planes com- 
menceti operations at the end of 
July. Weather permitting, they will 
complete the photographic picture 
of the entire Alberta foothills belt 
this fall. 

The program is backed by six 
leading oil companies who are con- 
cerned with prospects for oil dis- 
covery in the foothills belt. The 
backers include: Imperial Oil, Shell 
Oil of Canada, McColl-Frontenac 
Oil Co., Gulf Research & Develop- 
ment Co., Rio Bravo Oil Co. (Supe- 
rior Oil, California), and Socony- 
Vacuum Oil Co. of Canada. Their 
aerial photo program will cover 
around 9,000 square miles, covering 
the entire Alberta foothills from the 
Montana border north, with the 
exception of the areas already aerial 
mapped or being aerial mapped by 
the Dominion geological survey. 

* * . 


Locate Universal No. 3 

Universal Petroleums has located 
its Universal No. 3 test in the south- 
west ten acres of L.S.D. 12 17-9- 
17w4, and has let drilling contract 
to Newell & Chandler. The con- 
tractor is starting work on the site 
immediately, using light rotary. The 
new location is around five miles 
due west of the Standard-Nassau 
group of oil wells, and is in the 
vicinity of the recent West Taber 
oil strikes. The site is a mile west 
and three-quarters of a mile north 
of the Major-Taber No, 1 discovery 
well, and is two miles west and 
quarter of a mile south of the new 
Standard- Nassau Taber - Province 
No. 87-15A well, which encountered 
a promising oil show in the Taber 
sand this week. Universal has 
staked its No, 3 well on acreage 
of the Mid-Continent Oil & Gas 
Co., under an agreement with .that 
company. 

* * ” 


Gaspé Test Shows Oil 

Continental Petroleums Ltd. No. 
2 test on the Gaspé Peninsula has 
entered its expected oil-bearing 
porous zone at 2,075 ft. and at last 
report was 22 ft. in this section at 
2,097 ft. and coring om The sand- 
stone section shows varying degrees 
of porosity, with oil saturation evi- 
dent. Under test, the sand samples 
reacted favorably to acid. This zone 
corresponds to that encountered be- 
tween 2,058 and 2,173 ft. at an ad- 
joining well drilled some 45 years 
ago. With a comparable thickness 
anticipated at C.P.L. No. 2 it is 
planned to core through the section 
and then proceed with acidization. 
President Paul Payette anticipates 
that “acidizing will bring about a 
commercial well of probably sub- 
stantial size.” : 

Success at this well would pro- 
vide the first commercial oil pro- 
duction in the Province of Quebec. 


Innisfree Well Dedisahetnn 

Texan A. E. Verner, who dropped 
into Alberta a while back accom- 
panied by a California geologist, 
located a potential oil structure in 
the Innisfree area, and secured 
leases and commenced a drilling 
program, reported today that his 
first completion shows promise of 
providing a new. Alberta oilfield. 
With production tests now under 
way, the rotary rig has been trans- 
ferred to a new site for immediate 
drilling. 

The initial completion, May No. 
1A, is located in L.S.D. 4 27-15-' 
llw4, about four miles northwest of 
the railway point of Innisfree and 
around 35 miles west and north of 
the Vermilion oilfield. Drilling was 
recently completed at 2,348 ft., and 7 
in, casing set at 2,337.5 ft, The lower 
cretaceous was entered at 2,128 ft. 
Cores and electro-log showed three 
porous sections, with oil and gas 
saturation—the first, a total of 28 
ft. between 2,128 and 2,164 ft. (oil 
2,150-41 and 2,150-64 ft.); the sec- 
ond a total of 12 ft. between 2,256 
and 2,283 ft.; the third, 7 ft. between 
2,337 and 2,344 ft. 

After setting casing and drilling 
plug, the third section was gun- 
perforated with eight shots, a fair 
gas volume and some 24 to 26 grav- 
ity crude oil reportedly being ob- 
tained.. Water intruded, however, 
presumably from an overlying zone 
behind the casing. During the week 
end, cement is to be squeezed be- 
hind the casing to 2,284 ft. and the 
bottom zone is to be plugged off. 
During the next few days, the cas- 
ing opposite the first and - second 
zones is to be gun-perforated (158 
and these zones 
placed on test. Mr. Verner reports 
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that oil gravity in these zones ap- 
pears to be between 24 and 26 
degrees API (compared with 14 
gravity oil in the lower cretaceous 
at Vermilion). 


Starts Another Test 


Meanwhile, Mr. Verner has locat- 
ed a new venture, Verner-Canusa 


No. 1, in L.S.D. 4 15-51-llw4, about |; 


two miles south of the May 1A, The 
rotary rig from the May well is now 
being installed, with spudding slat- 
ed at mid-August, and completion 
looked for around Sept. 1. 

Mr. Verner and his associates now 


hold around 22,000 acres under 
lease and reservation in the Innis- 
free area. They are bringing in a 
light rotary rig from the U. S., and 
plan a considerably enlarged de- 
velopment program in the area. The 
program is privately financed by 
the group, the bulk of funds being 
from Verner and California asso- 
ciates. Some Calgary oil oper- 
ators now also have a stake in the 
venture. 


Mining Concentrates 


Bravo Yellowknife Gold Mines 
will shortly announce acquisition 
of a third group of claims on the 
main north-south break of the Yel- 
lowknife area near Giant Yellow- 
knife, President S. G. Tobin states. 
A survey is reported in progress on 
the company’s Prosperous Lake 
claims and surface work has also 
been carried out in the last few 
weeks on a large group of claims 
consisting of over 1,000 acres ad- 
joining the Negus-Payne ground. 
Diamond drilling is planned on the 
former property. 

o oJ * 

Rebair Gold Mine is continuing 
to put down a series of shallow 
holes at 100 ft. intervals along what 
is stated to be possibly the margin 
of a hematite ore body. Recent as- 
says of 55.09, 59.31 and 55.94% iron 
are reported returned from the 
Provincial Assay Office but widths 
are not given. . 

* * a” 

Burgess Yellowknife Kirkland 
Mines has flown in a diamond drill 
outfit to its property in the north 
Yellowknife district adjoining the 
Mon Group of Consolidated Mining 
& Smelting Co. Three distinct veins 
are stated to have been outlined in 
surface work showing gold values. 
Drill testing of these veins is ex- 
pected to get under way shortly. 
Drilling is reported continuing on 
the Burgess property in the Kirk- 
land Lake area. ° 

+ ~ 2 

Carricona Gold Mines is expected 
to get diamond drilling under way 
at its Red Lake property before the 
end of August. Two drills are to 
be placed in operation with plans 
calling for a minimum of 5,000 ft. 
of drilling. Holes are to be put 
down to test the No. 1 surface show- 
ing which has been traced for a 
length of 400 ft. Surface channel 
samples taken recently are stated 
to have returned $1.05 across 8 ft., 
6 in.; $6.43 over 5 ft.; $9.10 across 
8 ft. and $3.15 over 3 ft. Surface 
exploration is being continued and 
it is thought that Nos. 1 and 3 
showings may possibly represent 
part of the same vein although 
divided by a fault. Approximately 
half a mile of ground separates 
showings at their nearest points. 

e + * 


East ‘Sullivan Mines commenced 
a diamond drilling program with 
one machine on Aug. 10, Manag- 
ing Director Pierre Beauchemin an- 
nounces, Drilling is being under- 
taken in the southeast corner of the 
company’s property in an area 
established as having ore produc- 
tive characteristics. A second drill- 
ing rig is scheduled to commence 
operations shortly. with the pro- 
posed program calling for not less 
than three drills in continuous use 
for a tentative campaign of approxi- 
mately 50,000 ft. of drilling. 

° * * 


Goldora Mines announces that its 
No. 1 drill hole along the east boun- 
dary adjacent to Obaska Lake Mines 
was completed at a depth of 648 ft. 
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and that considerable mineraliza- 
tion was encountered with gold 
values running up to $2.31 a ton. 
No. 2 drill hole is being driven to 
cut a magnetometer anomaly which 
lies in the contact between sedi- 
mentary and greenstone rocks and 
directly on the westerly projection 
of the Obaska ore body. 


Kimberley Yellowknife Gold 
Mines is commencing a program 
of surface exploration following the 
taking in of a crew of men to its 
property. The company’s engineer 
reports several local sheared zones 
and quartz veins in the area, the 
company’s property being about 1% 
miles east of the Ptarmigan mine of 
Consolidated Mining & Smelting 
Co. 


Kega Mines now has a crew of 
men on its property and a large 
scale development program is plan- 
ned, President E. M, .Dempsey re- 
ports. ’ 

* + 7 

Louvicourt Goldfield Corp. has 
completed its No. 11 hole, Manag- 
ing Director Pierre Beauchemin re- 
ports, the second in the current 
series, with intersections of $7.54 
across 7 ft. and $5.26 across 16 ft. 
reported. This hole completes the 
section across the ore zone begun 
by No. 10 hole which cut ore sec- 
tions of $25.41, $6.74 and $31.57 


General Steel Wares ~ 
Must Raise Wages 


From Our Own Correspondent 
MONTREAL. — The Quebec 
Regional War Labor Board has or- 
dered a general upward revision of 
wage scales for toolmakers, mach- 
inists, millwrights and steamfitters 
employed by General Steel Wares 
Co. Ltd., with the increases retro- 
active to the first payroll period 
beginning on or after April 11, last. 
The Board set $1.18 as the new 
hourly rate of pay for first class 
toolmakers, against 98 cents and 88 
cents previously. First class machin- 
ists will get $1.03, an ir.crease of five 
cents an hour, and millwrights 93 
cents an hour against previous rate 
of 88 cents, Millwright helpers will 
receive 83 cents instead of 78 cents, 
steamfitters 88 cents instead of 83 
cents. Minimum rates also were 
raised, and increased living cost 
bonuses must be incorporated in 
wage scales. 


across widths of 2, 4 and 3 ft., re- 
spectively, the company announces. 
These two holes are stated to have 
led to the determination of five 
separate and parallel vertical veins 
of ore calibre in a zone 500 ft. wide. 
No. 12 hole is being drilled 100 ft. 
east of No. 11 to determine vein 
and structure persistence. Three 
drilling rigs have been contracted 
for with the second due immedi- 
ately and the third on Sept. 1. 


.Lavalie Mines has now replaced 
the buildings destroyed in recent 
bush fires which swept the locale 
of the company’s property in the 
Siscoe-Lamaqufe area. Hole No. 9, 
terminated at a depth of 434 ft., is 
stated to have cut numerous “at- 
tractive looking vein sections” while 
hole No. 10 is stated to have secur- 
ed “considerable chalcopyrite min- 
eralization” at a depth of 250 ft, 
under what are stated to be favor- 
able conditions. 


West Bay Yellowknife Mines will 
carry out surface exploration pre- 
paratory to a diamond drilling cam- 
paign, it is stated officially. The 
property comprises five claims and 
is adjacent to the Con mine of Con- 
solidated Smelters. 


EDWARDS, MORGAN & CO. 


Chartered Accountants 


MONTREAL~ - 


TORONTO : 


TIMMINS 


August 19, 1944 


Douglas J. Sales, C.A. 
Rutherford Williamson, 


THE FINANCIAL POST-— -~ Page 15 


CONSULTING ENGINEERS 


R. J. H. RYALL & CO., LIMITED 
67 YONGE STREET, TORONTO 


INDUSTRIAL ENGINEERING SURVEYS 
MANAGEMENT 


PRODUCTION PLANNING 


CHARTERED ACCOUNTANTS 


Clarkson, Gordon, Dilworth s Nash 


CHARTERED ACCOUNTANTS 
(Toronto * Montreal © Hamilton * Winnipeg * Vancouver 


E.R. C. CLARKSON & SONS 


Authorized Trustees and Receivers 
15 WELLINGTON ST. WEST, ® TORONTO 


WILTON C. EDDIS & SONS 


Established 1895 


CHARTERED ACCOUNTANTS 
Federal Building, Toronto 


P. S. ROSS & SONS 


Established 1858 
CHARTERED ACCOUNTANTS 


MONTREAL TORONTO WINNIPEG CALGARY VANCOUVER 


RUTHERFORD WILLIAMSON & CO. 


Chartered Accountants 


Rutherford Williamson, F.C.A. Harold A. Shiach, F.C.A. 
Woodburn F. Gibson, C.A. 
Jr. B. Com., C.A. Richard J, Middleton, B. Com., C.A, 


TORONTO — MONTREAL 
Rutherford Williamson, F.C.A., Licensed Trustee and Reeesiver. 


DONALD R. MACQUARRIE 
CHARTERED ACCOUNTANT 
TORONTO 


... Or getting back among the folks 
The biggest moment on earth toa fighting man is when he returns home. And 
one of the things that makes him feel at home is the old familiar phrase ; ; : 
Have a “Coke.” With Coca-Cola, ice-cold, in your refrigerator, you can make any 
fighting man, including your own, feel he’s back with his friends. From coast 
to coast, Coca-Cola sisnds for the pause that-refreshes—has become a symbol 
- of friendly living. 


THE COCA-COLA COMPANY OF CANADA, LIMITED 


LIABILITIES 


Due to 
Banks 
Elsewhere, 
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“Coke” mCoca-Cola 
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Position of Chartered Banks of Canada as of June 30, 1944, Shown by Monthly Returns to Minister of Finance 


SUPPLEMENTARY INFORMATION 


tal Capital Last 
Actas | scbetited | Divideed 


3° 


145,669,055 350, 1,517,158,027 
93,237,569 5,361,884 ,000 520,275,416 
$25,201 ; 073, : oucdenéguaise 1,559,819 377,833,583 
27,585 ‘ i j ‘ace saa 133,9 108,073,512 
163,826,759 3,809,176 6,257,392 21,444,397 ’ 000,000 | 1,174,164,24¢ 
369,044,062 6,118,454 40,699,606 1,685,099,234 
7,457,313 650,166 4,465,841 268,417,512 
390, 300 279,002,777 

2,699,995 


610,736 42,451 f 
5,369,219 978,742 318,730,693 
5,327,862 2,685,503 1,283, 657 33,107,254 

112,300,852 6,190,052,254 


53,239)387 
41,316,871 
7,796,202 
123,932,766 
172,009,033 
33,542, 766 
26,042,015 
41,426,157 
6,003 989 


117,041,418 
80,793,835 


357,228,844 
526,901,837 
95,270,413 
72,339,369 
96,631,347 | 
6,205,775 


187,260,577 
128,789,587 

67,914,693 
415,669,771 
460,368,807 
105,607,458 
162,032,809 
121,931,283 

6,648,189 | 


1,840,711,078 2,104,544,17# | 


oo 
SS 


SASKATOON 


223 


e255225) 


4,47 ‘ 0,060 
1,645,749 
1,767,073 

168,192 


3222352 


23 


444, 680 


46, 002, 950 


W. D. Love & Co. 


Chartered Accountants 
Winnipeg, Manitoba 


2.771,819 
Total, . 609,857,753 a 700,808,362 | 21,204,157 | 32,645,047 211,500,000 847,452,272 


1,175,681 | 136,750,000 


4Of this amount $67,854,300 represents deposits in Canada in currencies other than Canadian. tAnd loans for which they are guarantors. 


ASSETS 


101d Notes Deposits . } 
and Gold and of with Notes 

Subsidiary |Subsidiary Bank Bank 
Coin beld | Coin held of of 

in Canada | Eleewhere | Canada | Canada 


| Balances | 
Cheques | due by 
on other ' other 
banks banks 


NAME OF 


Canadian | Publio neo. 
BANK 


— | Som oe oa than 


Due by | 
banks =| 
in U.K. 


Due by Govt. seo 
banks 


Current Current | Loans to | Loans to 
eas 


Call and 
bey abort | cet eat toans in loans else | provinciai | munici- 
and ke | ‘a Caneda elsewhere | Canada where os vali ties 
| ments 


Non. : Deposit 
“—— - on real for note ) | 
Bank | cireulation ase ts 


Total 
| @leewhere 


Black, & Hanson Co. 
Chartered Accountants 


Winnipeg, Fort William 
and Port Arthur 


| — ee eae |= er ee eee | ee ee ——_—— 

$ s $ $ 4 s | ’ 
19,059] 5,066,067] 145,500,601| 152,735} 1,036,685] 76,556,544 41] 6070,880) | §7.596,701' 490,554,068) 261,555,807 | 24,426,465 30,714,973| 237,528,737 7,953,102) 2,402,570] 9,874,490 Lsss.sin 1.310,901.008 
1,027.88 “8.813.264 23,972,007] $2,778] 28,008,900) 21.638 015 2 21,997,522] 108,785,674) 100,140,093 | 7'318,758 "360|  2,652,060| 116,537,671 | 13,657,980|  329,314| 1,570,358 10) “31,461,892 
ck 2 150,443) 13,277,998 "337, 970) 73,860,914; 84,339,51¢ 4,966,282 y 52,928,363 172,681 “2833 

23,460 64,844) 9,178,138 30,606) | 29,289,837 24,913, 644 | 436 15,044,455 ! 3, * . mal 

62.98 1,685) 5,542,825 sae, 341173 604 219,815,188 78 ; ‘O87 13,162, | asi v1 
7 | ‘ * ‘ “| 


7,332,679 38'106°612 2.82 231,002,897 | 2.515.188 
80,733,668) 108,545,367 6,504! 11,287,406, 68,177,021 | 228, 255,03 a 
i 597,010 sare 
oe 


1,783,343 
516, 284! 

ne 382,809 
Provinciale 423, 650) 
1,381,358) 
1,771,083 
. 494,165 


208,427 
1,488,616 
200) 


18,032,207 
26,396,663) 7 
2,800,200) 24, ‘464, 258 
7,862,716) 16,675,610 
6,433,019) 23,823,238 
139, at 2,862,306 


103,442,353 | 414,602,357 
| 


Roya! 


Dominion. ..+++. 174,105) 13,287,685 : 1,550, 


),634 

117,020) 18,748,123| 1,216,100 128,738) 
188,846) 15,700,156 751,245 403,960 
6,932 941,434 280,695} 1,793,207 


900,000 
153,750 
143,818 
151,484 

34,081 


4,025,488) 9,811,196) 


, 57,628,576 | 

* 63,111,280) 14, 618, 948 
72,749, 353 6,827,702 |. 
7,724,932 1,000 


82,809,922 


48,023,002 1 
61,357 
m4 gt stad 


13,366,664| 6,210,260,252 


' ~ 


8,656, 
Barelays (Can.).. 6,907,400 5,226,03. 


LEE & MARTIN 


Chartered Accountants 


HALIFAX, N.S. 
Maritime Telephone Bidg. 


“1,177,060 


Total 213,711,503 


8,008,547) 2,739, ane 


100,013,758) 1,060,775,469 | 110,095,084} 6,833,776 | 36,048,749 | 1,811,386) 3,819,318) 2,456,306 


*The business of the Bank in San 
Francisco, U.S,A., is carried on under 
_the name of a locally incorporated 
company and the figures are incor- 


porated” in the above return.—Footnote 
to Bank of Montreal return, 

tThe Canadian Bank of Commerce 
(California) has been incorporated 


Commerce (California) are included in 
the above general statement.—Foot- 
a Canadian Bank of Commerce 
return. 


aTotal assets include $112,309,852 let- 
ters of credit outstanding as shown in 
Mabilities. 


under the laws of the State of Cali- 
fornia to conduct the business of the 
Bank in that State and the assets and 
liabilities of the Canadian Bank of 


* 
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LONDON CALLING—BY ADELPHI 


How Britons See Our Party Politics 
Await Blow of New Super Rocket 


LONDON (by cable) — Nobody 
over here can quite understand the 
true significance of the Quebec 
election. British newspapers and 
politicians are rigidly correct in 
their comments on Dominion elec- 
tions and party trends. For exam- 
ple, the rise of the CCF is noted 
but there is never a word to sug- 
gest that the CCF if it came to 
power would not create a govern- 
ment satisfactory to the Canadian 
people. Pursuing this policy of 
rectitude, the British attitude is 


is grim acceptance of the fact that 
Germany in her death agony will 
try her best to strike a terrible blow 
at London, that city which has en- 
dured so much and which has sym- 
bolized the spirit of Allied resist- 
ance. 

That the reprisal No. 2 rocket ex- 
ists has been established. Whether 
it has attained quantity in produc- 
tion or the necessary accuracy of 
aim no one in this country knows. 
But we expect it to come even if 

















at the same time we hope our ex- 
pectations will not be realized. 
Yesterday I had to go to Wales. 
So great was the exodus from Lon- 
don that a half: hour before the 
train was due out it was packed to 
suffocation. This morning I board- 
ed a train in Wales to come to Lon- 
don, expecting to have a compart- 
ment to myself. If anything it was 
packed worse than my train of the 
day before. I do not know what the 
answer is to this puzzle. In the 


part of Wales where I had been 
they had never seen nor heard an 
enemy airplane. 

* s * 


Warsaw's Woes 

London is still in the front line, 
but there is another capital city 
whose sufferings far transcend thos@ 
that we have endured. 

To be frank, there is grave dis- 
quiet here as to what is happening 
in Warsaw. When the Russians ad- 
vanced to within ten miles of that 
heroic city Polish patriots could no 
longer contain their bravery and 
hatred of the Germans. Under- 
ground fighters came into the open 
and fought the Germans face to 
face. They expected at any moment 
the Russians would arrive or at 
least send supplies. Nothing reach- 
ed Warsaw. The Poles sent out ap- 
peals for arms to the British, 
Americans and Russians, but appar- 
ently they were left to their fate. 


No one here desires to criticize the 
Russians, whose bravery is above 
that. There may be a hundred ade- 
quate reasons why the Russians 
stayed ten miles off, but whether 
the reasons are adequate or not 
nothing can stop the disappoint- 
ment and even horror which has 
been felt here that the Poles, these 
bravest of the brave, once more 
fight the Germans unaided. 
Parliament is not sitting or un- 
doubtedly the matter would ‘be 
raised as one of urgency, but more 
than one London newspaper is ask- 
ing why this thing should be. 


August Report 
As I am writing this, there is a 
lull which we believe will be of 
short duration. 
For the last 24 hours Hitler 
has not executed any general; we 
have heard that the Americans, 


~ 


British and Canadians are poising 
themselves for another triumphant 
thrust; that Russia is preparing for 
a sweep into German territory. 
Flying bombs are nothing like as 
frequent as they were three weeks 
ago. 

Turkey remains the enigma of the 
Bosphorous; she did. so much for 
us when her friendship meant a 
threat to her existence, yet now 
that the Germans are impotent she 
moves with the caution of a timor- 
ous bather who fears the water may 
be cold. But nothing can stay the 
British conviction that the German 
army is &bout to be pounded into a 
hopeless, confused defeat. 


So swiftly moves the tide of 
events that although these notes 
will be cabled they may seem out 
of date by the time they appear. At 
any rate I give the picture as it is 
on this warm and lovely August 
day. 


West Malartic Gets 
Good Drill Intersection 


Drilling below the 700 ft. level 
at West Malartic Gold Mines con- 
tinues to click, latest word from the 
property reporting a 35-ft. section | 
averaging $6.52 per ton at 100 ft. 
below the level, the drill still in ore. 

The company recenty received 
permission to deepen the shaft and 
establish four new levels. It is esti- 
mated that progress will be at the 
rate of one level monthly. 


Crowshore Patricia Gold Mines 
has commenced a further program 
of surface exploration with first 
work detailed channel sampling of 
the quartz vein of the new “C” 
zone, Also proposed is additional 









Macassa Mines Cut 


Quarterly Dividend 


Reduction in quarterly dividend 
rate from 5c. to 4c. is announced by 
Macassa Mines, with the first pay- 
ment at the lower rate to be made 
Sept. 15 to shareholders of record 
Aug. 15. 

Officials state that the progressive 
decline in the tonnage being milled, 
due to the labor shortage, has re- 
sulted in reduced gross production 
and net earnings for the first half 
of 1944, 

The company paid 10c. a share in 
the first half, an amount slightly in 
excess of that earned. Directors do 
not feel that any improvement will 
take place during the second half, 
but expect further deterioration in 
the labor situation. 





Mary Ann Mines has completed 


surface work to pick up the further | its preliminary drilling program of 
extension of this quartz vein system. | 10 comparatively shallow holes and 
A shaft is planned for this prop-| additional deep drilling has been 


erty when conditions permit, 


recommended. 




































that if a Canadian government is 
satisfactory to Canadians, then it is 
satisfactory to Britain. 

We over here have felt, however, 
that the CCF would be unlikely if 
it came to power to pursue a policy 
of intensive Empire co-operation. 
Therefore I shall put it this way: 
the poor showing of the CCF in the 
Quebec election has been received 
here without undue grief. Beyond 
that I shall not go. The same might 
be said to apply to the poor show- 
ing of the Bloc Populaire. One 
English paper's commentator, 
breaking the established code, sug- 
gested before the election that the 
Church in Quebec was behind the 
Bloc Populaire. This may have been 
only a guess and perhaps it was off 
the mark. 

See Liberal Fortunes Complex 

It is realized Rere, of course, that 
the defeat of Premier Godbout will 
add to complexities which are 
gathering about the fortunes of the 
Liberal party. 

We see Mr. Mackenzie King is 
losing out in provincial elections. It 
is only fair to say that this does not 
bring any great frejoicings to the 
British political mind. In the inner 
circles of British politics Mr. King 
was looked upon for a long time as 
a doubtful champion of Empire. 
This view was shared by Washing- 
ton. I imagine that it was also held 
by Lord Bennett. Nevertheless we 
in this country regard the Canadian 
war effort as a deciding factor in 
the contribution that the British 
Empire has made to victory. The 
British are a logical race and are 
animated by instincts of fair play. 
They say that if the Canadian war 
effort had been inadequate and 
half-hearted, then blame would rest 
on Canada’s prime minister. Since 
the war effort has been prodigious, 
then credit must go to the prime 
minister. In other words Mr. King 
stands high in British esteem. 

s te . 























- 
we 









ee 
- 
tT 


‘ } 
7 £ 


_... The building of a great car... ... 


a great industry..a mighty war plant 
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In 1904 when a little group of Canadian business men decided to found a company for the manufacture 
of automobiles, they little dreamed what an historic step they were taking. They were convinced that 
the motor car would one day be an important means of transportation, though most people at that time 
looked upon it as a rich man’s plaything: But it is doubtful if they foresaw that in forty years their little 
plant would grow into an industry employing thousands of men, supplying cars to millions of men and 
women through hundreds of Ford dealers. Little did they dream that in a future war of nations, Ford 
Motor Company of Canada would become the Empire’s largest single source of military transport. 


Adds Up Well for CCF 

Seen from this distance it would 
appear unlikely, now that Quebec 
has gone against him, that Mr. King 
will be able to win another victory 
at the po At the same time we 
doubt whether Mr. Bracken would 
secure a clear majority for his party 
of Progressive Conservatives. 
Therefore it would seem that the 
CCF might prosper from the ancient 
rivalry of Liberals and Conserva- 
tives and achieve power on a 
minority vote. 

Nevertheless we wonder if events 
may bring about fusion of Cana- 
dian Tories and Liberals. Admit- 
tedly that is hard, but necessity is 
a rough master and its dictates are 
hard to disobey. I do not suggest 
that the British desire any such 
thing. We are merely spectators of 
the Canadian scene, anxious that 
whatever happens, Canada will 
move forward gloriously to the des- 
tiny that awaits her. 

- = * 
Does Canada Want Navy Officers? 

There is another and quite non- 
political question which is interest- 
ing us about the greatest of the 
dominions. When the war is over 
there will be thousands of naval of- 
ficers who will be demobilized. 
Does Canada want men of this 
type? Most of them would have a 
pension and all would be men of 
fine character and broad world ex- 
perience. There is no better train- 
ing for character than life in the 
British Navy. 1 was talking about 
this with a naval officer who is 
head of this department in the Min- 
istry of Labor. He asked me what 
the Canadian attitude would be. I. 
could not give him an answer but 
have chosen ‘instead to raise the 
matter in the columns of The Fi- 
nancial Post. 

New Blow at Lendon? 

We believe as you do that the war 

js Moving rapidly to its close. There 


BANK OF CANADA 
Note Circulation 


Rises $8 Millions 


Continued activity in business re- 
quiring more cash has resulted in 
an increase of over $8 millions in 
the note circulation of the Bank of 
Canada during the week ended Aug. 
98. Total deposits with the bank were 
slightly lower and miscellaneous 
liabilities up, the net change being 
a rise of about $8 millions. 

On the credit side, holdings of 
sterling and investments were 
higher with miscellaneous assets 
down, total assets being about $8 
millions higher, 
































































1913—Ford of Canada first started building its 
own engines thereby creating a new major outlet 
for Canadian raw materials. Since its introduction 
five years earlier, the Model “T” engine had already 
become famous for its simplicity of design and 
absolute dependability under all conditions, 


1908—After two years of exhaustive tests, the 
Company decided to standardize on the Model “T” 
Ford Car, using mass production methods. With 
increasing demand, the plant was expanded to ten 
times its former size. By 1912 the number of em- 
ployees had increased to 565. 


1904—Ford Motor Company of Canada, Limited 
commenced operations in a small building formerly 
used as a wagon factory. Seventeen men were 
employed, and the cars at first were assembled from 
parts imported from Detroit. In the first year of 
operation, 117 Ford cars were produced. 


1915—By this time there was a chain of more than 
550 Ford dealers and nine Ford Branches across 
Canada. The Company always believed it owed a 
debt to the public—that of providing expert service 
and genuine replacement parts for Ford cars as | 
long as those cars were in operation. 




























1932—Saw the introduction of the Ford V-8 
engine. For the first time, a powerful, smooth, 
V-type eight-cylinder engine was made available to 
Canadian motorists:in the popular price field. Its 
economy, simplicity and outstanding performance 
made it the talk of the automobile world. 


1927—After completely re-tooling the entire plant; 
Ford of Canada came out with the new Model “A”: 
The car’s modern design, power, speed and low 
cost operation won for it immediate acceptance. 
Buyers made their selection from seyeral different 
models with color and upholstery options. 


1916—Plant expansion continued as demand in- 
creased, The War, 1914-1918, called for added 
output. In 1916-1917, production reached a new 
high of 50,000 units as a new branch assembly 
plan went into operation at Toronto, Montreal, 
Winnipeg, London and Saint John. 


1939—70% of all automobiles exported from 
Canada were built by Ford, more than half of the 
entire Ford output going abroad. The huge export 
business, started with the founding of the com- 
pany was built up in every part of the British Empire 
with the exception of the British Isles. 


























1940—Ford of Canada was already producing a 
large volume of war equipment and heavy shipments 
were made to many different battlefronts. As early 
as 1936 the groundwork for the production of 
military vehicles had been laid in closest co-opera- 
tion with the Department of National Defence. 


1942—The last passenger car for the duration came 
off the assembly line, climaxing a series of manu- 
facturing curtailments of the previous 12 months. 
Now; until Victory was won, the Company’s huge 
production was to be still multiplied but strictly 
confined to war equipment and essential vehicles. 


1943—Ford employees had increased to 15,637; 
double the number prior to wartime. 4,300 Ford 
employees had gone into the Armed Services. 
15,000 blood transfusions had been given at the 
Ford Clinic. Employees had invested $10,000,000 
in Victory Bonds and War Savings Certificates. 


1944—Midnight, August 17, the Company’s 40th 
anniversary—and out of its mighty war plant comes 
a Universal Carrier, the 27,678th of its kind, the 
338,978th Military vehicle for World War II, the 
1,893,162nd unit produced by Ford of Canada 
during its forty year history in this Great Dominion: 
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1944 1943 

Liabilities 5 $ 
Cepita!l paid-up. 5,000,000 5,000,000 
Notes in cire 950,647,351 042,454,128 
Rest fund ‘ 6,041,601 8,041,601 
Deposits: Dom... 45.041 ,962 43,020,315 

Chartered bks. 404,653,497 414,884,748 

Other ... ; 29,238,439 22,304,852 








Total deposits .. 478,933,598 480,209,914 
























All other liabs.  20,799.700 18,900,336 
Tota! liabs. ..... 1,463,422,250 1,454,585,979 ae] 

Assets 
In Sterl. & U.S. 31,979,191 25,929/191 
Subsid. coin .... 521,471 482,957 ANNIVERSARY 
es 

om. gov. sh.. 804.781,477 801,568,108 
Oth. Dom. gov. 606,311,241 602,643,955 ews f Lr 


Total invest. 
Premises 


... 1,411,092,718 1,404,212,062 
AYN other assets. 


1.981421 1,9P4," 98 
17,847,449 


1,463,422,250 1,454,585,979 


——— 


LARGEST. PRODUCERS: ‘OF: -MILITARY 


21,967.70 





Total assets «... 


VEHICLES IN: THE BRITISH~ EMPIRE 


